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HOUSE OF REPRESENTATIVES. 

WEDN_ESDAY, Octobe1· ~1, 1914-. 

The House met at 12 o'clock noon. 
The Chaplain, Rev. Henry N. Couden, D. D., offered the fol­

lcwing prayer: 
We bless Thee, Infinite Spirit, our heavenly Father, for . the 

good Thou hast woven into our being, which is ever striving 
to lift us out of the animal into the divine, that the desert 
places may blossom as the rose . and satisfy the longingt. of the 

CALENDAR WEDNESDAY. 
Mr. HENRY. Mr. Speaker, I move to dispense with the pro­

ceedings under the rule providing for Calendar Wednesday 
to-day. 

The SPEAKER. The gentleman 1rom Texas moves to dis­
pense with the business on Calendar Wednesday in order 
to-day. . 

'l'he question was taken; and in the opinion of the Chair, two­
thirds having voted in favor thereof, the business in order on 
Calendar Wednesday was dispensed with for to-day. 

soul; ·discourage every selfish ambition. encourage every lnud- JUDGE EMORY SPEER. 
able desire; that the good may triumph and evil die; that Mr. WEBB. Mr. Speaker--
Thy ki-ngdom may come and Thy will be done on earth as it is 1 The SPEAKER. For what purpose does the gentleman rise? 
in heaven. In the spirit of the world's . great Exemplar. I Mr. WEBB. I desire simply to ask for the adoption of the 
Amen. · Report No. 1176, House Calendar 207, being the final report on 

The Journal of the proceedings of yesterday was read House resolution 234, providing for an investigation of the con-
Mr. JOHNSON of Kentuch.7. Mr. Speaker, I move that the I duct of Judge Emory Speer . . 

Journal be approved. 'l~he SPEAKER. '.rhe gentleman from _ ~orth Carolina asks 
The SPEAKER. The gentleman from Kentucky [Mr. JoHN- unanimous _consent to call up the report from the Judiciary 

soNl moves that the Journal be approved. . Committee touching the conduct of Judge Emory Speer, of 
The question was taken, and the motion was agreed to. ·Georgia. 

PRESIDENT'O ADDRESS BEFORE AMERICAN BAR ASSOCIATION. Mr. BORLAND. Mr. Speaker, reserving the right to object, 
Mr. BAII .. EY. Mr. Speaker, I desire to nsk unanimoiJs con- I would like to ask the gentleman what action he proposes to 

sent to extend my remarks in the R ECORD by printing the ad- take, if any? 
dress of the President of tbe United States before the American l\Ir. WEBB. That no further proceedings be had under the 
Bnr Association on yesterday. resolution. I desire to state that it is a privileged report, any-

'l'he SPEAKER. The gentleman from Pennsylvania asks how, Mr. Speaker. 
unanimous consent to extend his remarks in the R ECORD by The SPEAKER. Is there a resolution? 
printing the address of the President of the United Shtes made Mr. WEBB. No; I ask for the adoption of the rep6rt which 
before the American Bnr Association on yesterday in the city carries the resolution that no _further proceedings be had under 
of Washington. Is there objection? House resolution 234. 

-a s k · h j The SPEAKER. The gentleman from North Carolina [Mr. 
Mr. MANN. J.,lr. pea ?er, reservmg t e right to ob ect, WEBR] moves that the report be adopted. The Clerk will re-

that is printed in the RECORD of yesterday. port it by title. Is this a unanimous- report? . 
.Mr. BAILEY. No . 
.Mr. 1\I.Al\N. I beg the gentleman's pardon. It is the address .Mr. WEBB. It is a unanimous report; yes, sir. The report 

before the American Bar Association? is very brief. It does not cover more than half a page, and I 
l\Ir. BAILEY. Yes. would suggest it be read. 
1\Ir. MANX That is printed in the Senate proceedings; 'l'he SPEAKER. 'l'he Chair thought it was very long, becau e 

however, I will not object. I gave notice yesterday I should he happened to be looking at the book. 
object to all requests, but I withdraw that notice and I will l\Ir. WEBB. No; it is contained on the first page. 
not object. The SPEAKER The Clerk will read the report. . 

~lr. BAILEY. If it has been printed, then I do not care to Th~ Clerk read as follows: 
have it duplicated. Mr. WEBB, from the Committee on the Judiciary, 'submitted the fol· 

lowing r~port. to accompany House resolution 234 : 
Mr. 1\IANN. It was printed yesterday. The Committee on the Judiciary, havin~ had under consideration 
The SPEAKER. Does the gentleman withdraw his request? House resolution 234, to authorize the Committee on the Judiciary 
Mr. BAILEY. I do. to inquire into .an~ co.ncerning the official conduct of Emory Speer, 

United States d1str1ct JUdge for . the southern district of Georgia, beg 
to report to the Hou~e of Representative that a subeommittee of the 
Committee on the Judiciary, consisting of Representatives WEBB, FITZ. 
HE:><RY, and VoLSTEAD, was appointed to take testimony in the investi­
gation of the b~havior of Judge Emory Speer. United States judge foJ· 
the southern district of Georgia, and that the subcommittee sat is 
the cities of Macon and Savannah, Ga .. , and examined numerous wit­
nesses touching their knowledge of the alleged misbebaviot· of Judge 
Speer. The subcommittee made a repot·t to the ·Committee on the 
Judiciary, which repot·t is herewith ubmitted, settln~ forth in detail 
the charges against said judge and the evidence adduced under each 
charge, and concluding their report with a recommendation that no 
further proceedings be had with reference to House resolution ~34. 

CORRECTING CERTAIN ERRORS IN PENSION BILLS. 
Mr. SHERWOOD. Mr. Speaker, I ask unanimous consent to 

take from the Speaker's table House joint resolution 361, 
amended by the Senate, and agree to the Senate amendments. 

The SPEAKER. The gentleman from Ohio asks unanimous 
consent to take from the Speaker's table Hou e joint resolution 
361 and consider the Senate amendments at this time. Is there 
objection? [After a pause.] The Chair hears none. The Clerk 
will report the joint re olution by title and read the Senate 
amendments. 

The Clerk read as follows: 
A. joint resolution (H. J. Res. 361) to corr.ect errors in H. R. 12045~ 

H. ll. 12914, II. R. 13542, H. R. 14234, H. R. 14738, II. R. 15692, ana 
H. R. 16::!94 

The Senate amendments were read. 
The SPEAKER. '.rhe gentleman from Ohio moves to concur 

in the Senate amendments. 
The question was taken, and the Senate amendments were 

agreed to. 
The title was amended to conform to the text. 

EXTENSION OF REMARKS ON COTTON SITUATION. 

The Committee on the .Judiciary considered the evidence and the 
report and came f:o the conclusion that no fm·thet· proceedings should 
be had with reference to said resoluticn. and the Committee on the 
Judiciary bee; to report the same to the Hou e and recommend that no 
further proceedings be bad with reference to said resolution. 

The question was taken, and the report was agreed to. 

COTTON AND TOBACCO. 

'Mr. HE).."'RY. 1\Ir. Speaker, I call up the privileged resolu­
tion (No. 656) which I ent to the Clerk's desk yesterday and 
upon which I moYed the previous question. 

The SPEAKER. , The Clerk will report it by title. 
The Clerk read a follows: 

K ..... S k I k · t t d The Committee on Rules, to whom was referred the resolution (II. Mr. PAR · .:..ur. pea ·er, as~ unammous consen to ex en Res. 643) for the consideration of variou bills, having considered 
my remarks in the RECORD on the situation brought about in the the same, beg to report the following re olution (No. 656) in lieu 
cotton States by the European war, including a letter and a thereof, and recommend that it be agreed to. · 
plan to protect the Hl14 crop as now in operation in Georgia The SPEAKER The question is on .ordering the previous 
that does not call on the Treasury for help. question. 

The SPE~KEJ;t The gentleman from Georgia asks unnni- The question wns tnken, and the Speaker •announced the 
mous consent to extend his · remarks in the RECORD on the sub- ayes seemed to haYe it. 
ject of cotton, among other ·things setting forth a plan al- 1\lr. GLASS. ~lr. Speaker, I ask for a dh·ision. 
ready in sncce sful overntiou in Georgiu. Is there objection? The House diYided; and there were-ayes 64, noes 45. 
[After a pause.] The Chnir hears none. Mr. GL~SS. Mr. Speaker, I ask for the yeas and unys. 

l\Jr. TAYLOR of A.rknn as. .llr. Speaker, I make the same The SPEA.KER. The gentlern:m from Virginia [:\.Ir. GLASS] 
requP.st. I a l~s for the yeas and nays. 

The 'PEAKER. The gentle111an from Arkansas [Mr. TAYLOR] Mr. GL~SS. Mr. S11eaker. I de ire to withclr~w tbat re-
makes the same reqnP~t as to tlle <'Otton situation. Is there que t nnd make the point of order that there is no quorum 
objectjon? [.After a pan. c.) The Chair hears none. · · present. 
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The SPEAKER. The· ·gentleman from Virginia makes the. 
point :Of o.roer t~at there is no quorum present. Th~ Chair will 
count. · ·{-After ,counting.] One hundred and · sixty-o~e Members 
are present-not a quorum. The Doorkeeper wi~1 loe.k the 
.doors, the Sergeant at Arnls will notify the absentees, and the 
.Clerk will call the rolL ~ • .. 

The question was taken; and there were-yeas .121, nays 95, 
answered " present " 10, not "'oting 202,, as follows : 

' . . YEAS-121 . . 

Abercrombie 
Adamson 
Aiken 
Alexander 
As well 
Barkley 

"Bartlett 
· Bell, Ga. 

Blackmon 
Booher 
Broussard 
Buchan~ Tex. 
Burgess 
Burnett 
Byrnes, S. C. 
Byrns. Tenn. 
Candler, Miss. 
Can trill 
Caraway 
Carew 
Carlin 
Carter 
Collier 
Cox 
Crisp 
Curry 

· Davis 
Dent 
Die'kinson 
Dnpre 
Eagle 

\ 

Ashbrook 
Bailey 
Barehfeld 
Barnhart 
Ba1·ton 
Be11kes 
Borebers 
Brodbeck 
Brown. W.Va. 
Bruckner 
Brumbaugh 
Bulkley 
Butler 
'Carr 
Cline 
Cooper 
Cullop 
Dale 

· Danforth 
·.Dershem 
. Difenderter 

Dillon 
Dixon 
Donovan 

. Alney 
Borland 
Clark, Fia: 

Adair 
• .Allen 
, Anderson 
.Ansberry 
.Anthony 
Austin 
.Avis 
Raker 
Baltz 
Bartholdt 
Bathrick 
BNlll, Tex. 
Bell, Cal. 
Bowdle 
R1·ittPn 
Brockson 
Bn.wn. N.Y. 
Browne, Wis. 
Browning 
Bryan 
Buchamt n, Ill. 

' Burke, Pa.­
Burke, R Oak. 
Burke, Wis. 
Calder 
Callaway 
Campbell 
Cantor 
Cary 
Ca.<> y 
Chandler, N. Y. 
Church 
Clancy 
Claypool 
.Connelly. Kans~ 
'Connolly, Iowa 
Conry 
Copley 

Edwards ' Lazaro Sisson 
Slayden 
Small 

Finley Lee. Ga. 
Flood. Va. Lever 
Floyd, Ark. Levy 
Garrett. Tenn. Linthi<!um 

Smith, Idaho 
Smith, Saml. W. 
Smith. Tex. 
Sparkman 
Stanley 
Stedman 
Stephens, Miss. 
Stephens, Tex. 
Stout 

Gai"l•ett, 'Tex. Lobeck 
Gill . . McGillicuddy 
Godwin. N. C. McKellar 
Goodwin. Ark. Mann 
Greene. Vt. Miller 

· Hardwick Moon 
Hardy Morgan. Okla. 
Hayden Murray 
Heflin Oldiield 

Taylor. Ala. 
'Taylor, Ark. 
Taylor, Colo. He!vering Padgett 

Henry Page, N. C. Taylor. N. Y. 
Thompson, 'Okla. 
Tribble 

Bensley Park 
Houston Platt 
Howai'd Pon Vaughan 

Walker Hughes, Ga. Quin 
Hull Ragsdale Watson 
Humphrey. Wash. Rayburn 

- Humphreys, Miss. Reilly. Conn. 
Webb · 
Whaley 

Jacoway Rothermel 
Johnson, Ky. Rouse 

Wilson. Fla. 
Wingo 
Witherspoon 
Woods 

Johnson. S.C. Rubey 
Johnson, Utah Rucker 
KPnting Ru.pley Young, 'Tex. 
Kinkaid, Nebr. Saunders 
Kll·kpatrick Sims 
La Follette Sinnott 

NAY8-95. 
Doremus 
Drukker 
Dnnn 
Eagan 
Erlmonds 
Esch 
Evans 
Fairchild 
Falconer 
Farr 
Fitzgerald 
Gilmore 
GlaRs 
Goeke 
Goulden 
Gray_ 
Greene, Mass. 
Griest 
Griffin 
HaiPilton, N. Y. 
Haugen · 
Hawley 

~~rm 
ANSWERED 

Coady 
Fergusson 
Foster 

Hinds 
Kennedy, Conn. 
Kennedy, Iowa 
Kennedy, R.I. 
Key, Ohio 
Kindell 
Korbly 
K1·eider 
Langham 
Lieb 
Lloyd 
Mruruire, Nebr. 
Mahan 
Mapes 
l\letz 
Moore 
Morin 
Morrison 

· 1\Iott 
Nelson 
O'Brien 
O"Lf•ary 
Parker 
Pattr-n. N.Y. 

"PRESENT "-10. 
Hamlin 
Holland 
Kinkead. N.J. 

Patton, Pa. 
Payne 
Porter 
Post 
Prouty 
Rainey 
Raker 
Rauch 
Ri01·dan. 
Scott 
Sherley 
ShPrwood 
·StaffPrd 
StE'phens, Cal. , 
Stone 
TavennE'.r 
TbomROn. IlL 

· Townsend 
Tuttle 
Underhill 
Vare · 
White 
Winslow 

Whitacre 

NOT VQTING_:202. -
Cramton 
Cl:osRer 
Davenport 
Dedt~r 
Deitrick 
DiPS 
Donohoe 
Dooling 
Doolittle 
Dough ton 
DriRcoU 
Elder 
ERtopinal 
Faison 
Ferris 
Fess 
Fields 
FitzHenry 
F01·dney 
Fowler 
Frnncis 
Frenr 
F1·ench 
Gallagher 
Gallivan 
Gard 
Gat·dner 
Garner 
Gt>o11te 
GPI"l"Y 
Gfllett 
Gittjns 
Goldfogle 
Good 
-Gordon 
Gorman · 
Gr·aham, III. 
G.rah.am, P.a. 

Green, Iowa. Lewis, Md. 
Gregg .; Lewis, .Pa. 
Gudger Lindber·gh 
Guernsey Lindquist 
Hamill Loft 
Hamilton, Mich. Logue 
Bamm.ond Lonergan 
Harris Me-\ndrews 
Harrison l'!lcCiella.n 
Hart McGuire, Okla. 
Hayes McKenzie 
Helgesen McLaughlin 
Bill M:1cHonald 
B]nebangh Madden 
Ho!Json Maher 
Howell Manahan 
Box.worth . Martin 
Hughes; W.Va. Mer·1·itt 
Hulings l\titchell 
Igoe . ,. Mondell 
Johnson, Wash. ' !lontague 
Jones Morgan. La. 
Kahn Moss. Ind. 
Kt>iRter Moss. W. Va. 
Kelley, Mich. Mulkey 
I<elly, Pa. .Murdock 
Kent NPPiey, Kans. 
Kettner Neely, W. Va. 
Ki~ss., Pa. Nolan, J. I. 
Kitchin ' N01·ton 
Know land, J. R. · · OgleRby 
Konop . O'Hair 
Lafi'e11:y O"tihaunessy 
Langley Paige. Mass. 
Lee, Pa. Palmer 
L'Engle PeU>rs 
Lenroot Peterson 
Lesher Phelan 

Plumley Shreve· Suthfrland 
Powers Slemp Swit7-er 
Reed Sloan 'Taggart 
Reilly, Wis. Smith, J. M. C. Talbott, M:d . . 
Roberts, Mass. Smith, Md. Talcott, N. Y. 
Roberts, Nev. Smith, Minn. T~mple 
Rogers · Smith. N L Ten Eyck 
Russell Steenerson T hacher 
Sabath Stephens, Nf'br. Thomas 
Scully Stevens, 1\Jinn. Towner 
Seldomridge Stevens, N. H. 'l'readway 
Sells Stringe1· Underwood 
Shackleford Sumners Vollmer 

So the previous question was ordered. 
The Clerk announced the following pairs: 
-For the session : 
Mr. SCULLY with Mr. BROWNING. 

Volstead 
Wallin 
Walsh 
Walters 
Watkins 
·wenvE>T 
Williams 
Willis . 
Wilson, N.Y. 
Woodruff 
Young, N.Dak. 

Mr. HAMMOND with ·l\ir. BURKE of South Dakota. 
On this vote : 
Mr. ELDER (for) with Mr. HOLLAND (against). 
Mr. DouoHTON (for) -with Mr. HAMLIN (against)" •. · 
Mr. FERRIS (for) with Mr. BORLAND (ag:linst). · 
Mr. DAVENPORT (for) with Mr. •CoADY (against). 
Mr. HAruusoN (for) with Mr. KINKEAD of New, Jersey 

(against). 
Until November 15, on eotton bills: 
Mr. WHITACBE (against) with Mr. RUSSELL (for)'. 
Until further notice: 
Mr. ANSBER~Y with 1\Ir. FESS. 
Mr. STEPHENS of Nebraska with Mr. SLOAN. 
Mr. FIELDS with l\!r. LANGLEY. 
Mr. LEE of Pennsylvania· with Mr. RoBERTS of Nevada, except 

on war:tax bill or conference report. 
Mr. GORMAN with Mr. FRENCH. 
Mr. BUCHANAN of Illinois with Mr. CALDER. . 
Mr. O'SHAUNESSY with Mr. RoBERTs of I\lassachusetts. 
.Mr. BURKE of Wisconsin with Mr. BRITTEN. . 
Mr. CHURCH with Mr. COPLEY. . 
Mr. FoSTER with Mr. KELLEY of Michigan. 
Mr. PALMER with Mr. MARTIN~ 
Mr. BROWN of New Yorl~ with Mr. MERRITT. 
Mr. WATKINS with .Mr. SLEMP. 
Mr. STEVENs of New Hampshire with Mr. PAIGE of Massachu-

setts. 
Mr. 1\!ANA.HAN with Mr. GREGG. 
Mr. ADAIB with Mr. ANDERSON. , 
Mr. ALLEN with Mr. ANTHONY. 
Mr. BALTZ with l\!r. AUSTIN. 
1\I.r. BA~HBICK with ~r. An~. 
1\Ir. CALLAWAY with Mr. BARTHOLDT. 
Mr. CLANCY with Mr. BURKE of Pennsylvania. 
Mr. CoNNELLY of Kansas with 1\lr. CAMPBELL. 
Mr. CoNRY with Mr. CASEY. 
Mr. CoNNOLLY of iowa with Mr. CHANDLER of New York. 
1\!T. CROSSER with Mr. CRAMTON. 
Mr. DEcKER with ·Mr. FBEAB. 
1\lr. DEITRICK with Mr. GILLETT. 
Mr. DONOHOE with Mr. Gooo. 
Mr. DRISCOLL with 1.\Ir .. GREEN of Iowa. 
1\lr. ES'l'OPINAL with Mr. GUERNSEY. 
1\lr. FRANCIS with Mr. IIA HLTON of Michigan. 
1\lr. GALLAGHER with Mr. IIA YES. 
Mr. GALLIVAN ·witb M:r. HINEBAUGH. 
l\lr. GARNER with 1\fr. HOWELL. 

, I 

l\lr. GoLDFOGI-E with Mr. HuGHES of West Virginia. 
1\ir. GORDON with l\1r. HULINGS. 
Mr. GnAHil:l <>f Illinois with lUr. JoHN.SON of Washington. 
1\lr. GUDGER with Mr. KAHN. 
Mr. HELGESEN with l\.Ir. KEISTER. 
Mr. IaoE with 1\fr. KIEss of Pennsylvania. 
1\lr. KETTNER with 1\lr. J. ll.. KNOWLAND~ 
Mr. KITCHIN with 1\Ir. FoRDNEY. 
Mr. ~QNOP with Mr. LEWIS <>f Pennsylvania. 
1\Ir. LESHER with 1\Ir. LINDQUIST. 
1\lr. LoNERGAN: wi~ Mr. l\JcGUIBE of Oklahoma. 
l\.tr. McANDREWS with 1\Ir. McKENZIE. 
Mr. McCLELLAN with Mr. MCLAUGHLIN. 
l\11'. 1\liTCHELL with l\Ir. 1\IAO.DEN. . 
Mr. l\lORGAN of Louisiana with 1\fr. 1\foNDELL. 
1\Ir. 1\loss of Indinna with· l\Ir. l\Ioss of West V,irginia.. 
l\1r. NEELY of West Virginia with ~r. J. I. NOLAN. 
Mr. NEELEY of Kansas with Mr. NORTON. 
1\fr. O'HAIR with l\1r. P&'TERS. 
Mr. OGLESBY with l\Ir. PLUMLEY. 
Mr. ·PETERSON with l\Ir. PowERS. 
Mr. PHELAN with Mr. llooEBB. 
Mr~ REED with l\Ir. SELLS. 
Ur. REILLY of Wisconsin with Mr. BBOWNE of Wisconsin~ 
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:Mr. S.\.BATH with Mr. SHREVE. 
Mr. SELDOMRiDGE with Mr. ·SLEMP . 
.Ur. SHACKLEFORD with Mr. J. M:C. SMITH. 
Mr. SMITH of Maryland with Mr. _SMITH of Minn~sota. 
Mr. SMITH of New York with Mr. STEPHENS of California. 
Mr. STEPHENS of Nebraska with Mr. SUTHERLAND. 
Mr. SUMNERS with 1\Ir. SwiTZER. 
1\Ir. TAGGART with l\Ir. TE:1.fPLE. 
Mr. TALBOTT of !In ryland with l\Ir. TOWNER. _ 
Mr. TALCOTT of New York with Mr. ' TOLSTEAD. 
Mr. TEN E'YCK with 1\fr. WALLIN. 
Mr. THACHER with Mr. WALTERS. 
Mr. THOMAS with Mr. WILLIS. 
Mr. UNDERWOOD with Mr. -TREADWAY. 
.Ur. GARD ·with Mr. WOODRUFF. 
Mr. WALSH with 1\Ir. YOUNG of North Dakota. 
Mr. HAMLI~. Mr. Speaker, I voted " nay " on this -propo­

sition, but · I find I am paired with the ' gentleman ·from North 
Carolina. Mr. DouoHTON, and I desire to withdraw my vote and 
answer " present." · - · - · · 

The name of Mr. HAMLIN· was called, and he answered" Pres­
ent." 

Mr. MANN. Mr. Speaker, I am paired with the gentleman 
from .Alabama, 1\Ir. UNDERWOOD, - who is in· conference; but as 
· r •oted the same way that he voted last night on the roll call, I 
shall let my vote stand. I think it proper to make the state-
ment. · - ' 

The SPEAKER. On this vote the yeas are 121, nays fi5, 
answered " present " 10-a quorum. The Doorkeeper will o·pen 
the doors. The question is -on the passage -of the resolution. 

Mr. WINGO. Before that is done, I want to sul>mit a unani­
mous-consent request. I do this at the request of the Commit­
te9 on Banking and .currency. I ask -unnnimous c:onsent that 
the rule be amended by-inserting, after the word "enumerated," 
in line 3, the words " and H. R. 15038." That is a bill that 
should have been -included in the rule.- It is reported unani­
mously fi.·om the Committee on Banking and Currency. 

The SPEAKER. The ·gentleman from Arkansas [Mr, WINGO] 
asks unanimous consent that -the-· resolution be amended by 
inserting, after the word "enumerated," the words "and H. R. 
15038." 

Mr. WINGO. Mr. - Speake~:, if I may be permitted, as one or 
two ha•e a·skoo me what it is, I will explain that it stmply adds 
these words to the present law. I ask unanimous consent for 
two minutes. -

The· SPEAKER. The gentleman from Arkansas asl{S unani­
mou~ consent for two mihutes. Is there objectiQn? 

There was no objection. 
• Mr. WINGO. The· present law authorizes member banks to 
discount acceptances which are based upon importation and ex­
portatiOn of goods to ·5() per cent ·of ~ei~ capital · stock _and 
surplus. This act proposes to amend that by adding these words 
to t;hat part of the law "except by authority of the Federal 
Reserve Board, under such general regulations as said board 
may p1·escribe." In other words, it allows the Federal Reserve 
Board in these member banks to go beyond that limit. It is 
necessary that certain banks in Chicago and New York that deal 
in foreign acceptances may come into-the system. :: This would 
permit them to come ~· 

Mr. FITZGERALD. - It gives more latitude to the Federal 
Reserve Board? ·-

Mr. WINGO. -Yes. 
The SPEAKER. The gentleman from- Arkansas [1\Ir. WINGO] 

asks unanimous con ent to offer an amendment to this resolu­
tion. which the Clerk will report. 

Mr. WINGO. I wm suggest, if the Speaker wm ·permit me, 
that my request was that the rule be considered amended to that 
extent. 

The SPEAKER. The Chair wants to ask one question. 
Mr. MANN. Let the amendment be .reported at the Clerk's 

desk. 
The SPEAKER. -The· Clerk- will · report the amendment. . 

· The Clerk read as follows:" - . -
After the word " enumerated," in line 8 of the rule, insert the words 

" and H. R. 15038." 
The SPEAKER. The Chair wants to ask the gentleman from 

Arkansas ·a que tion for his own guidance. This rule provides 
there shall be an hour and 30 minutes' debate on each one of 
the_ bills that is named in the rule. Now, does this request in­
elude an hour and a half for this bill, too? 

1\Ir. WINGO. It would do that. There is no question· about 
the effect of it. 

.Mr. THOMPSON of Oklahoma. .Mr. Speaker, l object. 
The SPEAKER. The Chair wanted to have an understanding. 

The gentleman from Oklahoma [l\Ir. THOMPSON] settles . the 
whole thing by objecting. 

Mr. HENRY rose. - . 
The SPEAKER. The gentleman from Texas 1s recognized. 

· Mr. HEl'-."RY. - Mr. ·Speaker, ! . .will wait until - the motion is 
put on the ·adol}tion of -the rufe. . · -~ · r·· · - _ 
- The-SPEAKER. ·- The. question-is on the adoption of the rule. 
_. The question was taken, and the Speaker announced that 

-the ayes eemed to have it. 
l\Ir. SHERLEY. A division, Mr. Speaker. - · . 
The SPEAKER. The . gentleman from Kentucky [Mr. SHER­

LEY] ask3 for a division. Those in favor· of. the adoption of .this 
rule will- rise and stand. until they are counted. [After count­
Jog.] . Eighty-six gentlemen have arisen in . the affirmative. 
TP,ose _opposed to the adoption of this .rule will rise and stand 
until they are counted. [After counting.] Forty-four gentle­
men Yote in the negat~ve. On this . vote . the ayes are 86 and 
the noes are 44, and the resolution is agreed to. . 

,Mr. HENRY. Mr. Speaker, I want to ask unanimous consent 
to modify the resolution to this cxtent,- that · th~re be one hour 
for general debate additional - to what is already allowed, to 
be equally divided between the proponents of the amendment 
to_ the Senate ·bill 6398-the first one mentioned-and those op­
p,o.sed .to that amendment. 

The SPEAKER. The gentleman from Texas [Mr. HENRY] 
asks un~nimous consent to modify the rule, so that on Senate 
bill 6398 -there shall be two hours or general debate instead of 
one, one-hal.:: to be controlled by--

Mr. HENRY. That I shall control 30 minutes of the time 
and the gentleman from Virginia [Mr. Gussl 30 minutes. 

The SPEAKER. Who is to control 30 minutes? 
Mr. HENRY. I will leave that to the Speaker. I wHl not 

make that request. The friends or proponents of the amend­
ment to have 30 minutes and those opposed the other 30 minutes. 

'!'he SPEAKER. The gentleman fom Texas asks unanimous 
coneent that the tule be so modified as to extend the general 
debate on Senate bill -6398 and- the accompanying amendment to 
two hours instead of one, and that half of that increased hour, 
or added hour, be eontrolled by the -frie:Q.ds or proponents of the 
amendment and the other half by the opponents thereof. 

Mr. TOWNSEi'\D. Mr. Speaker, will the gentleman yield? 
Mr. HE~RY. Certainly. ~ . 
Mr. TOWNS~D. I understood tha:t · the· gentleman from 

Texas [Mr. HENRY] asked that this additional time be consumed 
in the discussion not -Of-the bill but of the pr9f)Osed amendment. 

Mr. HENRY; That was the desire. That is the only ·reason 
why I put it that way. _ 

Mr .. TOWNSEND. Yes; -but . I understood the Speaker. in 
putting the motion, to make this hour usable either on the bill 
or on the amendment of the gentleman from Texas, and I sup· 
posed that those who oppose the gentleman's amendment would 
prefer that that time be confined exclusively to the·· discussion 
of the gentleman's amendment. 

The SPEAKER. -The gentleman from Tex;as asks that the 
hour additional on Senate bill 6398- be devoted to the discussion 
of the amendment thereto, which is incorporated in the rule. , 

Mr. SHERLEY. Mr. Speaker, I desire to inquire how the 
division of the other hour on this same bill is to be made? 

Mr. HENRY. That is to be divided by the . Speaker between 
those -who favor the original bill-Senate bill 6398-and -those 
who oppose it. __ 

Mr. SHERLEY. Why not make your division of two hours 
into an hour_ on .a . side, on either side, without undertaking to 
give only an hour to -the ~iscussion of the cotton amendment 
instead of two hours? • _ - . 

1\Ir. HE.NRY. 1f there is no objection, then _ I will ask that 
the gentleman from Virginia [~r. GLAss] be .permitted to con­
trol half of.that time in favor of the Senate bill. 

Mr. SHERLEY. Let him control an_hour of the time and yon 
control the other, or some one else. · 

Mr. HENRY. There is only an hour on both sides at first, 
to start with, and this additional hour-- _ 

Mr. SlfERLEY. · That makes two hours. What is -the good 
in dividing the time -up -into half an hour on a - side . on .the 
cotton a-mendment? Why not divide the whole two hours into 
an hour on a side · . 

:Mr. HARDWICK. - Mr. Speaker, if the gentleman froin Texas 
will permit, I ask unanimous consent that the time for general 
debate- on the Senate bill 6398 and the amendment- thereto, 
proposed by the Committee on Rules, shall be extended ftom 
one hour to _ two hours, and that of the two hours of general 
deuate thus ·provided the gentleman from Virginia [::\Ir. GLASS) 
shall control one hour and the gentleman from Texas [Mr. 
HENRY] the other hour. - . · · 

The SPE.A.KER. This is in lieu of the other request? 
Mr. HENRY. Yes. . 
Mr. MANN. Mr. Speaker, I will say to the gentleman . that 

we shall want some time on this side. 
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M-r. HENRY. I will give the gentleman tirrie." · 
Mr . . FITZGERALD. On ·which side is the gentleman? 
1\lr. ~MANX ·we: shaii want time not by grace; but by right. 

I suggest if there is going to ·be an extension of time for 
. debate, it shall ·be fiD extension ·of time· for debate· under the 
. ih·e.-niinute rule; affording an enlarged right for amendment 
under the fh·e-.minute rule. If the gentleman wants to do that, 
I hnve .no objection. · · · 
• . Mr . . HE~UY. I· think the gentleman is · quite right about 
-that. and I have no objection. 
~ ' ~Jr. J ~f.ANN. . I 1suggest to- the gentleman that he make the 
!request that · the time for the consideration of the bill under 
·the the-minute rule be extended from 30 minutes ·to an hour 
.and. 30 min.Jtes. 

l\Ir. HEXRY. -I did not catch that on · nccount of the noise. 
Mr. l\1ANN. I suggest that the tune for debate under the 

.fh·e-minute rule on the bill · be extended · from 30 minutes to 
r. l hour and :30_ minutes instead of general debate. 

Mr. HENRY. I have no .objection to that. 
Mr. : GLASS. .Mr. Speaker, this is a vital questiou that we 

~re. considering_ here, a very serious question, and I do not 
think it can be discussed in half fin hour to a side; and I do 

·not think · the ·time ought to be divided up so that no Mem­
·bel· of the House will have more than five -minutes 1.1 which to 
~ debate a pr.oblem of this nature, and unless we can ngree ·to 
nn additional hour for general debate, to be controlled in 

-such a . way that we may have an intelligent discussion of the 
provosiUon. I shall. object to ·any -more addition of time. 

Mr. MANN. Mr: Speaker, I -ask unanimous conse11t that the 
! time for debate under the five-minute rule on the first bill to 
.be considered be extended from 30 ·minutes -to an hour .and 30 
·minutes. . 
: The. SPEAKER. The gentleman from Illinois [)lr. MA:r•rfN] 
.asks unanimous consent that the debate under the five-minute 
. ruJ(;> on the Senate bill 6398 be extended from 30 minutes ·to 
·1 hour and ~0 minutes. 
, · ~ir. GLASS. Mr. Speaker, I feel ob1iged to object. 

The ·SPEAKER. The gentleman from Virginia [Mr. Guss] 
objects 

Mr. HENRY. Mr. Speaker, I ask unanimous consent, then, 
~ that the ·general debate be extended · for one hour on the first­
. em1mera ted bill. 
c • Mr_ FITZGERALD. Put the ·two requests together. 

The 1 SPEAKER. Does. that mean the bill itself. cr the bill 
with amendments? The Chair wants to know. 

Mr. ~~RY. It means the -bill with amendment~the bill 
· S. 6398 and ·the amendments thereto-the time to h~ extended 
cfrom one hour to two hours. 
- .· Mr. MANN. Mr. Speaker. a parliamentary inquiry. · 

The SPEAKER. The gentleman will state tt. · 
Ur. MANN. Would it be _in order, under the rules of the 

· Hou e, to discuss the amendment before it was offered 1 
The SPEAKER. T~e Chair thinks that technically it would 

not. 
Mr. HEJ\"RY. I think it would. 
Mr. MANN. It would not. 

. ~1r. HARDWICK. It would be, unless some gentleman ob­

. jected to it: 
Ur. MANN. I would rather have time for real debate than 

. for hot air. · 
. · Mr.- HENRY.· The req'uest was to discuss the bill and th~ 
• prOJ10s-ed amendment-to extend general debate for the pur­
. pose of discussing the bill and ::~mendment. ' 

The SPEAKER. lias this rule ever been printed? 
Mr. MAl\'N. Printed in the RECORD. 
.Mr. HENRY. The rule wits printed in the RECORD this morn.: 

. in~. 
The SPEAKER Then e\erybody is informed of what is in 

that amendment. If not. it is their own fault. 
~Ir. :MANN. Nobody can tell what is in it after ·re·ading it. 

-The SPEAKER. That may . be. The Chair does not know. 
The Chair would be inclined to rule that Members could talk 
about an amendment that was incorporated in a rule adopted 
by the House and printed in the RECORD. The gentleman trom 
Texas [~Ir. HENRY] asks unanimous consent that the time on 
the bill S. 6398 an<l the amendments thereto be extended from 
one hour to two. Is there objection? ' -' 

Mr . . M.A~'N. I object. -
Mr. BUTLER. The gentleman might put the two requests 

together. · · ·' 
1\Ir. HOUSTON. · Put both requests together. _ 
Mr. HEXRY. Mr. Speaker, I submit one more -request for 

unnnimous consent. I asR unanimous consent that the ltime be 
extended 30 minutes for general debate and 30 m'inutes for 

.clebate under. the .5-minute rule. · · · .c. 

The SPEAKER: · The gentleman· from Texas [Mr. HENRY] 
asks ·unanimous consent that the general debate on Senate bill 
6398--

Mr. HARDWICK. And the amendment. . 
Mr. HENRY. And the amendment . 
The SPEAKER. The Chair understood the gentleman to ask 

30 minutes on the bill and 30 on the amendmenr. . 
l\fr. HENRY. The point was that I wanted the debate also to 

apply to the amendment in the general debate as well as under 
the 5-minute rule. 

The SPEAKER. The ge~tleinan from ·Texas . [Mr. HENRY] 
asks unanimous consent that the time for general debate on 
Senate bill 6308 and the amendment· contained in the ruJe be 
extended 30 minutes. That would make 2 hours altogether on it. 

.Mr. HENR~ .. '!'hat would make two hours and a half, Mr. 
Speaker . 

The · SPEAKER. Thirty minutes on the bill and thirty min-
utes on the amendment? - · - . · 

Mr. MANN. That would make an hour and a half for general 
'debate and a.n .hour under the five-minute rule. 

Mr. HENRY. Yes; two hours and a half altogether. 
Mr. M.Al~N. Mr. Speaker, a parliamentary inquiry. · 
The SPK.<\.KER. The gentleman will state it. 
-Mr. MA~'N. When the biJl comes before the House. of course 

the gentleman fl'om Virginia· [Mr. GLASS] is entitled to recog­
nition first. I do not remember what the rule provides as · to 
division of time. He would ordinarily have control of one 
hour's time. 

1\Ir. HARDWICK. · Not under the rule. · 
· 'rhe SPEAKER. Under the rule he could not have more 

than 30 minutes, because the time is divided equally between 
the friends and the opponents of the Senate bill. 

Mr. , MA~'N. Who -'~ill be t•ecognized . in opposition to the 
bill? 

·.Mr. HENRY. Anyone opposed to the Senate bill. 
Mr. MANN.. No; I am asldng the Chair. . , 
The SPEAKER. The Chair will be disposed to recognize the 

gentleman ·from Virginia [lir. GLAss]. · 
Mr. MANN. 'He is in ffn~or 'of the bill. 
Mr. HENR¥. He 'is in favor of Senate bill 6398. 
Mr. MANN~ Who would be recognized in opposition to the 

' hlll? . 
The SPEAKER. The Chair does not know. 
Mr. HENRY. I am opposed to the bill until it is amended. 
Mr. MANN. I am opposed to the bill whether it is · amendetl 

or not. · 
The SPEAKER. The Chair thought the gentleman from Vil·­

ginia [1\Ir. GLAss] was oppo_sed to the bill. 
.Mr. HENRY. I hope you will get the time. . . 
Mr. MANN . . I am not willing to e.xtend the time if gentlemeu 

·on that side of the .House are to control it al.L 
Mr. HENRY. The . gentleman from lllino_is ~ys . he is <m­

posed to the Seit"ate JJill whether it is amended or not . . I think 
· he · would be entitled to recogn.itiQn. 
.. The · SPEAKER. The Cha.'ir will recognize the gentleman 
from Virginia [Mr. Guss] as the proponent of the bill to dis­
pose of the. time on that side and the gentleman from Illinois 
as the opponent of it to dispose of the time on that side . 

Mr. HARDWICK. T~at is all right . 
.Mr. BARTLETT. Mr. Speaker, a parliamentary inquiry. 
The SPEAKER. The gentleman will state it . 
Mr. BARTLETT. I desire to be informed. when will an 

amendment to- this amendment be in order? Will it be under the 
five-minute rule? 
· The SPEAKER. Yes; there is no amendment in order until 
you get to the fiye-minute rule. 

Mr. BARTLETT. One more parliamentary inquiry, Mr. 
Speaker. · 

The SPEAKER .. The gentlemnn from Georgia. . , ,.•h 

Mr. BARTLETT. How will the Chair be goYerned in d~ter­
mining who is to be recognized for the offering of amendments-

-to this proposed amendment? . _ · 
The SPEAKER. The Chair will recognize anybody who has 

an amendment to. offer. Of course the Chair supposes that the 
friends of · this amendment which is incorporated in the rule 
have their understanding about wbo will offer that. '• 

Mr. HAMLIN. Mr. Speak-er, I think it is the general desi.re 
of Members to get away from here as soon as possible, ·an'd 
therefore I object to the request for the extension of time. 
[Applause.] · 

The SPEAKER: The ·gentlemnn from Missouri objects. The 
gentleman · ·from Virginia '[Mr. GLAss) · is recognized for 30 
minutes. · · · · · 
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· · iir. HARDWICK. Mr. Speaker, if the geiltlemnn ~ wln yield 
a minute, I desire to ask unanimous consent to <>tfer the ::~mend· 
nient now. so that it m::~y be pen.ding during the genen\1 debnte. 

The SPEAKER. The g-entleman from Georgia asks unnni­
mous·consent to offer the amendment at this tinie, so that it maY' 
be pending. Is there objection? 

There wn s no obj~ction. 
The SPEAKER. The Clerk will report the Senate bill 6398 

and the amendment -offered by the gentleman from Georgia. 
The Clerk read as follows: 
Be . 't enacted, etc.., That section 1 of an act approved May 30, 

1908, entitled "An act to amf>nd the national banking laws," as here­
tofore amended in an act a~proved August 4, 1914, Is berPby further 
amended so that tbe words ' that no natlo.n:tl bankin~ association shall 
be authorized In , any event to Issue circulatlnJr nott>s hased on com­
men•ial paper in excess of 30 per cent of Its unlmpalrt'd capital nnd 
urplu • is amendt>d to read as follows: "Thnt no national banking 

assocla tion shall be authorized in any event to Issue clrculatinJr notes 
9ased on commercial paper 1.n excess oi 75 per cent .of .its unimpaired 
capital and surplus." · 

SEC. 2. That the provisions and benefits of the act approved May 30, 
1908, known as the Vrt>eland-..\ ldrich Act, and the amendments tllereto, 
are hereby extended to all State banks and trust companies hnvin~ a 
capital stock of not less than 25.000 and a surplus of 20 pPr cent. 
Said banks :LDd trust companies shall be required to pay upon notes so 
issned tbe tax provided for in -said act as amended. and said notes 
shall not be subject to the .rrov1sions of the act of {'on~rress approved 
February . 1875. entitled An act to amend existing customs and in­
ternal-revenue laws. and for other purposes." The SPcrf>tary of the 
Treasury is her by_ directed to make such rules and regulations as are 
necessary for the .purpose of carrying out the foregoing provision. 

With the following -committee amendments: · 
Page 2. lines 4 and 5, strike out the word " seventy-five " and insert' 

in lieu thereof the words "one hundred." 
Page 2: Sn·ike out all of section 2 and insert tbe following: 

. " SEC. 2. That the provisions of section 5202, Jlevised Statutes, shall 
not apply to contingent liabilities incunE'd by 'national banking associa­
tions by reason of memhership In cun<'ncy associations organized under 
the provisions of the act of May 30, 1908, as amended." 

Amendment offered by Mr. HARDWICK to Senate bill 6398 : 
.Add the following at the end of section 2 : 
" EC. 3. That the Sect·etary of the Treasury shall deposit in national 

banking associntions and in State banks situatpd in States producing 
cotton or tobacco. or both, the snm of $250.000.000 or so much thereof 
as may be nPcessat·y to carry out the purpo es of t.hls act. Tbe said 
Secretary shall make such deposit~ under the te1·ms of this act and un­
det· such rules and regulations as may be prescrilwd by him to cany out 
this act. The deposits herein direett>d to be made shall bp apportioned 

• among the sevel'al States in accordance with the numbeJ' of bales of cot­
. ton or pounds of tobacco produced tbet·ein flu ring the year 1913. as a cer­
.tained by the Department of agriculture. The St>cretary of the Treasury, 
in lieu of the sec01·ities he is now authot•fzecl or rt>quired by law to exact 
of tbe banks in which the funds of the United States are depositef'L is 
authot·ized and ht'l'eby directed to accept a security for the deposits 
directed to be made in this act cotton warehouse and tobacco warehouse 
receipts, where the cotton or tobacco thereby repre:;ented has been fully 
insured, at a valuation that represents the fail· market value of the 
cotton or tohacco covet·ed by such receipts. The dt>posiU> herein dit·ected 
to be made shall be made only on the condition that the banks accepting 
such deposits will loan the 'Same, under reasonable terms and conditions, 
at a rate of interest not to exceed 4 per cent per annum, to the pro­
ducers of cotton ot· tobacco. or the owners of land upon which the 
same was produced during lbe year 1014, and the said SPcreta•·y of the 
Treasury is bl:'l'Cby -authorized to make all nt>cessary rules and regula­
tion concerninS" the tt>rms and conditions under which these deposits 
Bhall l>e loaned oy the banks that accept the same. 

" REc. 4.. That the Recretary of the Treasm·y shall in his discretion, 
either immediate!¥ cause to be prepared Unltt>d States notps to the ex-

. tent of $2:i0.000.000 to be used for the purpose of making the deposits 
in compliance with this act. which said notes sha 11 have aU the If> gal 
qualiti<>s of the linitf>u Rtatt'S notE'S now outstanding. and shall be of. 
such denomination~ a. the Secretary of the Tt·easury may prescribe, 
and said notes shall bear interest at the rate or 2 per cent pet· annum 
from the date of thf>h issuance and shall be paynhle in gold coin of the 
UnitPd StatPf' Ol' its N]ulvaiPut on January 1. l!l16; OJ' be may SPIJ not 
excef>ding ., 2-!0,000.000 of Panama Canal bonds. heretofore authoriz<'d 
by law, at a rnte of intet·est not ex.ct>l'din~ .t per cent per annum, and 
the net or acts h<'l'Ptofot·c · pa ed authot·izlng the disposition of said 
bonds art' b<'rt'hy am<'nded so as fully to authorize the di~posltion and 
use of such honds as herein pt·esct·ibetl; or, In his discretion, the SecrE'-1 

ta1·y of tLw Treal'lnry may .u ·e l>oth tile proceed. of the bonds and the 
notes in ot•dpr to CfllTY out the pm·poses of this act, not to exceed in the 
aggr<'gatP ·~r;o . ono.ooo. 

" S1::c. 5. That the S<'cretary of the Treasur1 shall not require the rE'­
pa,vml'nt o! an~· d_eposit made under the prov1sions of this act pl'ior ~o 
Decemher 31. 1!J1a. . . 

" St~c. 6. Thnt when the dl'posits herein anthorizPd are enlled in by the 
Sect·etat·y of the Tn•asury the same shall be ancl become a part of a 
special rune!, to be . kept and bf>ld st>paratf> and apart ft·om the genpral 
funds of the Government. for th~ t"Pdemption and rl'til'C'ment at mAturity 

- of tbt> Panama Cnnal bonds in such cases and to snch extent as tbe 
proceeds of such bonds ba ve been used to make the deposits herein pro­
vided." 

The SPEAKER. The gentleiiilln from Virginia [Mr. GLASS] 
is recognized for .30 minutes. 

1\lr. GLASS. ;\lr. Speaker, I am going to >enture to asl' 
unanimous c·onsent ngniu that the time for general -debate on· 
thic:; Jl<trticular Sennte Dill be extended for one hour. one hnlf of 
tbe time to be controlled by the ~entlemnn from Illinois [:\Ir. 
1\IANN) and the <>ther half by the chairman of the Committee on 
Bnnking and Currency. Tbe mensure is of such vital lm­
pot·tance thnt we should haYe time to ;~t least explain the mean-

, ing of the hill and the possibilities r0f tbe amendment. 
The SPEAKER 'l'he gentleman from Virginia nsks unani­

mous consent that the time for general debate on Senate bill 

6398 be extended one ·h-our, whicb ·would :mati:e rno· hours of 
gp.neral debate upon that bill, 30 minutes of that time to be con­
tr{lfl~d ·by himself and '30 ·minutes' by the gentleman from 
Illinois [l\lr. MANN]. Is there objection? · · · 

1\lr. DO.~. ·ov AN. Mr. Spenker, reserving the right to object, 
will the gentleman state how much time for general debate on 
th~ different bills there is to · be u_sed; how mtich altogether-? 

The SPEAKER. The Chair will state that on each one of 
these bills there is to be an hour of general debate. and 30 
minutes under the five-minute rule on each one. and the gentle­
man from Virginia [Mr. GLASS] now asks unanimous consent 
to extend the time for general debate on this one biJ !-Senate 
bill 6398-for one hour, one half to be controlled by the gentle· 
man from Illinois [~Ir. MANN] and the other half by himself. 

1\lr. DONOVAN. That will make four hours altogether? 
The SPEAKER. It will make three hours of general debate 

on the two bills and 30 minutes urider the five-minute rule on 
each bill. which will make alto.gether four hours of debate. 

Mr. COX. 1\lr. Speaker, I object. ' 
The SPEAKER. The gentleilla.n from Indiana objects. 
1\lr. GLASS. Mr. Speaker. I yield 15 minutes of my time 

to my colleague [Mr. BULKLEY]. 
Mr. BULKLEY. Mr. Speaker, Senate bill 6398 as originally 

introduced was a >ery simple proposition, pro·dding for the 
liberalization of the requirements of the Aldrich-Vreeland Act 
with respect to the issuance of emergency currency. It is be· 
lieved by the Treasury D~partmerit and by the F~er::~l Reserve 
Board and by the Banking and Currency Committees of both 
the S-enate and the House that some liberalization of those re­
quirements would be de'sirable at this time. There are three 
reasOns why an exceptional amount of currency is now needed, 
two of them being unu!':lual reasons. The first reason i that it 
is crop-moving time, and at thilt season there is always a large 
amount of currency required for cil:cnlation. In the second 
place, an exceptional emergency has arisen because of the Etiro­
pean war. necessitating considerable gold exports and requiring 
currency to take tlie place of the gold needed for export. In the 
third place, the unsettled conditions and fear arising out of the 
war ha·,·e resulted in a certain ::~motmt of prh·ate hoarding of 
currency, and this should be offset by the issuE: of emergency 
currency. 1\Iany banks do not own enough bonlls which are 
aYailable under the Aldrich-Vreeland Act as security for emer­
gency currency to get as much currency as they wonld lil<e to 
is ue to meet this emergency. As we hnve now com-e to appre­
ciate that commercial paper is the very highest and ~ost liq\1id 
form of security, and as we ha•e r-ecognized that in passing the 

· Federnl re er>e act. making commercial pnper the ba i of our 
future note issues. it is inconsistent to maintain the re triction 
imposed by the Aldrich-Yreeland Act on the availability of com­
mercial paper as security for note i sues. 

The amo-unt of emergency currency that banks may issue 
under the Aldrich-Vreeland Act as amended by the act of 
August 4. 1914, is 125 per cent of their unimpaired capital and 
surplus, but only an amount equal to 30 per cent of unimpaired 
capital and surplus may be i ued against commercial paper . 
This bill proposes to increase the amount that may be serm·ed 
by commercial paper from 30 per cent of the c~pita1 ::~nd surplus 
of the is uing banks to 100 per cent. The Senate bill provided 
for an increase to 75 per cent, ::~nd the House committee pro­
poses an amendment inf'reasing this to 100 per cent. One hun­
dred per cent of the capirol ana surplus is the amount that is 

· ~~ ked for by the Treasury Department ::~nd the Fedet~al Reserve 
Board, and we believe that the adoption of 15 per cent in the 
Senate was due to a misapprehension. 

Mr. S~I.ALL. 1\lr. Speaker, will the gentleman· yield? 
1\lr. BULKLEY. Yes. 
1\fr. SMALL. Will the .gentleman please tell us what is 

commercial paper as defined by . the Trensury Department under 
the Federal reserve act,. and also under the Aldrich-Vreeland 
Act? 

Mr. BULKLEY. Commercial paper is that arising out of a 
commercial transaction; that is to say, out of a li'fe transaction 
not involving any fixed inYestment-a transaction with respect 
to the production or moYement of ·goods on their way to con­
sumption. The J"eason .. why it is exceptionally good security is 
that nt the end of a certain time the goods on which it is based 
are to be consnmed, and therefore mu~t be paid for. Thus, 
commercial p.aper_. is the .most liquid security there is, because 
it bas to be paid when tbe goods are con umed. ~ 

This bill, simple as it . wns jn its original form, bas been made 
the .\ehicle for aQ ntt~mpt to finance tbe much-disco ed cotton 
situntion. .In the Senate thn.t attempt was manifested in the 
addition <>f secti{)n 2. ,an amendment adopted by the Senate pro­
viding for the exteusio~ of the pri~·ile<Tes_ of .issui~g emergen_cy 

· ~:grrency to S.tat~ ,banks Jl..lild . trps~ .. <:!QID,Panies. The amendment 
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is important and fnrMreaching, but I think is not going to be in­
sisted upon now, because it is recognized that the need in tl).e 
financing of the cotton situation is not so much an addition to 
the supply of currency as it is a market for the cotton. 

Mr. STAFFORD. Will the gentleman yield? 
Mr. BULKLEY. I wiiJ. 
Mr. STAFFORD. I would like to have an impre sion con­

firmed. This amendment to the Aldrich-Vreeland bill will ter­
minate on June 30, 1915. will it JJ.ot? 

Mr. BULKLEY. The whole Aldrich-Vreeland law and all 
amendments will expire by limitation on tl1e 30th of June, 1915. 

The Treasury Department prepared a memorandum stating 
its objections to section 2 of the Senate bill, which the House 
committee proposes to strike out. These objections ·are set 
forth in full in the committee report, and my time is so short I 
shall not have a chance even to enumerate them. The most 
important objection is that the provision opens the way to 
inflation. It is estimated that section 2 of the Senate bill would 
make possible the issuance of an additional $1,600,000,000 of 
emergency currency, all made redeemable in gold at the Treas­
ury, forthwith, and no adequate means provided for its redemp­
tion. 

Another objection is that the section would make an unfair 
di·scrimination against the national banks, because ·in towns of 
more than 3,000 inhabitants national banks can not be organ­
ized with a capital as low as $25.000; yet this section would 
allow State banks of that capitalization to get the benefits of 
the Aldrich-Vreeland law. 

It is not clear that the amendment would require currency 
associations organized under the Aldrich-Vreeland law to accept 
State banks as members, but such is the natural and almost 
necessary construction. This would involve an unfairness in 
thnt banks which become members of any currency association 
become liable for notes issued by all members of the association, 
and the double liability of stockholders of national banks would 
not be matched by the State institutions. · 

A very serious practical objection to section 2 as an emer­
gency relief-measure lies in the fact that it would be impossible 
to prepare the plates to make the currency for the State banks 
within the time the emergency is likely to exist. Indeed, it is 
not possible to state that all of these plates could be prepared 
even before the act expires by its own terms on the 30th of 
June, 1915. 

The other amendment proposed by the committee is to amend 
section 5202 of the Revised Statutes. That section now pro­
vides: 

No national banking association shall at any time be indebted or ln 
any way liable, to an amount exceeding the amount of its capital stock 
at such time actually paid in and remaining undlmlnished by losses 
or otherwise, except on account of demands of the nature following: 

First. Notes of circulation. · · 
Second. Moneys deposited with or collected by the association. 
Third. Bills of exchang-e or drafts drawn against money actually on 

deposit to the credit of the association or due thereto. 
Fourth. Liabilities to the stockholders of the association for divi­

dends and reserve profits. 
Fifth. Liabilities incurred under the provisions of the Federal re­

set·ve act. 

Now, banks issuing emergency currency under the terms of 
the Aldrich-Vreeland law are required to guarantee all emer­
gency notes issued by all members of their own association. 
They therefore assume a contingent liability for the obligation 
of the otber banks in the association. and the inhibition of 
section 5202, if strictly applied, would practically prevent banks 
from · joining these associations and taking out any emergency 
currency at all. This question has never come up and has 
never been ruled upon, yet it is certainly desirable to make it 
clear once for all that that inhibition does not apply to the con­
tingent liability incurred by banks joining these associations. 

I turn now to the question presented by the amendment re­
ported from the Rules Committee and by the rule made in order 
on this bill. This amendment is one of a number of pro­
posals made during the past few weeks for the relief of the 
cotton situation. · 

What is the cotton situation? The market of one of our 
greatest agricultural products is in a state of complete demorali­
zation. The great European war resulted in the closing of 
mills and stopping of commerce to such an extent as .seriously 
to impair the market for cotton and greatly to depress its price. 
What then? Prompt action on the part of the spinners to take 
advantage of the low price? Not at all. The low price and un­
settled condition of the m:uket served to create such uncertainty 
that spinners were afraid to buy, lest cotton might go still 
lower. The low price caused fear and hesitation. These caused 
still lower prices. which, in turn, seemed to justify anu in­
tensify the fear and hesitation. A crop which a few weeks ago 
was reasonably supposed to be worth a billion dollnrs is worth 
at to-day's nominal prices perhaps one-balf 'that amount. ·1 say 

r-

naminal prices because just now there ls no-substantial demand 
at any price. . 

A loss of one-half the value of a year's labor is one that· 
must be serious to anyone. Even if such a loss were due to 
the negligence or other fault of the loser, it would be har:d to 
bear. If it were due to errors of business judgment, it would be 
hard to bear. If the loss could be foreseen, it would be hard to 
bear. But this year the cotton farmer was guilty of no negli­
gence, having produced a splendid and bountiful crop. He was 
guilty of no error of business judgment in producing what the 
experience of years has shown to be a common necessity of the 
world. Yet he is now co'nfronted with a loss which he could 
by no possibility have either foreseen or averted. His plight 
must appeal to our sympathy. 

But it is doubtful whether sympathy alone. if nothing else 
were involved, should compel our action. It is seldom, indeed, 
that a great Government can take cognizance of individual mis­
fortune, and sympathy in the business· reverses of individuals 
or groups of individuals is an unsafe basis for legislation by 
Congr-ess. 

In the case before us, however, the aggregate of individual 
losses is so gre·at as to constitute a national calamity. If cotton 
does not get some support, our national loss in the price of that 
part of the crop raised for . export will be as much as the cost 
of the Panama Canal. Does anyone believe that such a great eco­
nomic loss can be absorbed in one year by a few Southern States? 
Of course it can not. Every State and every section of our 
country will suffer through the business failures and diminished 
purchasing power of the Southern States unless this extraordi­
nary situation can be met. 

The situation is unprecedented, and· therefore we must not be 
surprised if unprecedented proposals are made for its relief. 
Under the present circumstances we must not condemn a propo­
sition merely because it is unprecedented. 

But in a matter of so great importance we must carefully 
scrutinize relief measures, and we must reject those which are 
not adapted to meet the real needs of· the situation and those 
which are contaminated with financial unsoundness. 

Propositions have been made to increase the circulation, 
though it must be clear that circulation will be adequately pro­
vided for by existing law and the bill now under consideration 
as reported by the committee. The existing law, with the 
amendment now proposed by the committee, is amply liberal to 
meet currency needs, and yet contains abundant safeguards 
against inflation. Inflation seems to have no terrors for some 
Members of this body who, in their proper anxiety to relieve ·a 
desperate situation, seem willing to take chances with the in­
tegrity of our circulating medium. They argue that since one 
hundred and fifty millions of gold reserve will support three 
hundred and fifty millions of notes, therefore the same reserve 
will support six hundred or seven hundred millions. The fallacy 
must be apparent, and especially so in the light of the experi­
ence of 1893, when the inadequacy of reserves caused a run on 
the Treasury and sent gold to a premiUIIl. Time available does 
not permit an enumeration of the dangers of inflation or of 
casting any doubt on the integrity of the American doliur. Any 
risk of that sort is too great a price to pay even to relieve our 
distressed friends in the South or to save half a billion dollars. 
We can not ris'!r a breakdown of our whole financial structure, 
for that would vastly spread the distress and multiply the 
economic loss. · · 

Now, this amendment proposes to permit the Secretary of the 
Treasury to issue two hundred and fifty millions of legal-tender 
notes without increasing the gold reserve which supports them. 
It is tru~ tlle notes proposed are not immediately redeemable 
in gold, and it seems that the proponents of this amendment are 
very properly willing to admit that it would be a dangerous 
proposition to make them so immediately redeemable. But by 
the terms of this provision they are redeemable on and after 
Janu:-lry 1, 1916. The day of reckoning is delayed only a few 
months. Then what? Since the proposed deposits can not be 
recalled before December 31, 1915, there must follow necessarily 
either repudiation or a bond issue. And who knows how a bond 
issue would fare in such a market as may develop after another 
year of European war? Meantime the inflation could begin. 
The proposed legal-tender notes would be reserve money for 
banks, and as such would provide the basis for expansion, 
which would make more difficult the adjustments on the day of 
reckoning; or these notes might displace gold as bnnk reserves, 
driYe it out of the country, and make it trebly difficult to secure 
when sorely needed in 1916. Th..! attempt of the authors of this 
proposition to avoid the evils of inflation is absolutely in­
effective. 

But there is an option given the Secretary of the Treasury 
to meet the situation in another way-by the issue of bonds, 
bonds to the amount of $250,000,000. 
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ThE' President of the United States came to this Hall a few issue any of the currency, and that act, in seCtion 16, provicles 
weeks ago to ask that $100.000,000 be raised by additional taxa- that the United States notes hereafter to be 1 sued shall be 
tion. Well knowing the unpopularity of any new tax, well called " Federal resene notes!' and shaH .be the obligations of 
knowing that Panama bonds ha>e already been authorized to the Government of the United States, and shall be payable in 
an ·amount much greater than that now required, he none the gold. Therefore Congress has said that hereafter alJ paper 
less had the courage to analyze and to face the actual situation. money shall be issued by the Government and not by corpora-
" To sell bonds would be to make a most untimely and un- tions and banks, ns heretofore. · 
justifiable demand on the money market." Those were his What is the Democratic faith as expre sed in their platforms 
words. Do you who propose this bond sale intend deliberately on that qnestlou? Let me read this part of the platform of 
to repudiHte his sound judgment? When he has refused to sell 1896, wWch was not only the fundamental faith of our party in 
one hundred millions of bonds to meet the necessities of the that year, but has been the doctrine of the Democratic Party 
Government and assigned as a reason that it would be an un- s1nce the first platform on the subject was wrHten in New 
timely demand on the money market. do you seriously propose York in the early part of the century. It says: 
to sell bonds to tlle amount of two hundred and fifty millions to Congress alone bas tbe power to coin and isl'me money, and. President 
give a relief Which at best COUld be given Only by taking a Very f1~~S~~ r:~:~rcrgat~at~:i~b~~cl~~e Cd~~~U~~! ~ie d~~~~t~~ 0\

0 D~~po~: 
liberal v:iew of the functions of the Federal Government? If tended to circulate as money by, national banks as in derogation of tbe 
you could pass such a bill, what would be its fate when it Constitut:ion, and we de-mattd that all pape1· which is made a legal ten-

should be presented to the President for his approval? In all der tor public and frlvate debts, or tr;hich is '1"eeeh:ab1e for dues to 1116 
United Ftates, shal be isstted by tile Got·erntnent of tlle United States. 

seriousness, could he consistently perform his duty otherwise and shall be redeemable in coin. 
than by . vetoing it? And a veto would end the hope · of the It is the sovereign function 'Of this Government to coin gold 
needed and legitimate relief which the committee bill will and silver and to issue paper money redeemable in coin, or in 
afford. gold. if you plense. 

lr. Speaker, our duty is plain in the premises. There is a Therefore this bill proposed by the gentleman from Georgia 
great emergency which, in my candid judgment, ought to be fs bottomed on that plank of the Democratic -platform. It is 
relie>ed by Federal aid. But the method proposed offers ·to founded on numerous platforms that our party bas adopted. 
the Secretary of the Treasury a choice between inflation and It proposes notWng new and untried. but travels the beaten 
fiatism on the one hand. and on the other hHnd demoralization paths a century old. Therefore we are within our rights when 
of the money market and the Government credit, for such would we call upon this Government to exercise its sovereign func­
be the result of attempting a bond sale two and one-half times tlons and issue $250.000,000 of "United States twtea with alJ 
as large as one which the administration has repud1ated as the legal qualities of the United States notes now outstanding," 
being too great under the present conditions. We must have and to deposit those notes--the currency of the peopJe-in the 
the eourHge and patriotism to V{Jte down such a proposition. National and State banks of States in order that they may be 

:Mr. BARTLETT. Mr. Speaker, will the gentleman yield for a loaned to the distressed g1·owers of cotton and tobacco on terms 
question? . fixed by tbis Government. 

1\lr. BULKLEY. Yes. Gentlemen, is there :any objection to a proposition of that 
Mr. BAHTLETT. How does the gentleman think this bill sort? It can be defended anywhere. If I had the time I could 

here will aid the cotton situation? elaborate on those propositions, but it is not necessn ry. I say 
Mr. BULKLEY. The bill that we propose? to thls House that the Aldrich-Vreeland Act, having utterly 
Mr. BAHTLETT. Yes. faHed to get the currency to the American people, and the Fed· 
Mr., BULKLEY. I endeavored to explain that the bill was eral Resene Board, wbicb is being most tardily organized. hav-

not designed to meet the cotton situation. I do not think that ing failed to respond to the needs of the people, It is the duty o! 
it does rueet it. I think that we ought to meet the cotton sltua- the Representati>es in Congress to supply an adequate amount 
tion in some other way. of currency as provided tn tills bill. fApplause.] 

Mr. BARTLETT. I am speaking about the bill which the The SPEAKER pro tempore. The five minutes have expired. 
gentleman's committee reported. Mr. HENRY. Mr. Speaker, I reserve the balance of my time. 

Mr. BULKLEY. I am speaking about the bill we reported. Mr. MANN. Mr. Speaker, I yield to the gentleman from 
It was not designed to meet that situation. It was designed to New York [Mr. PLATT]. 
liberalize existing provisions fot· the issue of emergency cur- Mr. PLATT. Mr. Speaker, I fee1 very doubtful about this 
rency. amendment to the Vreeland-Aldrich Act allowing b.anks to take 

Mr. BARTLETT. Then I misunderstood the gentleman. I out emergency currency ()n commercial paper alone equnl to 
-understood him to say that this bill as reported would in R the amount of their capital and surplus. I opposed it in 
measure relieve the situation. committee. if I remember rightly. on the ground that the 

l\lr. BULKLEY. It will in a measure; but it will not meet emergency currency is a taxed cur1·ency, and that it is taxed 
fully the situation, and it is not pretended nor presumed that to promote its retirement on the theory that most of it is bond 
it does. I said that it would adequately take care of what is secured. 
needed by way of circulating medium. and I contend that the By amendment passed soon after the outbreak of the European 
question that confronts the cotton growers is not .one of a war, on August 4. the amount of emergency currency thnt can 
circulating medium. but the lack of a market. be issued was increased to 125 per cent of capital and . urplus 

The SPEAKER pro tempore £Mr. CRISP). Does the gentle- of banks, raising the limit from $500,000.000 to about $1.500,­
man from Illinois desire recognition? The Chair Js advised that 000,000, but it is eTident th-at that amendment was unnecessnry, 
the gentleman from Illinois [Mr. MANN] and the gentleman as less than $400.000,000 has so far been taken out. Southern 
from Virginia [hlr. GLASS] control the time. banks have not taken out all they have security for under the 

.Mr. 1\IANN. I do not know whether the gentleman from net as it is at present. The chairm:m of the Committee on 
Virginia [Mr. GLASS] desires to proceed or not. Banking and Currency ha-s stated ·that they could call for 

1\Ir. GLASS. I would rather that the gentleman from Illinois $151,000,000 more. When the amendment of August 4 was 
would use some of bis time. passed, the Secretary of the Treasury was unwise enough to 
· Mr. l\llNN. I yield one-half of my time to the gentleman tell the cotton farmers that there would be an abundance of 
from •re.."as [~fr. HENRY]. currency for everybody, and that cotton farmers would have 

l\lr. GLASS. Mr. Speaker, I yield five minutes of my time to full relief from it. Now, nothing 'Of the sort has happened.· As 
the gentlemfln from Texas, also. a matter of fact, additional currency sent to southern banks 

1\Ir. HE:XRY. Mr. Speaker~ that gives me 20 minutes? will not stay there but comes back to New York., and that is 
The SPEAKER pro tempore. The gentleman from Texas has because of a natural economic law. Business is dull in the 

.20 minutes. cotton sections of the South. just as it is in some of the north· 
1\lr. llfu'i'RY. After I have proceeded for five minutes, I ern towns, where factories have been closed and men nre out 

wish the Speaker would notify me. of work because of the tnriff reduction, and where busine s is 
l\Ir. Speaker, I desire briefly to refer to the amendment dull less currency is required than before, and not more cur­

offered by the gentleman from Georgia Plr. HARDWICK]. That 1 rency. Neither the increa!';e of emergency currency pro-.lrled 
amendment is in strict ccord with the Democratic traditions' in this bill nor the issue of $250.000.000 of greenbacks provided 
of more than 100 years. It pro>ides for the issuance of l in the :1mendruent of the gentleman from Texns can do the 
United States notes. It pro..-ides for the issuance and sale cotton farmers ~ny good. These propositions merely raise ffllse 
of Panama Cannl bonds. There have been two theories in hopes, an{} so hurt inste.'ld of helping the cotton fnrmers. The 
this country nbout the issuance of currency-one that the I bnnks have already loaned all they cnn ·safely lonn on cotton 
bnnks !':hould iS!';Ue all tbe currency, and the other that the under present P.onditions. There is only one thing to do for 
Gon~mment itself should issue it. When the Federal reser..-e cotton, and that is to provide a market for tt. get _somebody, 
net was passed we abandoned the theory that the banks should to buy it, so that it can become again good security. 
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The SPEAKER IJI'O tempore. The time of the gentleman has 
expired. . 

Mr. HENRY. 'Ur. Speaker, 1 yield three minutes to the 
gentleman from Tennessee [Mr. McKELLAR]. 

· Mr. :McKELLAR. Mr. Speaker and gentlemen of the House, 
1 can not do more than to tell you something about the actual 
situation as it is in the South. Some of the gentlemen on the 

· .other side want to know why it is that the present emergency 
currency that is being issued can not do .this work. The prin­
cipal reason is that rlown South, gentlemen, we have no banking 

.system for the producers. This money that goes into the na­
tional banks under :be emergency-currency system does not go 
to the producers of cotton. These pToducers are aU indebted 
"for advances in making their crop. They have got to dispose 
and will dispose of their crops within the next 60 days. Their 
necessities are such ·that they can not keep 1t longer. Unless 
.th<>y can get relief now, it will be too late. and they will have 
to give up their crops for not exceeding one-half of what Jt 
took to raise those •ery crops. 

Mr. HERLEY. Will the gentleman -yield? 
lli. McKELLAR. Why, certainly. 
Mr. SHERLEY. Why is it that the money does not go to 

these people? 
Mr. McKELLAR. For the reason that I will explain to you 

more carefully. They have not .a banking s:rstem, ·because in 
all of the Southern States they ba•e an exemption of '$1,000 
and a homestead exemption of -another $1,000 on real estate. 
Therefore you gentlemen can see. that the small farmer or pro­
ducer can not make bankable paper. In addition, the majority 

. of banks in our section a1·e State banks, which are not entitled 
under the law. and who do not recei~e. any of this emergency 
cnrrency. 

Mr. SHERLEY. Mr. Speaker~ will the gentleman yield( 
The SPEAKER pro tempore. Does the gentleman from Ten­

nessee yield to the gentleman from Kentucky? 
Mr. McKELLAR. I ~egret I can not yield, because 1 have 

but three minutes. He can nor make bankable paper. He ean 
put up his conon: where be owns the cotton, under the terms 
of this bill; .and if such a bill as this is _passed, it will offer 
great relief to 'him. _ 

Now. gentlemen, are we violating any precedent here? Why, 
we are doing the same thing in tllis bill for the .actual producers 
of cotton that the Secretary of the Treasury 'is now nrulertak­
lng himself to do through the national banks. We are not de­
-parting from any established precedent. The Secretary of the 
Treasury is directing the national banks .()f the South to lend 
out money on this same kind of security and under exactly the 
.same conditions that we are directing it to be done in this bill. 

Now, what does 'it do? This bill merely enlarges the powers 
of the Secretary of the Treasury; it enlarges his ability to 
meet the situation. The distinguished gentleman from Ohio 
[Mr. BuLKLEY] has just said, and every man who bas spoken 
here has said, that it is a situation that has to be met .and that 
our :Kational Government ought to meet. Now, we people of the 
South have agreed upon a measure of ~lief, and WP ask you, 
our friends from all over this country, to stand by ns in this 
legislation. 

The substance of this bill is that the Secretary of the Treas­
ury is autboTized and empowered either to issue $:!50,000.000 
of '.freasury notes or sell $2-:10.000.000 of Panama Canal bonds, 
or both, and he is directed to deposit the notes or p• oceeds of 
the bonds in national or State banks in the cotton a11d tobacco 
-producing States, to be loaned out to producers of cotton and 
tobacco in such a manner as will aid them, and in precisely 
such a manner .as the Go•ernrnent of this country is now doing. 

.rTow, Ur. Speaker, I submit that if this bill ~.;hould pass 
that there is no question of fiat money raised here. There 
is no question of inflation presented in this bHl. It is true 
that the Secretary is authorized to increase the currency by 
$250,000.000, but he is only given a discretion in the bill to do . 
so, and if he thinks there ought not to be any incr ase in the 
currency of the counh·y he can iSSlle the bonds instead, or, in 
his di cretion, be may do both. The passnge of this bill would 
not nffect our financial system in the slightest. There is no 
change of any kind, nature, or description in our financial 
policy proposed. If the Secretary of the Treasury issues the 
Treasury notes it is no more than what we ba Ye done before. 
There are three hundred and forty-six millions of Treasury 
notes now outstanding, yet they are absolutely good. On the 
other hnnd. if he concludes to issue the bonds, ns I belie.e be 

- will should the bill be passed, it will only be what has been 
done many times before. Why, there is a bill in this Honse 
now. the Alexnnder shipping bill, which bas been approved by 
our Democratic administration, which would authorize a sale 

-of soine of th~se very .Panama Canal bonds. So thnt, I say, 
in so far as this feature of the bfll is concerned., there is no 
change of gov-ernmental J>Olicy. There is no departure from 
precedent in it. 

But it is claimed that the banks are directed to loan the 
money to the producers upon :cotton as security; thnt this 
would be constituting a departure from the established financial 
policy of t'be Go\ei'Dlilent. In this, Mr. Speaker, I submit that 
om· opponents .are in error. Time and .again bus tbi~ Govern­
ment eTen lent money directly to its citizens. Time and 
-again has this Congress in times of emergency, sometimes great 
<Cmero-ency and sometimes small emergency, lent muuey to Us 
citizens. ETen more than that; in many in tancP,s we have 
given oUT citizens money to tide them oTer nfter great dl.saster. 
We ap-pTOJ)1'iated money for them in 'Cuba in 18f17. We ap­
propriated muncy for them in the. great earthqnaKP. in Cali­
fornia. We ha •e ap_propria ted money for tbe flood sufferers 
along the :Mississippi and 'Ohio. We have 'appropriated money 
for the Salem., .Mass., fire -sufferers, and but recently, as we an 
know, we ha. ve appropriated three ·and n half million dollars 
and lent it out to those of ou:r citizens who we-re tra-yeling 
abroad, without takin-g any security tor it; and yet. in so far 
.as actual suffering is concerned, th<lse e:ttizens tr"'.Teliug in 
'foreign countries 1m-s-e not .su.fferell .as much -as tbP. southern 
-cotton growers have since this war 'b:ega.n. In a dill tion to that, 
we llave appropxiated money and sent it to Italy to relieve 
those in~stress. We ha,·e sent money to Mexico and, I be­
lieve, to China to relieve -suffering ;and dish·ess. Cut gentle­
men may claim that these appropriations were gifr~ aud are 
not parallel cases. If that be so, then I will submit parallel 
cases. A bank is just as much an individual nnd~r the law n:s 
a pri•ate dtizen, and it is the fixed policy of this Gvvernment 
to lend money to banks in times of emergency. ln 1907 the 
Go\ernment .came to the rescue of the stoek-.and-bond market 
tn :Kew Yor.k by ~ending the banks some forty-two millions of 
dollars to tide these commercial enterprises over. 

Only in 1913 the present Secreta-ry of Ehe Treasmy most 
wisely extended this policy by 'lending large ·sums of money to 
banks in the fanning States to lend -out for crop-moving pur­
poses. Only recently this same splendid SC(>retary of the Treas­
ury has directed national banks, to which banks be has lent the 
Government'-s money, to 'lend that money out to farmers upon 
warehouse rec-eipts of cotton as security. The truth is that the 
Secretary .of the Treasury ll~s taken the lead in extending this 
sound and effecti>e financial policy of t:lre Government, giving 
this aid where it is most needro to _promote the commercial 
interests uf the country. But under the law be bas no :power to 
do more. We sboll1d give him greater power . 

The provisions in thi~ bill are in direct line with the present 
policy of the Secretary of the 'Treasury in this regard. n 
simply goes one step farther and gives more authority to the 
Secretacy of the Treasury to do for certain industries in a 
'larger and more complete and a more -effective manner just 
what be has been doing :fo-r all industries aU during his tenure 
of office and more recently for these same industries. Th-e 
Secretary has no power now under existing law to extend spe­
cific relief to the cotton producers .of the South in this ~reat 
emergency. This bill simply gi•es him the power to extend a 
larger measure of relief in this emergency to these people. '(s 
there any danger about it? Not the slightest. The national 
banks under the supervision of the Secretary of the Trea.'ory 
are now making loans on cotton. This bill provides that these 
'Same national ban1.-s, as well as State banks, under the direc­
tion and supervision of the Secretary of the Treasury shall 
simply enlarge their business by lending this specific sum appro­
priated in the bill to cotton producers for their relief in this 
emergency. Unless these banks fail to do their duty, 'Unless they 
fail to take proper collateral and make safe loans, and I believe 
that no one wm -say that any such thing wm occur, then it is 
impossible for injury to come. I do not believe there i~ a 
gentleman f1·om the cotton States in this House, or elsewhere 
for thut matter, who will believe for a moment this Government 
will lose a single, solitary cent by making the loans to the banks 
to be in turn made to producers of cotton as provided in this 
bill. 

So that, ~Ir. Speaker, I submit to this House that this 'bill is 
directly in line with the financia 1 policy of this Government. It 
is abundantly uphE-ld by precedents. There is no departure 
from estnblished policy. There would be no inflation of the cur­
rency. There would be no change in system, but it will simply 
be an enlargement of our present policy. 

I was astonjsbed on Friday when I listened to the argument 
of my friend from Virginia [:Mr. GLAss]. I followed Mr. GLAss 
in his currency legislation. He was my leader. He is an able 
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and splendid man. The legislation proposed by him .is great 
legislntion. His arguments in favor of it were among the best 
arguments that I have henrd in this House since I have been a 
1\lember here. Feeling this way toward Mr. GLASS, I could not 
but be astonished at the reasons he proposed on last Friday for 
hi opposition to this legislation. He said that it had been tried 
by the Confederate States and it had proven a failure. and that 
we were im·iting the United States Government to do just what 
the southern Confederacy was unable to do. 

.1\Ir. Speaker, the southern Confederacy had a constitution 
exactly like the United States Constitution, with a few trivial 
differences, and that was a failure because the Southern 
States failed. Will the gentleman say because the constitution 
of this southern Confederacy failed that we should not uphold 
our Constitution, whlch is just like it? Not only the financial 
policy of the southern ConfederHcy failed, but every other 
policy of the Confederacy failed because that Government itself 
failed, and to me the precedent relied on by the distinguished 
gentleman from Virginia is wholly and absolutely without any 
point at all. The- Confederacy had a commander in chief of 
the army, one of thE:' most gallant military chieftains the world 
e>er knew, and he failed. Would the gentleman from Virginia 
be opposed to having a commander in chief of an army because 
the ConfE>det·a te commander in chief had failed? The Confed­
eracy had a congress, and it failed. Would the gentleman from 
Virginia desire to abolish the American Congress because the 
Confederate congress of like kind and character failed? These 
qu Ntions surely answer themselves. 

Again, the gentleman from Virginia placed his objection on 
the ground that it would bring about a depreciated currency. 
My answer to that is that the gentleman from Virginia must 
not have read the bill. As I have ·said heretofore, be is too 
able and keen sighted a statesman to have read the bill and not 
to have known that under the present administration there 
could be no . inflation of the currency in carrying out its pro-
~~oo& . 

Mr. Speaker. in considering the cotton que tion I have been 
a tonished at two different political situations about it. One is 
the apparent willingness on the part of many of our northern 
friends to aid us in this time of great emergency. The other 
remarkable phase of the situation is that a number of onr own 
southern Congressmen and Senators should take the antago­
nistic position that they do. A number of them now find· 
that for the banks to lend the cotton producers this money by 
the Government upon a perfect security along lines precb;ely 
the same that are now being pursued by the Government is an 
awful thing, and yet many of those same gentlemen only a few 
weeks ago voted to lend three millions and a half dollars to 
those of our pleasure-loving citizens who were traveling abroad 
and who needed money without taking the slightest security 
from them. and in addition to that furnished a battleship to 
take the gold to them. 

1 want to say to my southern friends who take this view of 
it that I do not know what the people of your districts may 
think. but I believe that the people of my district feel that this 
is a question th"at only the United States Government can solve; 
that this is a question that the United States Government is 
empowered, under the Constitution, to solve; and that this is a 
question that their own Representath-es in Congress ought to 
sol-re for the protection and benefit of the distressed people of 
our southern country. We are here to legislate for the general 
welfare of our whole country. 

We have no right to attempt to put upon others the work 
which we are sent here to do. This is a national -problem, not a 
State problem. This sure is a public calamity, not a private 
misfortune. 

Now, Mr. Speaker, a word or two about this unfortunate situ­
ation. 

A system of indirect relief through banks does not provide 
for the producer of cotton. In my judgment. it is the duty of 
Congress to provide adequate banking facilities for the pro­
ducers of all of our crops. It ought to be one of the highest 
functions of Go-rernment to see that the producers of all crops 
have such banking facilities that they may get adequate money 
and supplies for producing their crops at a reasonHble rate of 
interest. and for the purpose of performing the most important 
function of life. and that is to produce the nece sary means of 
existence out of the soil for all of our people. The Government 
bas not yet done so. If this wRr continues, within a period of 
two months there will practically be no cotton in the hands of 
the original producer. It will have been taken by the merchnnts 
at these ruinous prices in payment of their debts, or it will have 
been sold by the farmer to obtain the necessities of life, and 
when the change comes and the price goes up, as necessarily it 

must upon the close of this war, the merchant• who is able to 
get banking facilities to tide him over will get all the increase, 
while the farmer, the man who produced it, will not bnve gotten 
even the cost of production. This situation has caused and will 
cause the keenest distress to the farmers. It will cause bank­
ruptcy and ruin to many of them. He does not ask and we do 
not ask for him any charity. He does not ask and we do not 
ask for him that the Gvvernment shall gi>e him a price regard­
less of its market value. He is not a mendicant, and we are not 
applying to Congress on that ground, but we merely ask that 
the Government of the United States will do him the sir.1ple 
justice to provide him loans, upon his giving ample security 
therefor, so that he may take care of his crop until tl!e e condi­
tions change, which conditions have been !:n·ought about through 
no fault of his own. It violates no principle of government. 
What is government for unless it is to protect its citizens in 
the time of disaster or misfortune? · 

If any of our citizens o..._ the coast should be thrPateued by a 
foreign foe, would we hesitate in using all the forces of the Gov­
ernment to protect that c:Ly? It American citizens are threat· 
ened, the forces of the Government are there to protect them. It 
is the highest function of govE:'rnment to protect each and eYery 
one of its citizens in their lives, libuty, and property. and in 
asking that this measure pass we are merely asking for the 
cotton producer just what many other citizens in times or 
emergency ought to have the r:gh~ to ask. It is the highe!:!t 
function of government to supply an adeouato currency system 
to meet all emergencies. . 

Some gentlemen say that if we do . this for cotton that we 
ought to do it for c<.pper, and for lumber. and for canned goods. 
naval stores, and various other commodities. I do not believe 
that any reasonable gentleman has any such view as that. Cot­
ton is in a different shape ~rom any of those commodities. Corn 
.and wheat an<i cattle and hogs are in a nearly similar attitude. 
If wheat was in a di~tressed condition or if corn was rn a dis­
tressed condition, or cattle and pork. there woGld be an analogy; 
but to say there is an analogy between cotton and canned goods, 
where the exportation of cotton amounts to one-fourth of all our 
exportations r.nd canned goods about one-fourth thousandth of 
all our exportations, to my mind, is ridiculous and not worthy 
of consideration. 

Mr. Speaker, this amendment ou~ht to be adopted, and I 
sincerely trust it will be adopted. 

The SPEAKER pro tempore. The time of the gentleman 
from Tennessee has expired. . 

1\fr. McKELLAR. I ask unnnimous. consent, Mr. Speaker, 
to extend my rem~rks in the RECORD. . 
. The SPEAKER pro tempore. The gentleman from Tennes ce 

asks unanimous consent to extend his remarks in the REcoRD. 
Is there obJection? 

There was no objection. 
.Mr. HENRY. 1\Ir. Speaker, I now yield to the gentleman 

from ~labama [Mr. HEFLIN]. 
The SPEAKER pro tempore. The gentleman from Alabama 

[1\Ir. !IEFLIN] is recognized. , 
Mr. HEFLIN. 1\lr. Speaker, some of our northern brethren 

in both partie do not ·understand 'our condition. or they have 
but little sympathy with us. I can not understand why any­
one here would oppose tbig bill. It provides for the issuing Qf 
additional currency. It will not take out of circulntion a single 
dollar now working in other sections of the country, but 1t 
will provide the money necessary to help the producers of cot­
ton out of a very distres ing condition. _Wi11 Members here 
withhold this measure of relief from us? If the banks can not 
or will not respond to our call, and if the Congre s refuses to 
grant us relief, we will be forced to call upon the Stntes to 
do the thing that will relieve us, and that is to pass a stay 
law suspending the payment of all debts for a stated period 
of time. We shall regret to haYe to do this, but we do not 
propose to permit the conditions created by a foreign wat· to 
rob the producers of cotton and impoveri h the farmers of the 
South. [Applause on the Democratic side.] As a last resort 
we s:J.all employ the powers of these cotton States to save our 
people from bankruptcy and ruin. We do not propose to sell 
this crop at the present price. Make up your minds to that. 
If necessary, I shall appeal to eYery State that produces cot­
ton to join a moYement for a stay law. [Applause.] 

1\Ir. HENRY. l\Ir. Spenker, I yield to the gentleman from 
South Carolina [1\Ir. BYRNES]. 

Tbe SPEAKER pro ternt1ore. The gentleman from South 
Carolina [Mr. BYRNES] is recognized. 

1\lr. BYRNES of South Carolin_a. Mr. Spenker, in addition 
to all that has been written and stated on the floor of this 
House about the condition of the southern cotton grower at 
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this time I desire to quote from a letter written by a No-r-th 
Carolina jouTnalist, in which be says: 

·~By October 2, 1913-, the American mills had taken 593,668 
bales and the exporte~s 1,233.848, which together, at $60 a bale, 
brought the- planters $110,250,960, enabling them to pay -the 
pickers and to settle thei~ pressing obligations to the merchants 
and banks, and putting $100,000,000 into circulation, to the 
relief of the tocal banks. 

"This year, to October 2, the takings were: By northern 
mills~ 173.424- bales; southern mills, 147.613 bales; for export, 
149.,.109 bales; making a totaL of 41(),146 bales. At 8 cents, or 
$40 a bale, tllis bro-ugbt the planters $18.805,340. 

• More than 3,000.000 bales h d been picked and ginn-ed by 
thnt date, at an expense of ~10 a bale. The cost to the pl'anters 
was $30,000,000. H is a T''Uent that the sales have> not enabled 
the planters to pay the pickers. The picking bas to some 
extent in-creased- the debt oi the planters~ unless the buy-a-bale 
moYement has supplied the deficit. 

· ~ Picking is now in pTogress at its maximum, costing IIK)re 
than 1,000.00()- a day. It muSt be paid for or the ~tton on 
the fields will be damaged-perhaps lost. 

•• The American rums are probably to continue their close 
buying, and the situation in Great Britain otrers nf:l bope of 
change: The consun1ption, as stated in the LiYerpoo.l marliet, 
for the- week ended September 18 was only 29',651 bales. wMle 
the consumption from September 1 to Sel}tember 18 in 1913. 
was 441,252 bales. 

"The stock at Liverp-oo-r Septemher 18· is given at ·854.710• 
bales, rathe1· more than a month's supply under norlllilF comli,_ 
tions and nearfy four Ill{)nths' supply at the present rate-of con­
sumptjon. We may not. therefore-. expect any great dem~nd 
for export at present. Evidently the banks and' merchants in 
the Soutb will ha ,.e to. make other advances to the plan-ters for 
ome time yet mstead of being no..w put in fullds by the pay­

ment of existing debts. It it be said tllat the planters shoulG 
not hold their cotton, but shanld sell it and pay thelv d-ebts, in 
response: the question may be asked,. To whom are they to 
sel] it'a 

"'The mil-Is- wm not b.ay; the exporters ar-e not in the mar­
ket : and a reduction of the pliice to &-cents will MYail nothing." 

'!'he pending amendment is offered in o-rder to relieve this 
cvnditloiL It provides tor $250,000.000 of notes bearing 2 rre-r 
ent interef>"t. o.r for tbe sale ot $250,000,000. of Panama bonds.. 

the money t01 be deposited! by the Secretary of the Tre suey 
in the State an-d Tn:tional hanks of' the South upon the oondi­
tion tbat it be toan.ed to the producers of 4Zo.tton and tobacco at 
a rate of interest not to exceed 4 per cent. Wbile nearly ewry 
Member a:l! this House re liz:~ the condition in whi~b the people 
of the South find themseh:es to-da:y, and a; large number are 
wil1ing to- admit thlllt. it has become a national questi:on demand­
ing action b;- the Federal Goyernment, some oppose this. bill 
Olll the g'rol'lDd, fir t . tha:t the issl:limre of notes would amount 
to a dangerous inflation of the currency; second,. that Pan.c'liilll! 
bonds con.ld nat be sold; third, that the Go•ernment: has no 
right to deposit money in banks upon condition. 

To-day the Government has in circulation $346,000,000 of 
notes. Thi. amount of greenbacks, together with all ~ forms 
of currency that we now have redeemable unrler the Treasury's 
:policy tn. goEd, are ha ed upon our p:resent gold reserve. and it 
is difficult to understand why this issue would seriously injure­
or @lpair' om· financial system. These notes under the terms 
oi th€- amendment would be red.eemahle Olli tb.e 1st of January. 
100.6,. in United States coin m- its equivalent, and they &'ill not 
bee<~me- a cht rge or- a bul'den upon the. O'old reserve before• that 
date. The proposition is certainly in accord with the Dem~ 
eratic doctrine as expres ed in the platform of tbe- party time 
and aguin. In the Delll()Cratic pltttform of 18!)6. it is st ted: 

Con~ess alone bas the p-ower to coin and issue money and President 
Jackson: declared that th.is power could no.t be delegaled to corpora­
tions or lnfftviduals. We therefore denounce the i ~uance of' notes ln­
t cnded t'& eireulate ns money by natlonal banks as in dProgation of the­
Constitution. ancl we demand that all paper which. Is made: 111 legal 
tender for public and pl"ivate debts, or wbich is: receivable for dllliS 
to the nited States shall be l.ssued by the Government of the United 
States- and shall be redeemable- in coin. 

'l'he objection that Panama bonds at this time coulcl not find 
u market is not a valid one. I am unwil'ling to admit that the 
bonds issued by this Government will not prove attraetive to 
investors-. But even if this should be true~ then this bill pro­
vides for the issuance of notes. 

There is less ground for the objection that there is no prece­
dent for the deposit of money by the Secretary nf the Trea~u.rY 
in banks upon condition that it be used for specific purposes. 
Before the Money Trust committee Mr. Cortelyou, Secretary 
of tile Treasury in the Roosevelt Cabinet, swore that in 1907, 
when a financ.ial panic threatened the country, and' a most sert­
ous condition existed in the city of New York among the bankers 

· and brokers, realizing the necessity for tbe exercise of ex. 
traordinary remerlies, be deposited in tbe banks of New York 
City within four days we sum of $42.000,000. Referring to this 
deposit, I heard him testify as foflows: 

Mr. CoRn~L:tou. I do not recall just what amount was deposited. 
My s.tipulation was that the first $10,000,000 deposited after I arrived 
here should go to the trust comp:mies. 

• • • • • • • 
Mr. CORTELYOU. I could only deal wfth national banks. 
M11'. UNTER.UYER. I know. It all went into the national banks? 
lUr, CORTELYOU. Oh, yes. 
l\1r. UNTE.R.MYE.B... That $36.006,000 added to the $6,.000,000 that bad 

been previously deposited by tbe Treasury on the 2~d of October made 
81 total of 4t,OOO,OOO that were deposited b_y l'OU in. certain national 
banJ{s within four or ti_ve days'l. 

l\Ir. CowrE.LYou. I think so: yes. sir. 
Mr. UN"rERMYER. The money that was used to help out the Trust 

Co. of AmePi~. then. was. .part of the money that you bad put here 
tor that pu1·po:se--the purpose of helping out the trust companies! 

Mr. CORTELYOU. I think so. (See p. 448, Money Trust investlgatlon.)l 
On the day that these deposits were made call money was 

120 per cent, and the Government exacted no interest from 
the banks in which the money was deposited. At that tiine 
there wns npon the statute books: the law, so frequently quoted 
by Mr-. McAdoo, directing the Secretary of· the Treasury in 
making deposits of public money to endeavor to distribute it 
is. equally as possible between the sections. In making these 
deposits l\lr. Cortelyou knew that b.e. would subject himself to 
criticism on the ground that he was favoring the banks in 
whkh the deposits were made; he knew that. it would be de_. 
PDsitin.,. in the banks of New Yo:rl\: City more mone-y than 
sho-uld be deposited there- in proportion to thRt deposited else­
whel-e; but he also knew that it was the only way in which 
he eo·uld sa.ve the banks of that city in the- crisis and he made 
the deposits and stopped the panic. This was a deposit based 
upon the condition that it should be used for specific purposes. 
Again, on the 29th of ~eptember, 1914, the present Compo 
troller of th~ Currency, speaking in the city of Cincinnati. 
stated that within 60 days of the time at which be w11s speaking 
the Secreta.cy of t.he Treasm-y bad shipped $40,000~00() to the 
Subtre sury in Ne York to be deposited in the depositories o1! 

. the- Gove:rnment in that city. He stated: 
Re~ondlng prQmptJy to urgeDt &ppeaJB, the- S~retary of the- Treas.­

ury went oTer to. .New Yw& Hunday afternoon, August 2, and held J. 
conference that nlgh.t witb. a. scnre o..r mme of the presidents of the 
leading banks and trust eompanies of the metrapolls. Be beard' their 
statements, a.nalyzed tbe &ituation quickly, saw what was neeessary t0-
enable the banks tG meet the demands; npon them and to restore e.oWl:­
dence~ which had been so, rocked by the world-sha.k:in.g e.vents. ot thf 
week. 

Again, Mr. Williams satd : 
Anticipating the situation as it was laid before him. at that cone 

terence, be t the Seoct·etary) bad that Sunday morning befou leaving 
Washington direc:ted the shipment b.Y express- to the Sulltreasury at 
New: York or $40.,.000>.000. and the TreasnQ forces a.nd 1ibct express com­
panies at that moment we..re, taxing- their resources in hurrying the 
execution of the order. 

Since the amendment of August 4 to. tbe Aldrich-Vreeland bill 
had not then been adopted. it can not be stated that the money 
refeL"red to by the compcroller w:is. an emergency Issued under 
that act Not long ago the Secretary of the Treasury deposited 
$400:,000 in the. National Park Bank of New York upon the 
condition that that runount nnd a deposit of a million do-llars 
wbieh it ah-eady had should ~ retained by, that bank if it 
should handle the notes of the State of Tennessee. When the 
Ohio tlood came something like a year ago,, and a run was made 
upon the banks: o! Dayton, the Secretary of the Treasury an­
nuunced that he would deposit $2.000.000 of currency in the 

, Dayton banks, and that he would arcep.t commercial pap.er as 
the basis of this currency and not confine it to bonds-a stretch 
of the law-and upon that announcement he s_ent $180,000 to the 
Dayton banks,. und this. rendered it unnecessa.cy to send the 
$2,,000,000, since this action stopped the run on the banks and 
saved them from a crash. 

I kno.w that it is argued that the emergency currency issued ­
under the Aldrich-Vreeland Act is sufficient to aid the South in 
the present crisis. I know it ia also true that southern bauks 
have not secured an the currency they are entitled to and could 
secure if they wished, hut at the same time it must be realized 
that this emergency currency will not afford the relief neces­
sary under tbe circumstances. When the Aldricb- \'reeland 
amendment was adopted' I hoped tha.t it would be all that was 
necessary, but at that time no man could anticipate the condi­
tion now existing_ in the South. It bas proven entirely inade­
quate and ineffective. As a rule, the national banks of the 
South are located in the cities. and do not have a large clientele 
among the f'..tt•mers. The banks patronized by the farmers in 
tn.e rural d.istrkts are 'State banl~s._ and the onty way in which 
they can participate in the Aldrich-Vreeland emergency cur­
rency is through their· national-bank correspondents.. 

The tax that is levied upon the Aldrich-Vreeland currency 
makes it necessary tor the national Danks of the city to charge 
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their customer banks in the country at lea t 6 per cent for the 
money they borrow. It is estimated that the cost of handling 
money by a bank nnder these circumstances is from 1l to 2 
per cent. and consequently the State bank must add at least this 
amount to the 6 per cent willch it pays to its city correspondent. 
It is readily seen that by the time this money reaches the 
farmer its rate of interest is almost prohibitive for the purpose 
of holding cotton. In addition to tills the banks understand 
that tills currency now i sued may find it way into the hands_ 
of a bank having obligations to meet in New York, and when 
it is shipped to New York for that pUl'po e it will soon find its 
way to the Treasury, and the Treasury must then call upon 
the bank for which the currency was issued to redeem it in legal 
money. For this reason local banks hesitate to make loans for 
any length of time based upon the receipt of this currency. The 
notes provided for in this bill would circulate until January 1, 
1916, and would enable the bankers of the South to relieve the 
condition now existing there: I realize that this is asking to 
depart from ordinary methods in our fiscal affairs, but the sit­
uation demands extraordinary methods, and our Government 
bas uever hesitated to apply such methods when necessary. The 
distinguished leader of the minority; though opposed to this 
amendment, has expres~ed the belief that the situation pre­
sented was one demanding assistance from the National Gov­
ernment, and the arne view is expressed by Senator BoRAH. of 
Idaho, and runny others. When we appropriated $500.000.000 
fc · the war-risk insurance bureau i.t was a departure from ordi­
nary measures, but one fully justified under the circumstances. 

_When we appropriated $1,000,000 to assist stranded citizens of 
this country who were abroad when war was declared In re­
turning to their homes, even though the money adYanced to 
them was to be refunded to the Treasury. it wns a departure 
from the ordinary to the extraordinary, but fully justified by 
the circumstances. 

The appropriation of $30,000,000 dollars to build a railroad 
in Alaska to open up the great resources of that country was 
certainly a departure from ordinary methods. Likewise was it 
a departure to appropriate money to aid those who were left 
homeless and in want by the great fire at Salem. 1\Iass., some 
months ago. I do· not say that the people of the South are 
homeless or are in danger of starvation, neither do I ask for a 
gift to them from the United States Government, but in view 
of the !act that without any warning, or without any careless­
ness or bad management on their part, the market for the only 
crop grown in the -S.:>utb bas been destroyed and the bunkers 
ancl the merchants as well as the farmers of the South face 
bankruptcy, this Government should lend to them its credit 
until January, 1916. We ask for this loan of its credit, giving 
as security therefor warehouse receipts for cotton, a commodity 
recognized the world over as being as good as gold. - This is 
not a wildcat scheme, nor is it a 'Violation of any sound eco­
nomic principle. It is a safe, sane way of giving relie! to 
30,000.000 pe011le whose failure will affect thousands of people 
in the North, East, and West. 

It is estimated that the foreign mills will require during the 
coming year about 4.000,000 bales of ct>tton. If this cotton be 
sold for oue-balf its normal price, our country will lose 
$150.000,000 in gold. Sir George Paisb, a representative of the 
English Government and special advisor to the English chan­
cellor of the exchequer, now in tills cauntry for the purpose of 
endeavoring to arnmge for the collection of our indebtedness to 
English interests. suggests that the American debits in England 
are orne $200.000,000 to $250,000,000. As be has stated in the 
press, this is due to the fact that we have been exporting little 
cotton, which commodity bas always served to maintain the 
balance of trade in our favor. 

The assurance at this time that the cotton crop will be 
financed by the Government will result in immediate pur­
chases by mills here and abroad, and with the increased vnlue 
of our exports we will be enabled to discharge our indebtednesl': 
to England without making further drafts upon the gold of 
this Nation. This is the international aspect of the situa­
tion. By all men it is conceded that the continuance of the 
present conditions will affect the business interests of the 
entire Nation. The merchants of New England will be injured 
by the loss of business of a section constituting- one-fourth of 
the Union. It is estimated thnt to-day the Southern States 
owe to the Ea~tern, Middle, and some of the Western States 
between three and four hundred million dollars growing out of 
the production of this cotton crop. Shall this debt be dis­
charged? If by this bill the credit of the Nation is loaned to 
us for 13 months normal conditions will be restored and this 
d£.-bt paid in full, but if this assistance 'is not granted us I am 
unable to see bow this obligation can be met. The small 
farmer of the South borrows money with which he makes his 
crop, and in order to make· this crop he bas given a mortgage 

upon all he po sesses. In many cases he has borrowed from 
tLe merchants, and be will now find that . his cotton cau not 
settle his debt and tllat he _must give up his cattle, bogs, and 
ills agricultural implements. If be can not pay his merchant, 
certainly that merchant can not pay for his goods purchased 
from th~ North. The question is whether we shall, under the 
plan set forth in this bill, which will not cost the Government 
a cent, save these people and enable the S nth to discharge it:s 
obligations to o.tber sections of the country. 

"\\ e are daily reminded that out of the pre ent situation mnch 
gcod will come to the South; that just as the PostmP ter Gen­
eral has arranged to use only cotton strings in the Po tal De­
partment, which will consume about 4,800 ·bales. and cotton 
bags are to be substituted for bUrlap, the domestic consump­
tion of cotton goods will be materially increased. This is 
encouraging to the people of the South, but it affords little 
comfort to them at this time, when they seo no way out of 
their present difficulties. 

It is urged that it is not the function of the Government to 
render to us the assistance we ask. We have long since de­
parted from the st1ict exercise of governmental functions. It 
can not be contended that it is a function of the Government 
to engage in the running of steamship lines, and yet that is 
practically what is now urged upon us by the administration 
in the pending bill. We have expended much money in farm 
demonstration work, teaching the farmers bow to produce more 
cotton per acre, and we ha >e expended much money, very prop­
erly, to prevent the destruction of the crops by the boll weevil 
and other insects, and yet it is contended that it is no function 
of the Government to aid them in marketing the crop at this 
time, and that such assistance would set a dangerous precedent 
for the future. 

There can be no doubt that Httle cotton will be produced next 
year. It is possible that the States, by legislative enactment, 
will require reduction of acreage; but even if this is not done, 
surely it must be realized that the farmer who is holding cotton 
will not be foolish enough to plant more when he is unable to 
sell that which he bas on hand. AgHin, even if be wished to, 
be will be unable to secure the money with which to make a 
crop. Before another crop is produced the price of this crop 
will have mnterially increased, and I want the man who. with 
his famHy, bas toiled to produce this crop to get the benefit of 
_that price. He bas had nothing to do with bringing about this 
condition of affairs, he could not l:a>e anticipated it, nnd this 
Government should not permit him to be fo1·ced to turn his 
cotton over to speculators who seek to purchase it at 4 or 5 
cents per pound so they. with their superior sources of credit, 
can hold it for the higher price thnt is bound to come. If this 
is not a governmental function, then our Government f:'lils to 
answer the purpose which every American citizen believes it 
was intended to serve. 

Mr. Speaker, I ask unanimous con ent to extend my remarks 
in the RECORD. -

The SPEAKER pro tempore. Is there objection to the gen­
tleman's request? 

There wn s no objection. 
l\Ir. HE:NUY. l\lr. Speaker, I yield to the gentleman from 

Georgia [l\'lr. CRISP). 
The SPEAKER pro tempore (1\fr. RAINEY). The gentleman 

from Georgia [l\lr. CRlSP] is recognized. 
l\Ir. CRISP. Mr. Speaker, in the brief time allotted me it 

will be impossible to make an argument in support of the bill, 
as I would like to do, or to discuss the situation confronting 
the South. I tried yesterday and to-day to get sufficient time 
to discuss in detail the cotton situation, but was unable to do 
so. The great crisis that confronts our people was caused by 
the European war. and is not a sectional one, but is nntional 
in scope-yea, international, for the people of the entire world 
are interested in the production of cotton; for while other sec­
tions feed the world, we largely clothe it. If we can not get a 
fair price for our product. we can not purcba e from other ec­
tions; therefore the business of the _ entire country is involved. 
Two-thirds of the cotton raised in the United States is exported 
to Europe, and it alone keeps the balance of trade in favor of 
the United States. It more thnn any American product pro­
tects the gold presened in your Treasury, and to-dHy New 
York bankers are concerned as to how they shall protect obli­
gations due in England and pre•ent a drain being mnde on our 
gold resene. Under normal conditions when cotton is being 
exported it settles all balances in trade and furnishes n ruedium 
of international exchange. Sir George Paish, a repre entative 
of the English Government, is to-day in Washington confer­
ring with our Treasury officials and members of the Reserve 
Board to provide some measure of settling balances between 
thi~ country and England. He frankly stated that if cotton 

-
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was moving- it woul(l tnke care of the c.lilference and make the 
trndc bnlnnce in our fnvor; so you cm.1 readily see ·bow im­
portnnt it is for the whole. :Xation to try to help the South out 
of it~ fin:mc.i·>J <liF<trP-ss :>ml proYide n market for cotton. · 
· Sir G.eorge Paish 'frankly stated tba t <Eingland. wns financially 
able to buy cotton and its factories were ready to run on full 
time. but they wP.re not in the market, as they were waitiug to 
see if cotton would go Io·wer; ·Mr. Spenker, it is hum11n nature 
to desire to purchase the product of anqther at the lowest price 
possip!e. It is to the interest of the Euglisb people · to buy raw 
cotton as cheap as possible. but in my judgment it is the duty 
of a gre11t Government lil<e oru:s to -rrrotect its citizens. We 
ask you to furnish us financial aid to enable us to hold our cot­
ton oft' the market until conditions · become normal, so the pro­
ducers caQ get the value of it. 

We expott about 10,000,000 bales of cotton to Europe. For 
the last 10 years the average 'price of cotton has been about 12 
cents a pound,. or $GO per bale. Under normnl conditions our 
10.000.000 bales of C'Otton exported would be· worth $600.000~000, 
but if our people are forced to sell it nt the prevailing price of 
6 cents it will only bring $300 000 000, so it is plain that the 
three hundred millions of tlie wealth· of the world that rightly 
belongs to southern people will be donated to the countries of 
Europe. Does not selfish instinct alone, if nothing else, dictate 
tbt~t thiR Go,~ernment should take -steps to protect ibs· people 
and preserve for its citizens this three hundred millions instead 
of giving it to foreigners? 

Mr. Speaker. our Government in times past has aided other 
sections of the country, and we demand the same considera­
tion. The Government has placed millions of dollnrs of the 
people's money in the banks of New York to protect stock 
speculators. It has appropriated money for the sufferers from 
the Salem (Mass.) fire; it has appropriated money to reliev.e 
the distress in San Francisco caused by the earthquake; it has 
deposited money in the banks of Dayton, Ohio, to aid the flood 
sufferers; it bas spent millions to irrigate the lands of the 
western farmers; and it has spent several millions this ·year to 
be sent abroad and loaned direct to globe-troting Americans. 
1Ve appropriated thirty millions to build railroads in Alaska, 
and this administration favors selling Panama bonds to buy 
-ships. Hence, Mr. Speaker, simple justice demands that my 
section be aided in this time of its distress. :Mr. Speaker, some 
Members say they can not support our bill because it will estab­
lish a precedent. That, Mr. Speaker. is simply a subterfuge, for 
the instances above cited furnish abundant precedents for the 
legislation we are asking. · 

We are Qot flsking :1 grntuity; we simply ask the Govern­
ment to loan us its credit by placing Go,·ernment funds in our 
banks to be loimed on cotton so as to enable us to hold our · 
crops until the market for it is restored nnd the fearful 
EurotH'au wnr is over :mct wol'irl ('(m<litions become normal. 
This Is no new precedent; the G::n·ernment bns done this be­
fore. and not long ago the Government made a deposit of 
$1,400.000 in the Park National Bank. of ~ew York, on condi­
tion it would loan it to the Stnte of Tennessee~ 

l\Ir. Speaker, we are following precedents. and the bill which 
we have before the House simply asks that Government funds 
be plnced in the banks of the South. both State ·and National, 

·on condition that they loan the funds to the producer of cotton. 
I believe our bill is sound, but if not we are not specially wedded 
to it; we ask relief; thjs House has amorig its l\lembers states­
men of ability; if the desire to nid is in the hearts of a ma­
jority of the Representatives, we can perfect the bill, if it needs 
amending. This is not a political question . . The able leader 
of the minority, 1\fr. MANN, recognizes it is the duty of the 
Government in this crisis to aid t!.le South, and I specially 
ask his colleagues and associates to come to our rescue. I 
have an abiding faith in the American people and their repre­
.sentati,es. Gentlemen, I say to you that my beloved section 
has an impending storm hovering oyer it too great for the 
Southern States to weather. Therefore I appeal to you, tbe 
representatives of our great, rich. and powerful Nation to 
come to our rescue. You can save us if you will. Some gentle­
men say it will be paternalistic for the Government to aid in 
this crisis. l\1r. Speaker, I believe when a situation confronts 
20.000.000 of our patriotic and industrious people, and they 
.are unable to handle it, it is the duty of "a Government of the 
people, for the people, and by the people " to come to their 
rP.lief. I armeal to you, my colleagues, to not let us aooeal to 

.you in vain. 
The SPEAKER pro tempore. The time of the gentleman 

from Georgia has expired. 
.Mr. ClliSP. Mr. Speaker, I ask unanimous consent to extend 

my l'en1arks on this bill~ - · 

LI-1063 

· · Mr: POl}. Mr. Speaker, I make the same reques~ as to my 
remarks on yesterday. . . r 

The SPEAKER pro tempore. Is there objection to these 
requests? 

'There was no objection. • 
. Mt·.· MANN. · :Mr. Sr1eake1·, I ask unanimous eonsent that ali 
gtmtlemen of the House have leave to print for five calendar 
days. 

~'he SPEAKER pro tempore. The gentleman from Illinois 
[~fl·. MANN] asks nnaniino·~ s consent that all Members of the 
House b:we leave to print for fiye calendar days. 

.311·. HE~RY. On this bill? 
l\Ir. 1\IA~:N. No; on anything. 
The SPEAKER pro tempore. Is there objection? 
Mr. KEA'.riNG. I object. 
1\lr. HENRY. I hope the gentleman will not do that. 
Mr. KEA.TING. I do- not object to the extension of remarks 

on this bilJ, but I will object to any general extension of 
remarks. 

Mr. HENRY. I hope the gentleman from Illinois will modify 
hlsr~u~l . 

Mr. ~L<L~N. No; I will not, because ever since I have been 
n Member of the House this sort of leave bas been granted . . I 
do not ca.re whether it is granted now or not; but the gentle­
men . pecially interested in this bill are all from one se<'tion 
of the country, and if their colleagues refuse to let the rest of 
us haYe a chance to extend, 'vhy, it is unfair that they should 
ask for that privilege. · 

Mr. HE..'IRY. I hope the gentleman from Colorado will with­
draw his objection. 

Mr. KE..l.TING. I can not withdraw il I have no objection 
to the extension of remarks on this bill, or to the granting of 
leave to extend specifically, but I am opposed to a blanket 
extension. 

The SPEAKER pro tempore. Is there objection to the re­
quest of the gentleman from Illinois? 

:Mr. KEATING. :Mr. Speal{er, I object. 
l\Ir. HENRY. I yield to the gentleman from Alabama (Mr. 

BURNETTl. 
Mr. BURKETT. Mr. Speaker, I rise merely for the purpose 

of saying that many of our friends who know nothing of con­
ditions in the South believe that we are excited nnd that the 
condition existing there is not as bad as we who live there 
know it is. The San Francisco fire never brought such de­
struction to the people of that stricken city as the war in 
Europe bas brought upon my constituency and the constituen­
cies of other Members from the South. 

Mr. Speaker, when the city of Salem was swept by fire and 
its historic homes destroyed, the first name that was called on 
the roll call to aid those people was that of ABERCROMBIE. from 
Alabama, the first State on the roll of States, and be voted 
yea. Further down the roll, when my name was called. I cast 
my vote to aid those stricken people. When the rivers of Ohio 
submerged the lands in that State_ t.ncl the farmers of that mag­
nificent Commonwealth asked for aid, we came to their relief. 
When San Francisco was laid low by the fire fiend, Congress­
men from the South rallied to her rescue. The warm heart of 
the South bas always responded when the distress sign has 
been given in any part of the Union, and I appeal to you, my 
countrymen, froin the West and the North and the Middle 
West. I appeal to you as my countrymen to aid us in this our 
time of dire distress. Your people are our people, your country 
is our country, your flag is our flag, and your God is our God. 
We appeal to yon in this our day of dire extremity. [Ap­
plause.] 

Mr. IIE1\TRY. I :rield to the gentleman from South Carolina 
[Mr. FINLEYl. 

.Mr. FINLEY. Mr. Speaker, the question before the House 
involves finance in a world-wide sense. The only power in this 
country great enough to avert the disaster which threatens the 
prosperity of 10 great States of the Union is the Federal Gov­
ernment. The cotton crop, which under normal conditions 
wonld have a value of over a billion dollars in gold. has sud­
denly dropped in price to a bankruptcy level. Yet when the 
great majority of Senators and Representatives of the cotton­
growing States come to the National Government-the only 
agency competP.nt to deal with such a crisis-we are met with 
hostility in some places, with apathy in others. We ask not 
that the Government suffer any Joss in our behalf, or even run 
any risks. The Federal Government is a ked not for charHy, 
but for cooperation in loaning its credit to tide the South over 
the greatest crisis it has faced in 40 years. Instead of coopera­
tion we are met with criticism. We ask for aio and are gh'en 
arguments. Senators and Members from other ections-not all, 
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r am glad fo say-HC'i:'llSe us of paternalism. They say that if 
tbe GovernmPnt goes to tlle aid of cotton it must valorize an 
other industries adversely affE"cted by tbe war. Such a state­
ment assuredly refief'ts a nnrrow outlook. not only on thE" 1·eat 
emergency confronting us. but on our duties as Members of the 
UnHed Stfltes Congress. We are here to represent our indi­
vidual districts, it is true; but we are here primarily to legis­
late for the good of the United States of America. When a 
calamity threatens the whole country, it must be averted· with­
out regard to what paPticular section will most benefit by om 
action. It is an axiomatic truth. unnecessary for me to restate, 
tbnt the country can not be prosperous unless the South is. 
When you legislilte to save the money crop of the South you 
legislate in the interest of the North and EHst and West as well. 

Cotton is £1 world C'Ommodity. Anything thnt affects it nf· 
ferts not only the whole of this country, but count1·ies in Eu­
ropE' nnd A. fa nnr1 Africa. It i for this reaMn thnt what is 
happening 4.000 miles away affects cotton so profoundly. Cot­
ton hns its mmificntions in E>>ery chilized quarter of the g-lobe. 
The industry Cfln no moire be characterized as local than can 
the effects resulting from its prosperity or adversity be local­
ized. If thE" South has to sell cotton nt less thnn the coRt of 
production. tJJen ~be will have no money availnblE' to buy tbP 
manufHcture of l'ew Eng-land, New York. Pennsyl>ania, and 
tb3 l\Iiddle West In the end the rest of the country must share 
the- hnrd times the Sout.b faces in the more immediate future. 
Newspapers an o>er the country-1 would mention the Wash· 
ington Post in particular-are calling upon Congress in pa­
triO-tic editorials to come to the relief of the South, and thereby 
to thE' relief of the country. 

It i cotton tbnt insures the balance of trade in our favor. 
An. eminent British financial expert recently estimnted that the 
current indebtedness of the United States to Europe was be· 
tween $200.000.000 and $250.000.000. He further states tllat­
:vour cotton l'xports :l"t tbls sPa.son would in normal times be the chief 
factor of payment of tbP large balance against you. 

Cotton being practically unsalable, this indebtedness must 
be paid by an export of gold at a time when we can ill afford it. 
Ordinarily out of the present cotton crop it might be expected 
that e:xr1orts would bring to this country o>er $600,000.000. 
The exports of cotton usually amount to 60 per cent of the 
crop; in other words. but for circumstances no man could 
foresee, 9.000,000 of the 16.000,000 bales raised this year would 
have found a ready market abroad. The world must ha>e 
cotton, and tbe quantity in the grnde it desires can be grown 
onl~· in the Southern States of this country. It would be a 
greater calamity to thE' world at large thnn to the South were 
the cotton growers forced to stop the production of cotton. 

Cotton can not be produced at less than 9~ cents a pound. 
1\Iuch of it is grown by sinHII farmers and negroes, who haYe 
mortgaged their future to grow the present crop. Tlley have 
done so this year in the same manner as they are obliged to do 
each year. If they receive less than what they have expended. 
plus a profit thnt will enable to them to lhe until next spring. 
they must of necessity forego planting another crop. They can 
not plant without credit, and that the banks will refuse to give. 
The- smaller banh.""S them elves are affected, the country store­
keeper is im·oh·ed.. evPn the cotton manufacturers will uot 
profit in the long run from 4 or 5 cent cotton. At present the 
manufacturers nre afraid to bny, because they do not know at 
what cheaper price tllefr competitors may shortly be able to 
get cotton. The fnct that the manufacturer can get his rnw 
J.Irnterial at one-third the usual price will only decrease his 
nftimate profits. By so much as the 1Jrice of raw cotton bas 
decreased, by so much bas the buying capacity of the cotton 
growers of tb{> 1914 crop shrunk for buying the manufactured 
products. Ordinarily the mnuufncturing industry of this coun­
try would absorb nearly 6.000.000 bnle . or about 40- per cent of 
this year's crop. It bas been estimated that American mills 
will incrense their purchases of cotton. due to the increased de 
mand wbicb will be made for their finished products. Japnn 
is- a-lso expected to lny in a supply of cotton sufficient for two 
years. It has heen estimated that about 4.000.000 bales of the 
present crop will be exported, instead of 9.000.000 whjch would 
ha-ve found a market outside of this country. This lenves a 
-surplus of over 5.000.000 bales. which. if left upon the market. 
will depress the price to a level thnt spells financinl ruin. 

The indiridunJ Stntes are Incapable of hnndlfug so· vast- a 
J}roblem. and for this reason whatever action i's taken must 
be uniform throughout all the cotton States to be effective. 
Action tnken by one Stnte. howe>er drastic. wonld1 be nullified. 
unless the other States follow a similar pl'an. Tile problem rs 
one that the Nntional Government must sol..e. It has the 
powet·, and· the st~Ltes of the South have the- right to ask far 
the exercise of that power. As regards the constitutional 

powers of Congress, I am n~lt. solicitous. After money hHs heen 
collected and reached the Unitoo St..'lte Treastu'J it may be 
di.sposed of by Congress in any manne1· <l<'emetl of public bf'nefrt: 
to the country. There i · no precedent for this emergf'ncy. 
because the Government was never before confronted witb a 
calamity of this particular nature. It 11:1 met other problems 
and solved them, and it will solve stilT othe1· problems in the 
future as they are presented, and it ha the ability to do sa. 
What the cotton growers of the South are a king will not put 
so great a strain upon the constitutional powers of the Ff'deml 
GoYernment as bas been done in time past. It is estimated 
thnt in the past Congress bas mnde benefactions, ptire and. 
simple. amonnting to over $150.000.000. 

When a terrible earthqunke visited San Franci~o. Con~ress 
was prompt to appropriate $:1.000.000 to relie''E' the inhabitnnts 
of thnt distressed'. city. When Salem. l\L'lss .. was nlmoRt wiped 
out by fire Congress q11ickly re ·ponded wltl'l. an emergency ap-­
PJ'opriatlon to meet that need. The reason was that thE' spec­
tacle of so mnch distress roncentrnted in one place aronsf'd the 
sympnthy not only of Congress but of tlle country. The country 
appro,-ed our action in relie>ing su'fi'ering in San Francisco nod 
Salem, and I per'Sonally was glad to see it done. Yet when a 
hailstorm, the most destructive that e>er visited South Carolina, 
completely wiped out all growing crops in nn area 30 miles long 
by 4 to. 6 miles wide in my district on JuJy 6 last I wns unable 
to get one cent from Congres · to alle>irrte the uffering and want, 
which is being felt at this very moment by smnll farmers who 
lost their entire year's c1·op. Why was I lTDabte to get nn ap­
proprintion when a similnr one bad just been made for Salem? 
It was becau e the suffering was not of sufficient mng'nitude to 
impress itself upon Congre s and the country generally. Both 
Congress and the American people are quick to relieve distre s 
when they are convinced that it exi ts. Probably no othei' 
nation in the world is equal in generosity to the United Stntes. 
For that reason I feel certnin thllt if Congre s conld bE' con­
vinced of the actual want which, if it does riot exist now in the 
cotton belt~ will in a few weeks make itself felt, Congress wot:ld 
go to the South's relief. It is possible by p.nssing emergency 
legislation now to forestall the suffering which must otberwise 
come. 

What the South asks is not cl1:tri ty. She a ks merely to be 
treated as a constituent- part of thls country, lL'lving a right to 
all the protection the credit and unlimit d re urces of this 
Go>ernment can give her. She asks no more tlL'ln bas nlrendy 
been done for New York City. Rince 1800. durin~ finnncial 
stress and panics, hundreds of millions of Government money 
have been accorded to the banks of tbnt city, $GO.OOO.OOO 
haYin~ been recently trnnsferred from the T1·ensury to a syndi­
cate of New York bankers in order to help the city of New York 
meet its maturing ob}jgfltions abroad. In speaking of this tr:ms­
action the Comptroller of the Cuuency, 1\Ir. John Skelton Wil­
liam , was quoted as saying: 

A few weeks later-
After the outbreak of the war-

leading bankers from New Yorlc 'came to · Washington to ask if the 
Government would IPnd · its supoort in enabling- ·New York City to 
raise. through a syndicate of bankers. the funds necessary to provlcte 
for the city's loans of $82.000.000 just maturtn~ abroad. Tjley wc1·c 
assured by the SecrPtary of tbe 'l'rPasury tbat· tbe Government would 
cuoperate by providing tbP bank wlt:b a further amount of currency, 
and WQUid accept a fair proportion of New York. City's- new notP or 
bonds as the basis for sncb currency, in order to help the bl\nkers 
carry .out the plan for the ' funding of the citY's fioatln:t indebtPdnP 'R·; 
and smce that tl~e tbe TreaRur:v Department bas actually t'urn!Rbed 
to the ~ew York bllnl{s $50.000,000 of ndditlonal currency. making t e 
total amount accorded to the bAnks of that city from the Treasury since 
Ani!Ust 1 more than $140.000.000. 

The Government was willing to lend money to N"ew York City 
upon its new notes or- bonds in order not to avert a panic but 
merely to pay its ordinary debts. Yet when States li<ning 
nearly one-thfrd the country's population ask· for a like ac­
commodation upon secu.rity of cotton. which is the sernrity for 
debts generally accepted by banks everywhere, the prop·osition 
is characterized as "wild." The' Gm·ernruent refuses leiista­
tiori that will permit or enable banks to lend money on good 
security, which would put the people of the South on an inde­
pendent basis; whereas were the cotton crop entirely de­
stroyed by some great calamity Congress would not hesitate to 
giTe awny millions to alienate the resnlting diRtress. 

The plan prop-osed, to lend $250,000.000 to retire temporarily 
5.000,000 I>ales from the market. · wilT cost the Government 
nothing. Furthermore, · it· will put the money directly in the 
bnnds of the small cotton grower, who is in such dire need' ot 
immediate funds. Unless the money is segregated and devoted 
to the relief of cotton alone, no good can be accomplisned_ I 
would direct attention to the wny in which a simHar cotton 
crisis in Egypt is being met. The United States consul at Cuiro 
reported to the State Department that Egyptian banks which 
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ordinarily import $50.000.000 to $75.000.000 in gold. being un- Commercial banks must necessarily keep their assets liquid 
nble to obtain money to move the cotton crop, have made notes by making short-time loans, so that at any moment they cari 
of the National Bank of Egypt legal tender of an equal. value meet the demand of their depositors and safeguard themsel\es 
with gold. The national bnnk will nlso advance money to cot- against any business exigency that may arise. On the other 
ton growers on all cotton offered, and the cotton is to be stored hand, the farmer in the South can not utilize short-time loans 
as securitv. Plans are also on foot for reducing the area sown to any advantage. 
iu cotton next year by about GO per cent. - The paramount question to be solvE'd by this country is the 

In answer to what has been claimed for the Aldrich-Vreeland speedy establishment of rural credit banks providing for short 
Currency Act, it Is true that currency may be is~u~d by n.ational and long time loans to our farmers. Mr. Speaker, for the 
banks under the terms of this law. But why 1s It not Issued? last four years I haye given much thought and study to the 
Under the law if the currency when issued finds its way into question of rural credits, and the product of this investigation 
the Treasury of the United States the bank issuing this cur- culminated in the introduction of H. R. 12746, which I intro­
rency is at once called on to redeem it in legal money. It is duced on January 31, 1914. Day in and day out I have dis­
an easy matter for the enemieg of currency so issued to secure ens ·etl the impot·tnnce of rural credits with Members represent­
large amounts of it and send it to the Treasury of the United ing ngricultural districts. 
State , well knowing that the bank issuing the notes will be When the regional bank act was in the Democratic caucus I 
called upon to redeem them. · was then. as were other Members representing agricultural dis-

The proposal of a $150,000.000 pool of capitalists to buy np tricts, insistent upon a companion bill being reported estnblish~ 
3,000,000 bales of cotton at current prices will not aid the small ing along by the side of the regional-reserve system a rural 
fnrmers. Current prices-now around 6 cents-are far below credits system. A1. that time it was thoug3t inadvisable to at­
the cost of production, consequently the buying of cotton on such tempt so large a task. The situation in the South to-day dernon­
teJ·ms presents possibilities of benefit only to the capitalists com- strates the wisdom aLd foresight of those of us who sought 
posing the pool. The small farmer, being unable to borrow to relieve the agricultural interests of the country at that 
money, must sell no matter how low tile current I?rice may be, time. 
hence a pool such as the one above mentioned will prey upon Now, Mr. Speaker, some Members from our beloved section, 
his very necessities. Capital, particularly at a time of such in their enthusiasm to bring about relief, haYe attempted to 
financial stringency, is going into no pool through motives of touch the sym:Jathetic side of the membership of ~is House 
altruism or for the welfnre of the farmer. It is not to lJe ex- on account of our deplorable condition. In June of this year 
pected that it should. "Financier" and "philanthropist'' are the farmers of the South and their little children were busHy 
not synonymous terms, a t least not when it comes to participat- engaged in the broiling sun in the cotton fields, happy in their 
ing in a business transaction. l\o pool of this character is going expectation that ere the chHling frosts would fall the usual 
to help the South, and it is worse than cruelty to mislead the flow of the "golden harvest" would fill the horn of ple:Ity in 
people with false hopes. our land; but without a day's warning, without an hour for 

Let no man delude himself. The great financial in titutions preparation, the great civilized nations of Europe were thrown 
of this country arc loaded with stocks and bonds on which they into a cataclysm unprecedented in the hiRtory of the world. 
have made !onus, in many instances at a higher rate of value To-day their soil h:; saturated with the blood of the best man­
than is the present market price of the stocks and bonds held hood of Europe, and those nations which have remained neutral 
as security for the payment of these loans. At the time the stand dumfounded as they view the horrors of moclern warfnre: 
loons were made the market value of t!:la security was ample. The result of tte European war has visited ib- greP-test in­
The European war came on; market values of stocks and bonds fiiction upon the South, in that we have produced a normal crop 
fell in price until now. in many instances, the grent financial of cotton to meet the demands of normal conditions, and to-day 
institutions of the country bold securities wortll less than the we ha-re between 5.000,000 and 7,000.00(, bales of cotton thnt can 
debts for which thev are pledged to secure payment. The stock not be utilized, and that is in active competition with the actual 
and bond exchanges throughout this country, , Great Britain, amount of cotton that can be consumed by neutral European 
France, Germany, Austria, and Russia closed down immedintely countries and by our own country. ' 
on the declaration of war by Germany against Russia. If the In consequence of this fact, no spot market for cotton has 
price of cotton in the South remains at anything like the present been established, and before a spot market can be established 
level or falls a great deal lower. as it will do unless the powers fixing a price equal to the cost of production this surplus of 
of the Government are exercised, it can be stated with renson- cotton must be set aside for a definite period of not less than 
able certainty that a fnancial crash will come in the South 12 mouths. The moment that this surplus is financed and set 
which will be felt throughout the country. While the South a ide, the spinners of all nations who are in need of cotton 
will be the first to suffer, it will not be the last and greatest will immediately seek their supply from that which is upon the 
sufferer, measured in dollars and cents. I firmly belie,·e,. ~Ir. market. 
Speaker, that legi lation of the character embodied in the pend- Now, Mr. Speaker, let us see what we have asked at tbe 
ing amendment-which amendment. by the way. contains prac- bauds of the Government. Precedents are too numerous to 
tically nothing not contained in the bill H. R. 19004. intro- burden the House in detail with the occasions upon which this 
duced by me at the instance of the South Carolina delegation GoYernment has come to the rescue of those who were visited 
in Congress-is absolutely necessary. with flood, with famine and disaster; and, by way of parenthe-

The only material help to be bad is from Congress. Unless ses, I may add that whenever any great section of this country 
the House 11grees to take some action that will give ref1l relief was visited with misfortune, no section's Representatives t·e­
an~ bring the price of cotton to at least a cost-producing level, sponded more cordially in their aid than those from the glori­
the South must face a recurrence of the bard times which I ous Southland. 
had hoped were forever banished from the land. Furthermore, This bill as amended, and upon which we will shortly be 
it had bP~t be realized now that if this specter stalks abroad in ca1led to record our vote, is identical in principle with the bill 
the South its devastations will spread until the effects are felt I had the honor of introducing, known as House bill 19199, und 
in m·ery part of this grellt country. Not as a pnrtisan but as which many Members from the South contended for in the 
an American I ask that Congress a-vert the national calamity caucus of southern Members as the bill which would give im­
whicb the breaking down of the cotton market threatens. mediate relief to tbe southern cotton farmer and at the same 

Mr. HENRY. I yield to the gentleman from Georgia [Mr. time the .Government would be safeguarded with all the re-
HowABD]. quirements of security. 

:Mr. HOW .A.RD. Mr. Speaker, I had hoped that a tliscussion The reason the farmer of the South can not finance his sur-
of any bill for the relief of the cotton producers of the South plus cotton has already been· stated. The banks of the South, 
would have been precipitated before the rush of the closing and especially the country banks, are heavily invclved in luang 
hours of this session, in order that we who rept·esent this great already advanced to the farmers of tl1e South to make this 
section of our country might have had an opportunity to pt·e- year's crop, and to further advance money to tile cotton farmer 
ent the case of the cotton producers as it really exists. with no hope of replenishing upon their assets that which they 

The whole trouble in the South is attributable to one cnuse-- may advance would jeopardize their institutions. unless there 
lack of agricultural banking and warehouse fncilities through- was a market for cotton. Tbe beneficent effect of this bill ia 
out the country. We are the only civilized nation on the earth this: It provides a fund of $2u0,000,000, which the State and 
that bas attempted to mix commercial and agricultural bunking. national banks can apply for, which is a separate and distinct 
In our attempt to do this almost impossible thing one of the fund, to be loaned only to the producers of cotton under the 
two pursuits must suffer at the han<ls of the other, and it same regulations and upon the same sort of security that is now 
occurs to me. as it does to all who are engaged in agricultural provided under the Federal reserYe act and under the Vreeland­
pursuits, that the farmer bas been made the burden benrer of Aldrich emergency currency act, except this fixes a rate ot 
the commercial end of banking. · interest at a nominal cost to the far~er. In other words, to use 

J.'~•l-"'•"J. ~ •' ~).-' ~-1•f,'~l•)"....,..l I;;-'\ ~~;L!~}.'r~. ~~ .. 



16874 CONGRESSIONAL RECORD-HOUSE. OcToB:ER 21', 

fl commonplace exnt·ession, the Government simply creates a I cent tax on State-bank circulation, with such safe ... uards as 
"brazen" fund to take the place of the timid money now being would have given our people at least some local relief. I am 
held by the grent bnnldng institutions of the country. not unmindful of the fact, however, that the Gol·ernment has 

Under the pronsiona of this bill there is absolutely no danger given valuable aid, and I regret the criticism that has come 
of inflation. There is absolutely no danger of any loss to the from some quarters, especially of those of us who represent cot­
Government, and it gi>es to each and every farmer of the South ton constituencies. 
an opportunity to warehouse his cotton, insure it in a reputable In the midst of the distress of the South at this time it is 
insurance company, put his warehouse receipt, accompanied .bY useless to state that representati>es in Congre s generally. and 
his policy of insurance upon the cotton, and secure a portion those from the South in particular, are more than anxious to 
of the cost of production of that bale of cotton to tide him over do everything in their power foe the relief of this stricken 
to a dny when the world may be at peace and prosperity again section. ~·en if our hearts nad grown callous. our selfishness 
prevail throughout the lund. would prompt us to exert every effort in its behalf. I ba,·e no 

Mr. Speaker, I regret to see our friends on the other side of patience with the criticism, therefore. that any one of us is un­
thc aisle who represent the grent manufacturing districts of willing to go to the limit in bringing forth some substantial 
th~ :Korth opposing this bill of relief. And let me say in conc1u- remedy. I further assert that we are all wi1ling to s1nk our 
sion one word of warning to those who have been so unkind as pride of opinion in behalf of the ~eneral good. It is folly to say 
to say that this was rank paternalism; that this was radical that a Member of Congress who represents a cotton constituency 
claEs legislation; that it was for the relief of the cotton-growing will turn a deaf ear to the plea of the very people upon whose 
ancl tobacco-growing States only. Any sncb statements as these votes he expects to remain here. Our future- ocial, politlcRl, 
must emanate from the mind of him who has only superficially and in every other respect-is absolutely interwoven with the 
diagncsed the commercial situation throughout this country. Ah, good will, not to mention the happiness and prosperity, of the e 
Mr. Speuker, if this bill fails of passage. within 90 days from people. Hence, it is passing strnnge to me that anyone should 
the day these words are heard upon this floor every fiber of make bold to find fault with any of us or even to su~ge~t that 
the commercial fabric of this land will feel the distress and we are indifferent to the situation. NAturally, we differ as to 
share it equally with the farmers of the Sonth, their wives, and the best remedy. It is not to be forgotten. however. that since 
innocent little children. Wben the great farm-implement con- the crisis came measures of relief b:1ve been adopted by Con­
cerns in the South begin to cnncel their orders in the East nnd gress and the executive branch of the Government. As soon 
Middle West, when the flow of gold that annually goes to the as possible after this situation arose Congress amended the 
great East in payment of debts which amount to over $600.- Vreeland-Aldrich Act so as to nutborize a large increa~e of the 
000,000 for money ad,·anced to southern banks to make this eirculating medium. In the administration of this act the Secre­
crop are unpaid, then will you discover that the production of tary of the Treasury announced that be would accept from 
cotton is the real backbone of commercial life in the United national currency associations notes based upon cotton wnre~ 
States. and that cotton affects every man, woman. and child, bouse receipts, naval stores. and tobacco up to 75 per cent of the 
from one en·l of this Republic to the other. face value of the notes. Under this amended law the bnnks were 

.l\Ir. Speaker, I had hoped, after hearing the eloquent speech authorized to obt:~in currency to the extent of 125 per cent of 
of the gE>..ntleman from Pennsylvania [l\fr. MooRE] the other day, their capital and surplus. 
that the .A~erican spin:ners would rise to that. height of Ameri- In order to facilitate the movement of crops to foreign conn­
can patr10t1sm and go tnto tb~ market for thell' usual supply of tries an act was passed admitting foreign-built ships engnged In 
ra.w ~otto~. I had dreamed that .th7 spindles of every <:otton the foreign trade to American registry; and this was followed 
mll1 m this <'Onntry would be whirh-?-g 24 hour~ a day m an by an act creating a war-risk insurnnce bureau. By menns of 
effort to reach out to supply the foreign ~ade With our ma~u- the latter the Government undertook to indemnify cargoes of 
factur~ product afforded by the suspenswn of manufacturmg ocean freight from the risk of seizure by any of the powers en­
operatwns abrO;ld. . . gaged in war. It is apparent therefore thnt Congress nnd the 

I had hoped t~n t Amer!can mills would not~ to take ad- Executive have. at lenst, taken important and fnr-renching steps 
vantage of a tarif& wall higher than any ever bmlt by Congress to reliere the situation so that the crops of the country may be 
on account of the European cat.'latrophe. but I fear from the handled held or exported as the case may be 
nttit~1de of these mills for the last 60 days ~at these hopes are It mu~t be 'admitted th~t the outbreak of the war in Europe 
but t?le .dreams. . Surely they. do not hope for u further de- suddenly cut off more .thnn half of the market in which cotton 
pressiOn m f:!Ie pr1C~ of co~n m the ha~ds of ~e producer ~nd had been sold, and It can not bo denied that no act of Congress 
that they ~111 acgrure .their raw materw.l at still lower .pnces cnn entirely reestablish this foreign mnrket. It is uni>ersal 
than are bemg pmd fOI the small amount of cotton that Is now history that any foreign war depresses the · f tt d 
being purchased. And, 1\Ir. Speaker, before I utter the sen- . price o co ~:m an 
tence of rtdmonition to those who are engaged in the produc- mcreases the value of foodstuffs. A people engaged m war 
tion of cotton in my beloved State I hope that those who hear must have food each day, but t~ey postpone the purchase of 
this statement wtll not belieYe that I utter it in a spirit of vin- clothing as long as posslb~e. This condition can not, however, 
dictiveness, but I consider it wholesome and necessary advice lnst always. Th~ time. W1ll come when raiment must be bad. 
to o-ive to those of my constituents who now stare squarely in How long that time Will be no one can now foretell. What, 
the0 face financial ruin. · then, is the present urge?t need? The ~nly answer is t.o.hold as 

Farmers of the South: If the great Government which you much of the cotton as IS possible until normal conditions re· 
have so valiantly supported _ and in whose behalf you have turn. In order to do this the people mus.t bnve cheap money, 
toiled to maintain the balance of trade between this country and by .that I d_? not mean a debased cnriency, but a Stlf!J.ri.ent 
and foreign nntions refuses to come to your relief in this. the circulati.ng mediu~ to enable th~ holders of cotton or SlDlilar 
darkest hour of your life since the Civil War, hold your cotton, commodities to. PI event tb:e sBcr1fi~e of such products. 1\lany 
establish by your own act a gradual market for your product, are th'C suggestions by wh1ch . this 1s proposed to be don':. Let 
and if there shnll be suffering, if there shall be destitution in us see, however, what has already been done and Hhat IS pro­
this land, prepare yourselves to distribute this destitution posed. In ~e Stat~_of Alabam.n alone the Government bas reg- . 
equally among those who have profited by your prosperity and nlar deposits of $6.)5.000. w~1le crop funds to .the extent of 
say unto yourselves, "The Southland shall not bear this burden $917,.;500 h-ave be~ placed Wlth the banks, ma.kmg a total of 
alone and in silence." If the representatives of · this great $1.212.500 .of public f1mds in ~at State. Additional currency 
Nation can not soh·e this question for you, you hold the reins in hns been Issued to the banks m that Sblte to the e~tent of 
your hands. and as your friend I advise you to guide your $4,~96,690 .. Alabama, therefore, ~as alrendy received m circu­
destiny in such manner as to avert financial ruin. latmg me~um through the opera~o? of the Government $5,469,-

Mr. HEh~RY. I yield to the gentleman from Alabama [Mr. 190, practically five and a half mtlhon dollars. 
DENT] . Of the $74,000,000 of Government funds on (leposit in the 

Mr. DENT. Mr. Speaker, something hns been said here as banks. of the country the South bas $27,402.500. or ID:ore than 
to why it was that the. outhern bnnl~ers could not obtain a suf- one-th1rd. Since the 1st of August there have been Issued to 
ficient amount of currency under the Vreeland-Aldrich Act as the national bankt:~ in Southern Stntes $68.000.000. and these 
amended at this session of Congress. banks may now. under the law, receive $151,000,000, in round 

I want to call the attention of the Honl'le to the fact thnt in numbers, of .additional currency. l'he banks of the Southern 
many places in th'C South where a large part of the market for States have recel>ed since this trouble began $68,000.000 in 
cotton is daily bad. we 'have only State banks. These State additionHl national bank notes, $11,337.000 in crop funds. and 
banks cim not obtain any currency under the Vreeland-Aldrlt-h $16,065.000 in regular deposits, making a total of over $95,­
Act. There are State banks in my section which have signified 000.000. They can still obtain tmder the present law $150,000,­
their intention to join the regional system, bnt they can not get 000 more. 
emerg'Cncy currency under ·existing law. There is no pos ible chance to pass a law requiring the 

I had hoped that during the period of this great distress Con- purchase and holding of cotton by the Government. Omitting 
gress would hn. ve suspended for a reasonable period the 10 per any reference to the constitutionality or practicability of the 



1914. .CONGRESSIONAL RECORD-ROUSE. 16875 
proposition, the membership of Congress representing other 
interests could never be induced to vote for such a proposi­
tion. It is true that the Government has here and there ex­
pended money to relieve distressed conditions. These instances 
are rare and were, if not wrong, certainly of minor importance 
compared to the magnitude of handling the great staple prod­
uct of the South. 

The proposition now submitted as a compromise measure 
upon the cotton situation. to authorize the Secretary of the 
Treasury to issue $250,000.000 of notes redeemable in gold, or 
to sel1 Panama bonds and use this money to tide over the 
stringency now existing in the South, seems to be a sound 
e~onomic proposition. Certainly no objection ~an be made to 
it on the ground of inflation, since the Secretary of the Treas­
ury has the discretion not to issue these notes if, in his opinion, 
the eurrency will be so inflated as to impair the equal value 
of our circulating medium, and to use the proceeds of the 
Pannmn bonds instead. 

Afilictions sometimes come as blessings in disguise. Let us 
hope that our people will be enabled to hold a large part of 
the present cotton crop until normal market conditions return, 
that tbe acreage in cotton will be reduced to a large extent by 
the voluntary action of the people themselves. and that there 
will be a still greater increase in crop diversification through­
out our southern section. 

In this connection I wish to call attention to the patriotic 
action of a large wholesale house in my home city of Mont­
gomery, Ala. The Hobbie Grocery Co. proposes that, if the 
farmers in a radius of 50 miles of that city will ptant 5,000 
acrt>s in wheat, they will pay 7 cents more than the St. Louis 
price for the same and erect a flour mill with a capacity ot 
100,000 barrels a year. The soil and climate of the South is 
ndapted to such a variety of products that no one need despair, 
even in the midst of these distressing times, and I venture the 
prediction that within a year the prosperity of the South will 
return and be greater than ever dreamed of before. 

Mr. HEXRY. Mr. Speaker, I yield to the gentleman from 
Georgia [Mr. HUGHES]. 

Mr. HUGHES of Georgia. Mr. Speaker, the condition of the 
South is growing more serious every day, and if something is 
not done to stem the tide. ere long it will not pay even to pick 
the cotton. A great many tenants are to-day leaving their 
fields white with cotton and engaging in labor whereby they 
ruay earn a sufficiency for the sustenance of life. 

Mr. Speaker. all must concede that the lack of market for 
cotton is only a temporary thing. So soon as this war will end 
every bale of cotton will be in demand, and it will bring a nor­
mal price. Cotton is a great tnternationa:l crop. It keeps in 
reserve the very gold of this country. 

By unanimous consent, Mr. HuGHES of Georgia was granted 
leave to extend his remarks in the RECORD. 

Mr. HE:\'RY. Mr. Speaker, I yield to the gentleman from 
Mississippi [Ur. Qum]. 

Mr. QUIN. Mr. Speaker, I come from a cotton State. The 
district I have the honor to represent is a cotton district. I 
want to tell you that the people of that country are energetic 
people, who work all day and part of tlie night, and they are 
industrious. but because of this low price of cotton, occasioned, 
as we all know, by the great war in Europe, they are now in 
distress. While a good bouse is on fire, let us not stand around 
here and say that we have the water but we do not know 
whether we ought to use it or not. You have the ability under 
the Treasury system of the country now to- place this m<>ney 
according to this amendment In the banks of the South, and 
how can any man who wants to come to the relief of the dis­
tressed people talk about expediency when we know we are all 
able to do it? • 

I will not take any part of the sbort time allotted to me to 
reiterate what other gentlemen from the Southern States have 
told you. Every l\fember of this Congress knows all abont the 
calamity in the South occasioned by the loss of cotton markets 
on nceount of the world-wide war in Europe. 

There is no market for cotton at present and will not be until 
the c:otton is out of ~the hands of the fanners, unless we pass 
this amendment or the original Senate bill. 

I am going to stand up here for my people this evening, like 
I have stood for them on all occasions when their interests 
were at stake.. Mr. Speaker, these gentlemen tell us they are 
sony for the people who ha>e raised the cotton, but they can 
not vote for any of these measures to give relief to these men 
who, are now unable to realize more than one-half the value of 
their cotton. 

The trouble is, they do not know how to- sympathize for a 
pool"' farmer. These same Congressmen who now say on this 
tioor that it is unconstitutional to pass a bill for tbe Govern-

ment to- purchase orre-tllird of the entire cotton crop at 10 cents 
a pound and hold it otT the mnrket, or that it would destroy tfie 
value of the Government's dollar lf we issue $250,000.000 in 
currency under the greenback act and loan to the producers of 
cotton at a conservative estimate of the cost of production, with 
the cotton itself as security, have voted for an kinds of gifts, 
loans, and schemes on other occasions. ~ can not have any 
respect for their reasons for opposing the sound and legitimate 
legislation proposed here now to give reliet to nearly 30.000.000 
people throughout the Southland. These same Congressruen 
voted to lend millions of dollars of Government momw, if yon 
please, direct to the irrigation of farms in the arid West. I do 
not complain of them; I would vote that way myself; I think 
the Government ought to help the wealth producers in e-very; 
section of this Republic. 

Mr. Speaker, what I am co.mplairung about is that these self· 
same statesmen say that we are asking too much of the Gov· 
-ernment, that there is no precedent for such legislation as the 
South calls. for now. 

No man who is familiar with the bins passed even by this 
present Congress and approved by the President could seriously 
contend that we are without precedent. You gentlemen who 
are opposing this bill never baU..--ed at the big pension bills that 
were going through this Congress. but you were extremely active 
in trying to increase them all the time. These c:otton farmers 
help to pay all of these pensions. and still you can not vote for 
a bill to Iet two and one-half hundred million dollars be placed 
in the southern banks to loan them on their cotton. 

When the bill, with Executive sanction, was before this 
Hoose to place $2.000,000 of gold money in Europe to lend with­
out any security to American citizens in Europe in order 
that they could return to the United States, shortly after hos­
tilities opened between Germany and France, were any of these 
Congressmen opposing it on the ground of no precedent? Who 
of YQU could -rote for that emergency bill to relieve distressed 
.. globe-trotters" in Europe that can not now vote for this 
sound legislation to proteet tbe only crop that keeps up our 
bal~mce of trade with Europe and at the same time save the 
eotton farmers from impending bankruptcy? The South is 
really the only part of this Union that ean produce cotton, and 
this industry ought to be conserved by the Government. 

All of the cotton farmers are citizens of this great Govern­
ment. and their business is entitled to the same consideration 
that any other business receives. Does not this Government go 
to the rescue of the great banks and deposit money in them in 
the time of stress and storm? Pre.cqrlent Roose>elt had the Sec­
retary of the Treasury place $42.000,000 in the big banks of 
New York in 1907 to a\·oid the wreck and ruin of bank f<tilures. 
This has been done on more than one occasion. Not a dime of 
interest was received on all of those millions which Mr. Mor­
gan received from the Government to save the banking interests 
of New York. Tbe panic came all over the United States. but 
New York was saved. Every well-informed man knows that the 
Secretary of the Treasury has deposited money in banks to help 
out in crucial times. and this is wise and proper. 

Can not this Congress under the Constitution give relief to 
the men who raise the cotton, the greatest product to bring the 
world's gold to the United States? No gratuity is asked, no 
scheme is proposed that could jeopardize the currency of this 
GovernJDent 

I feel that unless something be done the farmers who raised 
the cotton will be forced to part with their cotton at 6 and 7 
cents per pound, and that the middle men and speculators will 
hold onto it until they get the value out of it. What good will 
that do the farmer? He is the man I am trying to help,. and 
this amendment will help him. I wish every farmer could stuck 
his cotton nnder a shed and let it stay there until it goes to 10 
cents or more per pound. I know he could bold it if this Con· 
gress will pass this bill or amendment so that he could borrow 
the money to pay up his pressing debts. All other products are 
rising in value, and if the farmer eats any flour bread or bis­
cuits he will have to pay $7 a barrel for it. The manufacturers 
of cotton in our own country are anxious to get cotton as cheap 
as possible and to sell the output of their mills at as high prices 
as possible. 

As one friend ot the farmet·in this Congress I do not want to 
sit idly by when I know we have the right under the Constitu­
tion to pass this legislation that would enable him to hold his 
cotton until he can sell it for what it is worth. 

Mr. HENRY. .Ur. Speaker, I yield to- the gentleman from 
Texas {.Mr. liABDY]. 

lUr. HARDY. Mr. Speaker, it is not, In my judgment, so 
much the want of credit that the South suffers from now; but 
it is the wnnt -of a market. I belie-ve it is my duty also to say 
here now, in view of rome criticisms I have heard, that tbe 
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Secretary of the Treasury, in my opmwn, has earnestly, and 
with love and deYotion to the South, put forth every effort 
that he possibly could to come to our relief. I do not believe 
there is a warmer sympathizer with us in our distress in the 
Halls of this Congress than is the Secretary of the Treasury. 
1Ve llave had opportunities extended to our banks to obtain all 
the credH that they need, but how to get that credit extended 
to the farmer has been so far the unsolved problem. And if 
the same opportunity for credit were extended to the farmer 
that has been extended to the banks-that is, the opportunity 
to borrow on ample security-would that enable him to tide 
oYer this period of distress, which has grown out of a want of 
a market for his cotton? 

The SPEAKER pro tempore. The time of the gentleman from 
Texas has expired. 

Mr. GLASS. Mr. Speaker, I yield to the gentleman from 
Texas. 

Mr. HAUDY. Mr. Speaker, it does seem to me that the 
amendment offered to this bill may afford some relief, but I 
fear not very much. The trouble is that e,·en if the banks were 
full of money they could not loan it except on ample security. 
If they were ready and anxious to make well-secured loans at 
reasonable interest, could they in justice to their depositors 
loan more than, say, three-fourths the market price of the 
security at the time they made the loan? If this amendment 
were law, some men who owe little and have much could bor­
row perhaps enough on their cotton to enable them to hold it. 

But, Mr. Speaker, what good would it do to the man who 
has a little home half paid for, who has raised 30 bales of 
cotton, and who owes to some loan company of the purchase 
money, say, $4,000, bearing 8 per cent interest, and payable 
the principal and interest in five annual installments? Would 
it help him if he could borrow $900, or $30 a bale, on that 
cotton after he had stored and fully insured it? He must 
raise eleYen hundred and twenty do1lars. Let us figure, if you 
please, on that man's situation. Perhaps he bas raised enough 
corn, oats, bogs, poultry, and little things to have fed and 
clothed his family during the year, and bas hired no help to 
make the crop, and when cotton-gathering time came he owed 
nothing except these sums on his home. It is a violent assump­
ti,m or a rare condition, but I am supposing a Cflse of the 
most deserving and thrifty young farmer I can imagine. What 
then? To save his cotton from waste he must hire at least 
half of it picked at a cost of at least $8 a bale, or $120. Gin­
ning and bagging will cost him $3.50 per bale, or $105. Ware­
housing and insuring will cost him about $2 a bale, or $60. 

This makes a total of $285. We will credit him with $6.50 
pPr bP.le, or $195, for his seed. which is about what he got, 
allowing nothing for saving over any seed to plant next year. 
This would leaYe $90, I think, at the very least, to Clime out 
of his cotton, on which he was borrowing $900, with interest. 
say, at 6 per cent taken out in advance. He would ilu >e left 
$766 with which to save his home. Such a man is a thrifty 
man; he has made by-products carry him. He is an ind•tstrious 
man; he has made good crops. He is a frugal and economical 
man and he is a lucky man; he bas had no sickness nor stock 
losses, ret ha hns $766 to ruE>et $1.120 of clt~bt. Oh, but you say, 
i1 he comes within $400 of paying up, his creditors will give him 
time. That may be. and then, again, his creditor may demand 
what is due him, bring suit, and sweep away from him what be 
had worked years to get together. Hundreds of thousands of 
such cases will occur in the South, if something better than 
even this amendment is not found, even if, under this amend­
ment, plenty of banks were found ready and willing to advance 
6 cents a pound to all who wished to borrow on cotton. I con­
fess that at one time I thought the cotton section could tide over · 
their evil hour fairly well if they could borrow 6 cents pet· 
pound; but I say frankly now that will be small help to the 
great majority of our people. 

Let me giYe another illustration. A small merchant, in a 
rich cotton county, has been adYancing to small farmers and 
tenants all during the year. He is easily worth $20,000 over 
all his indebtedness if times were normal, but he has advanced 
perllaps $!10.000 worth of farm supplies and bas on hand goods 
worth $10,000. Now, he owes, we may presume, $30,000 to the 
bank and to the larger merchant from whom he bought. He 
can collect only between a half and a fourth of what is due 
him. If be collects $20,000 only be can not pay what he 
owes :.md must go to the wall. Or take the case of a land­
lord who has supplied his tenants, as is frequently the case, 
clo e up to the margin of what the tenant expected to make. 
·The tenant can only pay half or less. What becomes of the 
landlord if he has simply supplied the tenant by using his credit? 
J.f the banker or forelgu merchant demands payment, the mer­
chant or landlord must also demand payment. And all along 

down the line inability to pay ·in full spells ruin. I fe~r I 
can not make myself clear enough for those who are not of the 
South to understand the situation. The whole fabric of our 
system is gone. Let me explain ~t or try to in another wny. 
I make the sta~ement that a landlord owning a good farm 
but owing something on it, having made a goou crop this yea~ 
is in worse conditi(Jn than he would haYe been in any normal 
year if a cloudburst had singled him out and desh·oyeC e>ery 
house antl every acre of cotton and corn on his place, becau e 
in that case he could easily haYe gotten credit to start oYer. 
His neighbors, his merchant, hi banker, his credit would h:tYe 
helped him, but to-day there is no help in any of these. He 
is simply stripped, and there is no help for him if he is forced 
to pay. 

I vote for this amendment because it will do something. but 
the wisdom and statesmanship of this country ought to do 
more. What the farmer needs is not to be able to borrow but 
to be able to pay. And to make him able to pay he needs not 
the privilege of borrowing, but a market for his crop, so that 
he can sell it and pay his debts. If I had the opportunity I 
would like to Yote for what is known as. the Hoke Smith 
proposition, proYided some of its features were stricken out. 
That is to say, I would like to vote to provide the issuance 
of $250,000.000 United States bonds in sm::~ll denominations, 
bearing 4 per cent interest, to be used in buying 5.000,000 bale 
of cotton at 10 cents per pound, the cotton to be taken off the 
market and held by the Government till 1016 or until it 
brought 11 cents per pound. and to levy a uniform tax on the 
cotton production of the South to make good any possible 
losses that might come to the United State by reason of the 
transaction. Mr. Speaker, this would not be valorization or 
attempting by law to fix the price of a commodity. It would 
simply be the Government of the United States adyancing to 
the whole cotton industry of the United States a loan of 
$250,000,000 to enable it us one industrial enterprise to take 
care of its surplus while it marketed in a reason~ble way and 
for a reasonable price that part of its product for which 
there was a demand and market. 

I shall not enter into the discussion of the constHutfonrtlity of 
such a measure, but it is constitutional under the same inter­
pretation of the Constitution and in the same way thnt the law 
was and is constitutional by which we spent $400.000.000 to 
bnHd the Panama Canal and millions upon millions to clear 
out and deepen our harbors and rivers to aid commerce and 
preserve and build up our industries. I know that other na­
tions under like conditions have not hesitated .and would not 
hesitate to go to the aid of great industries. Even to-day I find 
iu the New York Journal of Commerce of October 19 this item: 
[Special cable to the Journal of Commerce and Commercial Bulletin 

October 19, 1914.] ' 
LONDON, October 18, 1914. 

There is a growing agitation here for some sclution of the cotton sit­
uation. There has been considerable talk of direct purchases by Engll h 
spinners in the American market. This talk has now ended. 'Manufac­
turers agree that tbe cotton industry can only be r·estor·ed to normal by 
attacking present conditions at their base. The raw-cotton ma1·ket must 
first be standardized. 

It is hoped that the Government can be induct'd to advance funds for 
the purchase of this year's surplus cotton, either with or without the co­
operat ion of your Government. Improvement muRt come first from a 
den,fl nd for the> nroducts of the mills at workable prices. Sev<>rt' dlstrrR 
in labor is in sight, and it is not improbable that 90 per cent of the 
Lancashire loomos will become idle. 

But I can not blind myself to the fact that in the Senate the 
Smith proposition was defeated by a vote of 40 to 21; that 21 
Democrats voted against it nnd only 17 Democrats for it, and 
that all those Democrats who voted for it were southern Demo­
crats, and that no Dem·ocrat from .Maryland, Kentucky, Vir­
ginia, or Missouri Yoted fq,r it. Nor am I blind to the fact that 
such a law as the Smith amendment on our Federal statntc · 
might open a very pandoras box of mischief in the future. 
Amendments offered by Senntors from other sections while the 
Smith amendment was pending, such as one asking that 
$500,000,000 of bonds be issued to buy up the grain of the West, 
and speech after speech showed clearly which way the proposi­
tion pointed. With the Smith proposition enacted into law I 
see clearly that it would be used as a precedent for every in­
dustry and eYery interest from every section of the country to 
appeal to the Federal Government for like ns istance, and if 
these appeals were heeded our Federnl Government would be­
come a juggernaut of destruction for all the reserYed power , 
rights, priYileges, and duties of the States once the pride and 
glory of our father . Even to me, in the extremity of des}')era­
tion for my people, the Smith proposition bad some features 
incorporated by its southern sponsors so obnoxious that I could 
not have supported it RS it was. It not only sought Federal uid 
to take some of our cotton off the market, but it turned over to 
the Federal Government the direction of oUL' industrial llfe, 



1914. OONGRESSION AL RECORD-HOUSE. 16877 
fixing ·by FederaJ 1'nw what we should ;plant. and the apportion- ablest bankeTs of the Sonth. I .care not w11o has the erediL 
iB,g <Of our crops, a:rrd penalizing om· labor if we failed to .observe What I do care for is the salvation of :mv _people. 
fu~~~ ~ ~ ~ 

The Smith Tl1'oposit.io.n as a whole nna other sti'll mor·e ex- us the cotten ... growing States gird up .our Joins as stro-ng 
1J~ <A men and go out to 'help <Ourselves. "Let us .cease for a while to 

treme and .inlj)ossible propositions urged and insisted on from look abi'<Ta:d for hel-p. Let om· own governors and leg-islatures 
thi! beginning .of 'our distress by soutllern Members, who have ~et b!-1-sy. Neithe.r Congress nor banks, neither friend nor foe, 
been loudest in their <declamation -and agitation, have, it seems · 1s gorng to ~end to us without ample security and no one is 
to me, been a nig.htmar~ of unwisdom and bau com1sel. The going to help us till we first Mlp oursel>es. w; hwre the power 
first grave mistake we made was in assuming that we had to to help ourse1>es in the way I have suggested. Will we do Jt? 
make -our fight alone and calling .into conference only cotton lfr. HENRY. Mr. Speaker, I yield to the gentleman from 
State representatives. I think we .ought from the 'beginning to N'Orth Carolina {Mr. SMALL]. 
ha>e nssmned that our relief was a national question and asked [1.\.!r, :SMALL :addressed the Honse. s.ee _App·endix.] 
for the cooperation and aavice of the a·blest and coolest heads 
in all sections and parties ()f our country. As a result of the Mr. HENRY. Mr. Speaker, I ·now yield to the gentleman 
course actually pursued no measures of Felief were brought to from Louisiana [Mr. LAZARO]. 
tl1e front, until within the last few days, that .any 1\iemberB The SPEAKER. The gentleman has oot any more time to 
not from the South :would support. yield. · 

It plainly .appears now, and r think it ought to have been 1\Ir. LAZARO. Mr. Speaker, I shall vote for this bill to help 
always known, that we had friends in every .State and in every the cotton farmers of the South. Rome gentlemen seem to think 
party ready and anxious to aid us if we would show them how that this is radical legislation. In reply I wish to say that we 
or let them show us how it could rbe done wisely and effectively. m:e facing a serious condition, and it requires quick action and 
Tbe 8peeches and votes of not a few northern and western a certain remedy. If this bill becomes a law, it simply means 
Members .and Senato1·s, Republicans as well as Democrats. show that our distressed farmers will be enabled to borrow money 
this. And since this .question may not ha>e been dealt with by fr-om the Government at 4 per cent interest on their cotton 
Congress for the la~t time, I am hoping that thei·e may yet be warehouse receipts, where the cotton is properly weighed 
an outgrowth from It of 1t warmer fraternity of feeling between graded. and insured. ' 
the North aud South-a stronger welding together of the two As we all know, we have ~ost our cotton market as the result 
s~tions in mutual.regard and common aim. Wllen sons of the of this horrible and bloody war in Europe. It came upon our 
Nor.th and South m the Spanish war fought under one flag people like a clap of thunder in a clear sky. and bas 1eft us 
3gamst a common fee much was done to end the bitterness of wlth a large crop and without a market. and as a result of it 
the past. When the two sections shall counsel together, ear- mjddling cotton, which was selling at 13 cents a po11nd when 
n~stly and h~mestly seeking to lift up the one that is stricken. the war broke .out is now selling at 6 cents a pound at interi0r 
still more w1ll be done to make this countr_y and these Stat-es points. From August 1. ~913, to October 5, 1913, exports of 
forever one and inseparable, tecause held together by bonds of cotton from oUT ports were 1,307.000 bnles, of an approximate 
love .and devotion. · value Of c$85.000.000. For the coi~responding period of tWs year 

But with all -this, if the amendment we are voting on shall be there wer-e exported but 1.52.000 bales. of nn estimnted Talue of 
defeated or if it shall be carried, what more have I to SUO'gestt about $5.000.000. These figures show not only that we have 
Without being too tedious, let me tell you~ I have sail' what practically lost our foreign market but that we are sacrificing 
we want is a market. I have told you some of the objections to ou! product when we do export it, and it should be plain to any 
the Federal Government attempting to furnish or provide that thmking man that the only 'remedy now is quick mouey to illelp 
market. There remains but one other staff to lean on. That ns bold our 'Surplus cotton and to enable us to sell the baln.uce 
staff is th~ cotto~-gr?wing_ State itself. I urge that every at a better price. 
cottoi?-growm~ State 1ssue Its own bonds, bearing. say., 4 per Some contend th:tt the remedy now is to reduce •the a<>reage 
cent m_terest, m large and small denominations, and gi>e these or prevent the growing of it altogether by law for next year. 
bonds m exchange for our cotton at 10 cents per pound basis i do not beli~ve this is praeUeable, and It seems to .me that this 
middling .to the ext~nt of one-h:-tlf of the State's whole crop for is no time to discuss what should be dane to relieT.e ·us :for next 
1914. Let any poss1ble loss to the State be made good by ·a tax year's crop until we ha'\·e appli-ed :a remedy for this present ~crop. 
on the cotton produced next year and thereafter, nnd "let the 'rhe time 1:o apply the Teilledy is n.ow~ The •cotton farmers 
~tate hold this cotton off the market till January, 1916, or cuntll understand that they must n>duce their acreage for next seur .. 
It shall sell .for n cents -per -pound. ·The fact that the Stnte and they will do so voluntarily. Tbey understand. too. that 
holds this cotton, the tax on cotton will be sufficienUy "deterrent this war will eause t,he pri:ce <Of foodstuffs to rise. and they will 
to prevent _growing a large cotton crop next year, but induce- di~Versify and liT.e more ·at home. ln other wo.rds. if they can 
ments might also be beld out to encourage other erops. I do get present 1·elief in this -emergency by borrowing money at a 
not like penalties, .certainly not criminal ,penalties, on l:~bor or low rate of interest and not .have to sacrifice their present crop. 
the products of the labor of freemen. But I am told that my they -can tide o>er nntil they can JJl'Oduce a diversified crop 
State and other States can not issue such bonds as I urge be- for next year on which they can lire. and the cot~oa that they 
cause .of the State's constitution inhibition. If that be true let wiill ha>e he1d over they can then off-er to supply .the necessary, 
the legislature be asked to take the shortest way 'J)Ossibl~ to demand lUld in that way -evade the impending calamity. 
submit to the people an amendment to the constitution, and Gentlemen, I am a cotton planter myseJ:f. and I speak from 
whne waiting for that amendment flet the legislatu-re pass such experience. I ha-ve !here .an account tOf sale of cotton produced 
stay laws as will prevent forced ·collection of debts. from my .place and .sold for 6 cents a pound. This cotton has 

The remedy I .Propose is ·heroic, but the disease is the most cost about 8 cents or 10 cents to grow it. Now, 1 ·ask you as 
fearful that has in~aded our borders for more than a genera- fair-minded men .how can our people pay their debts and ~et 
tion. We are s.tric"ken worse 'than we have been since a:rmies .along in this .emergeu<>y unless help c.ornes to tbem immedi­
trod and cannon .sounded over aur land. ntely? But gentl-emf'n, I submit that we .are not beggars ask-

If 'l'exas will do i:bis, other cotton States wm follow. If ing you to gi're ,us .money o-ut of the Treasury for nothing. On 
Texas, Alabama, Georgia, Mississippi, South .Carolina, and Okla- the ·c-ontrary, we .are o.fferllig you the best security 1n the wor1d 
homa, the six biggest eotton States, will ·do this at .once, in my for the lo:m we .ask. We .n.re <l1l'eriH~ yon middling cotton 
judgment the Temaining halt of ·our cotton will sell :for 10 cents weighed. graded, and insured as collateral for this money. and 
before the ht of AJll'il, 1915. I submit that this is a soun{} business proposition that we are 

If this plan wel'e pursued -and there were any need, we could .making y.ou. 
come to Congress at the Decemoor term and ,as"k, with no fear Do not .think ·for one .moment that this is a local condition 
of being denied -nnd no fear of setting any dangerous .precedent. affecting the South an.Jy, ana that you are not interested in U. 
that the Federal Government bnc"k e,·ery bond issued by the Fa-r from it. We 'aTe an agricultural section, buying our horses, 
States with the enUre credit -and ·the fullest favor of the Nation. mules. farm implements. wagons. buggies, flour, meat. clothing, 

For days and weeks, Mr.- Speaker, after the European war and shoes froru y11u pecple of the .:\orth, East, nnd We~t. In 
broke out we were dazed and stunnoo by the magnitnde of the 10ther words tllis great cotton inuustry of ours dovetails into 
misfortune tllnt befell ollr 1Jeople. Our brethren of :the .Nm'tlb. ~er_y .other dndustry in this country., :md if nothing is done in 
baTe not yet fUJly comprehended it. t wTII only come home to · ibis emer:zeucy to sa-ve onr surplus cotton and help 11s with­
them when O'Ul' bmikruptcy or our fnilure to vay .shall lock the , ho-la it trom .going to the speculators and mann.fitcturers f-{}r 
wheels of their industries ·and business. By December they wm , almost nothing it wiD lea,~e 'ITS in a helpless 'COndition. with­
know. No wonder we ha-ve 'been lost ~n a mnze of -conflicting .out -money .to buy from _you w.ho live in the other sections of 
:r-emedie-s. What 'l 'bn>e l3uggested is not .:Or.Lginal witb me. Jt ' onr -country. T.o do nothing 'in this crisis and -permit the pros­
was, I be1ieve, the ··idea tfit'St of Mr. , Harding, one i(}f the members • t.ration -of the South would -be a crime t~,gnjnst this gt:e<'l t Re­
of the Federal Reserve Board and one of the soundest and public of ours, and the p~stration nnd financial ruin -of aey 
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section of the Unlted States is bound to -be a serious blow at the 
financial life of the whole Nation. 

We of the South have always been willing to help the people 
of other sections during periods of stress. I do not have to go 
back far into the history of our country to find examples of our 
good faith. We showed that spirit two years ago during the 
Ohio flood. and we did so recently on two occasions, when the 
city of Salem went up. in flames and when we helped to bring 
back the American tourists who were caught in the war zone. 
Now we are facing a calamity, and we appeal to you to help 
us in a legitimate way. You can do so by passing this bill, 
and the emergency of the times and the consummation of its 
purpo e amply justify its passage. 

1\Ir. HENRY. Mr. Speaker, will the gentleman from Illinois 
yield me two minutes more? 

Mr. MANN. Is the gentleman's time all exhausted? 
1\Ir. HENRY. Yes; and I have only two more gentlemen who 

wish to be recognized. 
Mr. MANN. I thought the gentleman from Georgia [Mr. 

H ARDWICK] was to be recognized. 
Mr. HENRY. He does not cAre for any time now, but will 

use it under the :five-minute rule. · 
1\Ir. MANN. I will yield to the gentleman two minutes more. 
The SPEAKER. The gentleman from Illinois yields two 

minutes to the gentleman from Texas. 
Mr. HENRY. Mr. Speaker, I yield to the gentleman from 

Alabama [Mr. BLACKMON]. 
.Mr. BLACKMON. Mr. Speaker, my colieagues from the 

South have so fully set forth the present needs of the cotton 
producers in the South that I shall not attempt to enlarge on 
:what they have so well said. We are soon to have a vote on 
an amendment to this bill which will authorize the issuance 
of $250,000,000 to be used to aid in taking care of the distressed 
conditions in the South. A great many of the gentlemen on 
the Republican side say they are my friends. I believe they 
are, and I am their friend. 

Now, what I want you gentlemen on that side of the House 
to do is to assist us in passing this amendment. This, more 
than anything else you can do or say, will prove your friendship. 
The farmers have become tired and weary of advice; what they 
want and what I want for them is money, now, to aid them in 
holding their cotton. 

Mr. HENRY. Mr. Speaker, I yield to the gentleman from 
South Carolina [Mr. AIKEN]. 
. Mr. AIKEN. Mr. Speaker, I am one of those who belie>e the 
Government can do something for the relief of the people of the 
South, who are facing disaster because of the great drop in the 
price of cotton, their principal crop, and I will oppose the ad­
journment of Congress until something is done along this line. 

The people of the South are not asking alms, they are not 
asking a gift of any kind; they are simply asking that the 
Go>ernment perform its rightful functions. They are asking 
thnt the Government do something for a great part of the people 
and not for any special interest. One-third of the people of the 
United States are directly interested in the cotton crop. The 
price of cotton has been cut in half by the war in Europe, and 
unless something is done for the · people of the South they are 
going to have the value of their labor this year cut in half. 
They can not afford to bear this loss, and it is not right that 
they should have to bear it. 

In the past the Government has been lavish with the public 
funds. ·we ha"fe built the Panama Canal, at enormous expense, 
to benefit the whole country, and during the last session of 
. Congress we appropriated $30,000.000 to build a railroad in 
Alaska to de>elop that far-off territory. The Panama Canal 
.will be of no special direct benefit to the people of the interior 
of the country, and the railroad in Alaska will not benefit one 
person in 100,000 in the United States proper. I doubt seri­
ously if we had constitutional authority for the appropriations 
for the Panama Canal or for the .railroad in Alaska, yet there 
was no great objection to these appropriations. And if we had 
authority for these appropriations we certainly have authority 
for emergency legislation now for the whole people of the 
South. 

Then we have spent many millions for the irrigation of the 
arid lands of the West, and every year we spend millions on 
dyer and harbor improvements. The money spent on these 
projects can benefit at best only a comparatively small part 
of the people. We seem able to find constitutional authority 
for these appropriations, and there is, as a matter of fact, no 
.great objection to them on the part of the people. The people 
of this country, ·and especiallJ the people of the Southt are 

broad-minded, and they indorse the proposition t hat it is -gootl 
policy for the Government to try to develop the country in 
e•ery reasonable .and proper way. This attitude on their part 
makes it all the harder for them tc understand why the 'Gov­
ernment can not do something for them now in the hour of their 
greatest distress. The people of t11e South will be disappointed 
if something is not done, and I belie>e the people of the other 
sections of the country will indorse all reasonable and proper 
legislation along this line. Sectional lines have long been ob­
literated, and an appeal from one part of our people in distress 
touches the hearts of all our people. 

There may be honest differences of opinion as to what is the 
best thing to do, and I think that perhaps the people of the 
South may have suffered in the opinion of the rest of the coun­
try because of some measures that have been advocated.' Some 
propositions have been made that have impressed me as being 
utterly impracticable. But we can not excuse ourselves by 
simply opposing what we consider unwise measures. If we· are 
to be true to our elves and to the people who sent us here, if 
we are to be worthy of the positions we hold, we must work out 
a. plan that will gi•e the relief that is needed. I will ne•er 
concede that we can not do this. 

Like many o~her thinking men, in Congress and out of it, I 
have my own 1deas as to what should be done. ·but my pride 
of opinion does not carry me so far as to oppose everything else 
if I can not get just what I want. I believe there is sufficient 
ability and statesmanship in this Congress to solve the problem 
that is before us, and I will suppott any plan that meets the 
approval of the majority. 

I have been an advocate of a rural credits system and have 
introduced a bill along this line. I belie>e that the problem of 
the South of to-day would be solved if we had a system by 
which farmers could borrow money direct from the Government 
on their farm lands, on long time, and a.t .low rates of interest. 
If we bad that law to-day, the farmer who has cotton could 
borrow money-not on his cotton but on his land-and he could 
store his cotton and grow other crops until cotton again became 
profitable. The mechanic in the city or town who finds himself 
thrown out of employment because of the business depression 
could under such a law buy a little farm and make a living 
for himself and his family while he was paying for his home. 
Farm land, managed and tilled by an ambitious man, would be 
as good security for a Government loan as a Government bond 
itself. 

I think we might pass such a law as this and get it in opera­
tion within a short time, and that it would be the salvation of 
the South, and there will probably come times when it would 
be the salvation of the farmers of other sections of the country. 

But if it be impossible to work out a rural credits bill now 
and put it in operation, then do something else. Give ' us emer­
gency legislation of some kind, for there can be no denying the 
fact that the people of the South to-day need help as badly as 
any people ever needed it. And I am not yet ready to believe 
that Congress will adjourn without giving it. 

I can not conclude these remarks, Mr. Speaker, without giv­
ing expression to a thought that weighs very hea. vily upon me, and 
that is that the farmers of the South are themselves fery largely 
to blame for the plight they are in to-day. Of course they had 
nothing to do with bringing on the . war in Europe and thus 
cutting off the market for their cotton, but they have been to 
blame for attempting to grow nothing but cotton. By doing 
this .they ha•e put themselves at the mercy of people and con· 
ditions over which they could have no control. The climate 
of the South is ideal; its soil is the most fertile in the world . 
The people of the South can grow successfully any crop that 
is grown anywhere in the United States. The people of the 
South can make all their foodstuffs at home. And if they had 
been doing this, and making cotton as a. surplus, they would not 
now be facing disaster and coming here in desperation and ask· 
ing for help. But while they · may have contributed to their 
present condition, they are none the less in sore straits, and 
they deserve whatever help we can give them. And I believe 
the help we are asked to give now will be simply emergency 
help. I believe the people of the South will learn a much-needed 
lesson from this experience, and that from this year henceforth 
they will pursue better methods. They will grow on their farms 
the things needed on their farms-grains and meats-and that 
in the future cotton will be a surplus crop, a money crop, pure 
and simple, and not a food crop. That is the trouble now; many 
farmers depend on the sale of their cotton for actual food for 
themsel•es and their families and the horses and mules that 
pull their plows. If they can not realize money on their cotton, 
they can not eat. This is an ugly truth, but it is the truth 
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nevertheless. So we are asked for emergency legislation, and 
the emergency is very real and pressing. 

And for this reason I am prepared to support almost any 
legislation that meets with the approval of my colleagues, and 
I am unwilling for the Congress to adjourn until something is 
done. [Applause.] 

Mr . .1\IANN. Mr. Speaker, I yield to the gentleman from Wis­
consin (Mr. STAFFORD]. 

Mr. STAFFORD. Mr. Speaker, about the on1y reason ad­
vanced in fa-ror of the amendment proposed by the gentleman 
from Georgia is that submitted by the gentleman from Alabama 
[Mr. BLACKMON], who requested gentlemen to support tills bill 
on the ground of good-fel1owship. Even the proponents of the 
measure state it is not workable. I wish to point out a fatal 
weakness in reference to this amendment, and that is that the 
banks, State and national, which are presumably engaged in loan­
ing money to their customers, will not accept these funds when 
it is conditioned under this act that the money is to be loaned 
at the low rate of one-half of what they are receiving on their 
outstanding loans. It stands to reason that they would not 
accept this money, and yon can not force them to accept it, un­
der the condition to loan it out at 4 per cent. The bank's paper 
which they discounted at 6, 8, 10, and higher per cent would 
never be renewed at those rates. 

I am opposed to asset currency. I am not in favor even of 
the original proposition contained in the Senate bill. I read 
the circular letter of the SecretarY of the Treasury, which I 
obtained this morning fro.tn the department-and that reminds 
me that at the present moment the national banks of the South 
have $150,000,000 of circulating currency now available which 
they have not availed themselves of-and under the Aldrich­
Vreeland bill, as shown by the Secretary's letter, they can to­
day deposit their warehouse receipts for cotton, tobacco, and 
naval stores, and for 75 per cent of their face value receh·e 
eruergeney currency; and yet the southern banks, to the extent 
'of $150,000,000, have not availed themselves of that privilege. As 
the gentleman from Texas [Mr. liABDY] says, it is a matter of 
marketing the cotton and not a matler of credit. This bill only 
provides for credit, and the banks at present have ample cur­
rency for credit. This bill would furnish little relief to the 
cotton situation, and, more, it would establish a most dangerous 
precedent. 

The SPEAKER. The time of the gentleman has expired. 
Mr. 1\IANN. Mr. Speaker, I yield to the gentleman from 

Minnesota [Mr. STEENERSON]. 
Mr. STEENERSON. 1\Ir. Speaker, I regret exceedingly that 

the appeal in support of this bill has been made in this manner, 
so largely based upon sympathy. Of course we all realize that 
the decline in the price of cotton, due to the European war, is 
a serious calamity to the cotton producers of the South, and 
we all sympathize with them; but this is a matter that must be 
decided upon sound economic principles and not upon sympathy. 
Notwithstanding my strong desire to aid, I am convinced that 
the remedy proposed is worse tha:I the disease, and that the 
people concerned would be injured rather than benefited by the 
remedy proposed. 

It is not strictly accurate to say that this misfortune, this 
decline of the cotton market, is a calamity to be compared with 
the San Francisco earthquake or the Salem fire or any catas­
trophe of that kind. ·There is no analogy between them, be­
cause this is a thing that may recur at any time. In fact, the 
cotton producers are not the only ones who find themselves with­
out a market on account of the European war. The market 
for copper is also depressed, and there are thousands and thou­
sands of men engaged in that industry. I understand also that 
in production of perishable products, such as fruits-notably, 
apples-formerly shipped to Europe, and for which there is no 

-market, a large numher of people arP engaged. smd they are 
also in the same predicament. This amendment is based upon a 
wrong theory. This relief here sought will not remedy the evil 
at all. This bill ought to be denominated, or rather this amend­
m~mt ought to be denominated, "A bill for the free and unlim­
itP.d coinage of cotton and tobacco without the aid or consent 
of any other nation whatsoever." That would be a more appro­
priate title. It does not provide for loaning on cotton, but the 
purchase-that is what it amounts to-and holding it until the 
market revives. 

This bill proposes that the United States shall issue $250.-
000,000 of greenbacks without a dollar of gold reserve to back 
up the issue and deposit it in the State and National banks of 
the States producing cotton and tobacco, to be loaned on the 
security of those commodities. There is an alternative provision 
authoiizing the Secretary of the Treasury to sell Panama· Canal 
bonds to _the amount of $240.000,000 and deposit the funds so 
raised in bankli, to be loaned on the security of cotton ·and 

tobacco warehouse receipts. It is the most dangerous inflation 
scheme e-rer proposed. If carried out, it will destroy faith in the 
s"undness of our whole currency, drive gold into hiding, and 
produce general financial disaster. 

Now they say that this decline in the cotton _ market is unpre­
cedented. Let us see about that. The gentleman froUt Okla­
homa [Mr. MURRAY] inserted in the RECORD a table of the 
prices of cotton, and I find that during the last Democratic 
administration the prices were lower than they are now, with­
out any war in Europe. These are Democratic prices. In 1893 
the price was 7! cents, in 1894 it was 5.9, in 1895 it wa!'l 8.2. in 
1896 it was 7.1, in 1897 it was 5.6. The Dingley laW' was 
passed in July, 1897, and it took some time for business to 
revive and raise prices. 

Mr. WEBB. Cottori went to its lowest point in 189S, under 
the McKinley administration. 

1\fr. STEENERSON. Yes. Business had not fully revived; 
you had four years in which to ruin the country. It took some 
time to revive business. 

Certainly, by this time, we ought to have an efficient cur­
rency system. You have loudly proclaimed to tbe eountry 
that you have given us an ideal system. I hope so. You re­
member that the President only a day or two ago in his letter 
to Mr. UNDERWOOD, published in the RECORD, said that we nOW 
had an ideal currency system capable -of meeting every situa~ 
tion. He said : 

In like manner, by the currency blll, we have created a democracy 
of credit, such as has never existed in this country before. 

Further on he says : 
Let bankers explain the technlcal features of the new system. Suf· 

flee it here to say that It pt·ovides a currency which expands as It is 
needed, and contracts when It ls not needed ; a curt·ency which comes 
into existence in response to the call of every man who can show a 
going business and a concrete basis for extending credit to him, how­
~;:~s~~~l~~;. or prominent he may be, however big or little his business 

But this does not agree 'with the testimony of the leading 
Democrats of the South. The gentleman from Alabama _[Mr. 
HEFLIN] in his speech yesterday, as it appears in the RECORD, 
says: 

But, Mr. Speaker. we are in distress ; we must have relief. Other 
agencies have failed us. and we turn now to the Government of the 
United States and ask that It grant us the use of some of the publiG 

· funds in order that we may hold our cotton and prevent panic and 
bankruptcy among the producing classes of the South. [Applause.] 
This Government owes more to its -producing classes than to any other 
class of its people. Why. then, should spt:'cial favors be shown· by the 
Government to banks and to bankers? We can not all be bankers, 
and when the banking institutions refuse to aid the productive indus· 
tries of our country. and when they permit the producer to be ~reatlv 
handicapped and seriously injured in his business, then it is the duty 
cf the Government to do the thing necessary to relieve the distress 
of the industrial and producing classes, in order that they may not 
be deprived of the fruits of their labor and industry. 

To the same E:ffect was the speech of the distinguished gentle­
man from Texas [1\fr. HENRY], chairman of the Rules Com~ 
mittee. It will be interesting to learn how these gentlemen 
will harmonize what they now say with the boastful declarations 
in their campaign literature. 

.Mr. Speaker, I yield back the balance of my time. 
The SPEAKER. The gentleman from Illinois [Mr. 1\!ANN] 

has five minutes remaining. · 
Mr. MANN. Does the gentleman from Virginia [Mr. GLASS] 

desire to proceed? 
1\fr. GLASS. I supposed I would be permitted to close the 

debate. 
1\fr. l\fANN. Is the gentleman going to close in one speech? 
Mr. GLASS. Except that I will yield to my colleague from 

Massachusetts [Mr. PHELAN], in order that he may secure 
leave to print. I do it now. 

1\Ir. PHELAN. 1\Ir. Speaker, I am opposed to this so-called 
"Hardwick amendment" authorizing the issuance of $250,000,-
000 upon the security of cotton or tobacco warehouse receipts, 
because I believe its enactment would imperil our wQ.ole credit 
and financial system. The proposed amendment is repugnant to 
every sound economic principle. In a limited time I can only 
briefly point out some of the many objections to this proposed 
amendment. 

It Is objectionable, In the first place, because it is special 
legislation, confined to specific sections of the country and to 
specified commodities, cotton and tobacco. 

The amendment is, moreover, c-bjectionable because it specifies 
a special rate of interest, namely, 4 per cent. This is discrim­
inatory when the prevailing rate all over the country is from 2 
to 4 per cent higher. 

It would be, furthermore, a serious danger to issue the pro-­
posed notes through State banks. They are not subject to ex­
amination by our National Treasury Department, nor in any 
way under national control, Even though they woul<2: submit to 
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examination there ·are not su.fficient examiMrs nvatln.ble to 
make satisfactory examinations within the limited time :a vnil­
a'ble. !Again, in m.any 'States State ·banks have not the 1imita­
tions as to the amount of loans wJlich ean be made to t-ndl>vid­
m!.ls p1·oportiona·ble to the capital and surplus of the .banks, nor 
subject to the double-liability proVisions with reference to 
Atockooluers. 

in addition, there is the \-cry practicable objection that plates 
from whic-h to make :the proposed bank notes could not "be fur. 
nished for many weeks. A delay o'f many weeks would defeat 
the very purpose •of the bl11. 

r.rhere are eT"en more important objections, willch are funda­
mental and fntnl. 

The proposition to sell $240,000.000 of Panama bonds is abso- · 
lutcly impracticable. There would be no market for these 
bonds, because the banks would not invest their money at ·4 per 
cent wb.en they ·are getting from ·6 to '8 per cent, and they would 
not nt thi-s critical -time tnvest 'their funds in permanent im·est­
ments, but would continue to keep their funds in the most liquid 
kind of assets obtainable. 

Wh.c'lt is even more hnp01·tant, they would not deplete their 
re~m·ves .by us:ing gol<l to buy bonds. Even granting thRt they 
would such n cou-rse would be disastrous to the whole financia1 
bus1n~1:=s of the country, because at the pr-e ent tlme, with the 
henry withdra-wal of gold by European countries, there is little 
enough gold in the country as it is, and the supply is needed 
absolutely for reserre ·purposes. 

The bond proposition, therefore, is entirely unfeasible, first, 
been use bonds could not be sold, and, second, because the gold ! 
of the country ought not to be drawn away from the resen·es. 

.As to the alt~rnative proposition, namely, to issue $250.000.000 
of United States notes, enactment of this proposi-tion would 
menace our whole financial structure. First, however, let me 
state that it is extremely unlikely that even though these I 
$250,000.000 of notes were issued to banks., prudent bankers 
wou!d make loans to any extent upon cotton fl.!'; ecm·ity. T'O- [ 
d::ty there is .a lruge amount of currency in banks in the cotton 
States. The principal reason it is not loaned is because cotton 
.has no market, and, accordingly, has no stable price. No pru-

1 

dent man will take ·cotton for security until .he is .certain that 
the eotton can be sold. Every M-ember of Congre s witll whom 
a: bn ve italked ·on the subject admits that the whole of th'is· 
yeal"'s cotton crop can not be soJd for 10 cents -a pound unless 
it is certain that ne~t year's crop will "be greatly curtailed. 
Tber.e is. however, :not the slightest assurance that there wilJ 
be this reurtailment, and .it is "'rery ·difficult to find any practi­
cn1 method 'b~ which next y-ear's ~otton erop can be curtailed. 

The whole problem .amounts .to this: Before cotton can safely 
be used as security for loans on a ba-sis of 10 -cents ,a ;pounrl 
there must be a definite assurance that cotton will .at some time 
in tbe future sen for 10 cents a pound. 'There bas been no plan 
eYolved to give ai\y assurance that this year's cotton crop can 
be sold at 10 cents a .pound. Under present conditions loans 
can not be obtained upon cotton because cotton bas no price. 

In new of nil .the conditions it would be a positiT"e peril to 
.issue $250,000.000 upon cotton as a security as ·proposed in tllis 
amendment. No provision for an adequate gold reserve is made 
in this bill. lf it be argued that these proposed notes are :not 
redeemable in gold until the 1st of Januacy, 1916, then it is 
questionnble whether Ol" not these unredeemable notes, even 
with the 2 per cent interest, would remain at par. No one would 
keep notes for the 2 .per cent interest when the same amount of 
cun·ency redeemable in ·gold could ibe used to obtain a far 
greater rate of inteJ:est. 1t .is quite probable, therefor.e. that 
these notes would fall below par. Then again, there is no cer­
ta.inty thnt -on January 1, 1916, when they are redeemable, that 
there would be ,gold enough ln the Treasury to .redeem them. 
The whole propos:ition is full of da~ger an-d peril. The enact­
ment of this amendment would ~eaten the .secm·ity of the 
United States Treasury Depar.tment. It would, .moreo¥e.r, atl'ord 
the opportunity for wild intl11tion. It is an .absolutelY ;unsound 
:principle to issue United States notes upon security which hns 
no present market value and which may not have a .reasonable 
.market priae e>en in the future, and w.hich is not a liquid asset 
but a fixed .as et. 

I think we all appreciate the unfortunate distress in which 
the cotton States find themselves t.()-day been-use of ,the .outbreak 
f war in Em·ope. I think :the M.embers of this ·Congress would 

go a long Wf\Y to .help any section ef the country suffering as tbe 
cotton sections are suffeting at this moment. but it w.ould be a 
foolhardy action to ,endanger -<>ur whole CI'edit and financial 
_system. to brlng about almost ·.certain disaster to the commer.ce 
and industry and ~g:rielliture ,o;f the .Nation ·by ~nacting any 
such rimpvuden.t, .u:nsa.fe, and ifruitle .. s .'b1U 31$ -is cff.ered in thls 
amendment. · 

Mr. GOULDE.N. .Mr. Speaker, -every ·cltizen, no .matter fr.om 
what section he hails, sympathizes with lhe distress existing in 
the cotton "States due to the wat· in Europe. This appeals to •all 
of us; bot, representillg the people nf the country, as we do, the 
b111, -and especially the amendment, before the House is not, iD. 
my judgment, safe nor sound. It is a new .departure in onr 
well-established financial policy. The amendment proposed by 
with the proposition would for a moment consent to a return 
to the old greenback day-s, whlch, if it had been adopted then, 
would have demo1·alized every .business and commercial interest 
of the country. We escaped that calamity, and no one "familiar 
with the proposition would for a moment consent to a return 
.ot thot ehaotlc condltjon. 1f adopted now by the •Congress and 
approved by the Presi-dent, the latter being very •doubtful, ·it 
would fail to giT"e the needed I'elief to the suffering cotton 
farmers. It would ll"equire at least 6 months to put the ma­
chinery into successful operation to carry out its provi ions. 
T.he 13 months in which these notes are to mHture and to be 
paid in ·gold would speedily pass a-nd the -people of .the South be 
unprepared to redeem them. It won.ld certainly be an entirely 
new :departure. establi hing an untried and experimentnl system 
of finance, and I am sure will not receive the appro-ral of this 
1House. 

"An act to amend the national banking laws," as heretofore amended 
In an .act approved !Auguet 4, 1914, ts hereby furth.e1· amended so that 
the words • that no naUonal banking association shall be authorized in 
any event to issue circulating notes hased on commei"Cial paper In 
excess of 30 per cent of Its onimpairl'ti capital and sut·plos " ls amended 
to read as follows: "That no national banking associ.n.tlon -shall be 
authorized in any event to issue circulating notes based on commercial 
paper in acess of 100 per cent of its unimpaired capital and surplus." 

I am opposed to the change to 100 per cent, as it is too 
near the danger line of sol>ency. The increase from 30 to 
75 per cent may be j"Ustifiable, wb.en handled by the Federal 
lleserve Board. Howe,·er, if approved by the Congress, I shall 
reluctantly acquiesce and vote for the measure. Frequent 
allusions were .made on the floor to-day, charging that my own 
clty-New York-which l have .the honor in part to represent, 
bas been fa'Vored in times past. 

Moneys ha,e ·been deposited in the great financial institutions 
of New "Y:ork for the relief of the country at large and only 
on the most unquestioned seeurity. It is universally recognized 
that this city is the great commercial and financial center of the 
country. .All mu t look to Jt for advice and relief, and while 
our ,gr.eat institutions may llave taken .ndvantage of theil· oppor­
tunities they bave frequently saved the Natiou f1·om distress 
and panics. 

The bill S. 6398, as reported rfrom .the Committee on Banking 
and Cnrrenc:y. in the main is one that men believiEg in sound 
money and a table currency can sop port. The .report of the 
.committee, among other thlllgs, suys: 

The enactment of this blll is urgently recommendecl by the Federal 
Reserve Board and the Treasury Dep:trtment upon the ground .that it 
wUI greatly tfacilitnte and runplify the relief which the Fecleral reserve 
system is •expected to atro.rd the business interests of the country in the 
existing financial emergency. 

When the Fede1·a1 reserve act was framed it bad for its purpose the 
gradual concentration into 12 Federal reserve banks of the scatterefl 
gold reserves held by many thousand banks and the gradual elimination 
of balances kept as .re erves with reserv.e agents in reserve and central 
t·eserve cities. Thi.s _plan of gradual development was adopted fot• two 
reasons: Fi-rst, because a l"a-pld withdrawal o! all reserve 'balances from 
t·eserve 'agents would have created a d!lllgerous disturbance; and, econd, 
because it was thought that elasticity should be added step by stap onlw­
to our Ili"esent system lest lt should stimulate .too .rapid expansion. 

'It so happens that many banks, especiatl:y in the South and West, 
·have not enot~J:t'h investment in bonds .and ~thor secru,lties to •enable 
!them to put out the amount of circula"tion which they now require and 
to which they should be entitled within the limitation p1·ovjded by the 
act of August 4, 19~4.. These banks, however, have an adequate suppl;y 
of commercial -paper., and, inasmuch as "this security ·ts mow recognized 
as Tthe most liquid of ~ets, there seems to be .no reason fru.• denying 
the issuance of emergen~y currency to national •hanks w.hlcb are .able 
to oft'er it as security. 

3"ust .at this tim a considerable amount of addlt'lonal currency 1.s :ae­
manded, and the demand eems to be justified. CJ·op•moving season is 
.at band, and at this time of year the amount of currenc;v in circulation 
Is greater than at other seasons. Over and above the usual seasonal 
demand lthel'e "is now an exceptional -demand owing to the fact tllat the 
necessities of .Eu1·ope ·growing out of war ba'Ve caused a sub tantia.l gold 
('Xport movement. There Is t·easoo to ·believe, too, that doubts ana 
feat·s arising from the great Eluropean 'War have prompted a certain 
amount of boardlng of specie In this country. It ls deslrahle that the 
sbortall:e of currency growing out of these can es sbuuld be promptly 
supplied by the issuance of emergency notes wbicb will be retired when· 
ever the emergency may ·be passed. The proaressive tax lmpos-ed on 
the emergency notes by the Aldi·icb-Vreeland Act as amended. and the 
dt~;;ct·etlon given the Secretary of the Treasury to require of Jthe Issuing 
banks additional gold deposits in the redem.ptlon "fun~ will have the 
etl'ect of causing the retirement o"f the notes when they are not needed 
Ito so-p-ply an actual demand for a circulating medium. 

ll'he bill r.as amended has the .approval of !the T.reasu.l,"y Department .and 
the .Federal .R.es.erve Boat·d. 

In my judgment;, the Federal R.eserv.e .Board, with :t.lle ·bill 
-of:'t'ered by the Committee on Banking -and Currency amending 
that measure will have iull power .to meet thls and all other 
.questions. O~r legislative bodies are too prone to tin.lrer with 
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existing statutes, and usunlly with unfortunate results · to the 
business interests of the country. What the peor1le wnnt and 
should. have is a rest, so that business may adjust itself on a 
sonnd. basis and unlversnl prosperity bless our beloved country. 

l\Ir. MANN. 1\Ir. Spenker, when we passed the Vreeland Act 
there was a great ·deal of controversy in regard to the advancing 
of emergency currency based upon commercial paper. The na­
tional-bank notes had stood for many years as solid as the legal­
tender notes and as good as gold; and we finally provided in 
the law that emergency currency might be issued on the terms 
named in the Vreeland law to the extent of 30 per cent of the 
cavital and surplus of the bank . The Senate the other dfly 
passed tills bill increasing that amount from 30 per cent to 75 
per cent. and the Committee on Banking and Currency haYe 
now reported the bill again, proposing to increase it from 75 
per cent tQ 100 per cent, so that we now propose by the bill to 
permit emergency currency to be issued by the banks to the full 
extent of their capital and surplus. What we thought was a 
striking innovntion only a few years ago-to allow 30 per cent­
has now grown to be a minor thing, when we propose 100 per 
cent. Gentlemen seem to forget that there is now more money 
in circulation in the country per capita than ever before, and 
less credit. Printing large sums of money does not help the 
situation ; it never has and never will ; and the proposition here 
to increase the emergency currency based on the commerchtl 
paper is, in my judgment, a very dangerous proposition of itself. 
Now, the cotton proposition, which is to increase the legal-tender 
notes by $250.000.000, without any gold reserve behind them in 
addition to the present gold re~erve, is itself a dangerous propo­
sition. What the Soutll needs is a market for cotton. If a bil­
lion dollars were to be placed in the banks of the South to-day, 
I doubt whether money would be any easier to borrow there to­
morrow. ~len loan money with two objects in view-one to 
secure the return of the principal and one to secure the return 
of the interest upon the money. And people in the South and 
banks elsewhere will not loan money upon cotton or anything 
else unless tlley feel fairly secure that the money will be re­
turned to them; that their security is good. You to-day hnve 
no market price for your cotton. If you had, you would have no 
difficulty in borrowing money to the extent that it is a reason­
able security. And printing bank notes will not add to your 
relief; it will take away from it. The more bank notes the 
Government prints the less credit there will be in the lp.nd. The 
more asset currency that is issued without sufficient assets be­
hind it the less credit there will be in the land. You mny start 
the Bureau of Engraving and Printing or the Government Print­
ing Office to printing money, but what good would it be? It 
will soon be worth no more, if we keep on in this way, than the 
bales of assignats in France were, where they became so cheap 
that they were baled up like cotton. [.Applause.] 

The SPEAKER. The time of the gentleman from illinois 
[Mr. 1\fANNl has expired . 

.Mr. KIRKPATRICK. .Mr. Speaker, there comes from the 
South an appeal for help. It is a cry from Macedonia, and I 
will not turn a deaf ear. The Congress of the United States 
responded when a calamity befell San Francisco, when the 
lands of Ohio were deluged, and when thousands in Salem were 
bomeless, and even when pleasure seekers were detained in 
Europe the vaults of the Treasury were opened and thousands 
of dollars were immediately dispatched to relieve their em­
barrassed condition. 

And yet there are those who are saying there is no precedent 
for helping the panic-stricken people of the cotton belt. If. as 
some say, there are no 11recedents, then in God's name let us 
make one; for it is never too late to establish a good precedent. 

Not long ago I was in Charleston. S. C., and there I found 
baled hay from Ohio, and in all the Southland I find meat, 
bre:-~dstuffs, and other manufactured commodities from the North 
world without end. Out trade relations ·with the South are 
now practically paralyzed. almost cut off, as it were, by a suc­
cessful blockade. The privilege of selling abroad their surplus 
products is confined almost exclush·ely to cotton, and because 
of this we are asked to lend a helping hand. not by way of gift 
or donation, ns was the case with San Francisco, the valley of 
the Ohio, and the people of Salem. 

Unfortunately the people of the South have not indulged in 
the planting of a diversity of crops, thus they depend almost 
wholly in their expectancy upon a single nrticle, namely, cotton. 
No such a crisis or calamity has befallen our people since the 
War between the States: The appenls of these people · are 
modest and not e.x:travagnnt; they only ask thnt the use of the 
credit of all our people be extended by the Government until 
such time as normal conditions can be restored-conditions 
which are now disrupted by a world war. I am for this meas­
ure without halt or ltesitancy. 

If in 1907 the President went ·to tbe reNcue of the gamblers in 
New York to such an extent that only $17.000.000 of available 
cash was left in the Treasury of the United States, then why 
not heed the cry of a people whose God is our God and whose 
flag is our flag; and thus cement anew tile bonds of a reunited 
people? 

l\1r. BAILEY. 1\Ir. Speaker, it seems to me thnt this measure 
embodies a proposal to base and justify a statute on an illegal 
and dangerous precedent. In his eloquent presentation of his 
side of the case during the C..'scussion of the special rule the 
gifted Georgian, ~~r .. IIARnwrcK, who is so soon to grace an­
other body after long and useful service in this House, defended 
the ·proposition to lend the Federal credit to the cotton planters 
of the South on the ground that there was notable precedent 
for such a policy in the frequent devotion of the National 
Treasury to the needs of Wall Street. 

Yet everyone knows that the TreasUl'y USU11)ed authority in 
so doing. It had neither a legal nor a moral.right to divert the 
public funds to a private end. Of course, it may be argued that 
but for this usurpation a frightful financinl calamity would 
have befallen. But, on the other hand, it may be argued with 
even greater force that the conditions which called for Treas­
ury intervention might never have arisen but for the latent 
assurance on the part of Wall Street stock gamblers and big­
business boomers that Uncle Sam would come to their rescue 
when they could no longer make head for themselves. 

The gentleman from Illinois [Mr. MANN] has said that in all 
history there is no parallel for the situation which now con­
fronts the South. Yet there is scarcely a page of history which 
does not present such a parallel-not on an equal scale, but 
with the same elements of tragedy. What has happened to the 
cotton growers of the South? They have lost their market. 
But was not thts what happened to the Ephesians when Paul 
came among them with his .strange new religion? The accept­
ance of that meant to the artificers of Ephesus the loss of their 
market for the shrines of Diana. There was sore distress 
among them, and Paul was as unpopular there as one may be 
here who advocates a doctrine--rapidly becoming strange in 
this era of pnternalisn: run mad-which would restrict govern­
ment to the exercise of its powers only for public purposes. 

It were easy to multiply historic parallels on a minor scale 
for the calamity which has befallen the South as a result of 
European disturbance. Thousands of merchants in the course 
of the yenrs have been ruined by changes in fashions. Their 
markets faj]ed. It meant bankruptcy for the stagecoach wllen 
the locomotive beg<m shrieking its way across the country. It 
meant bankrupt<>y for the horse-drawn carriage when the auto: 
mobile honked its way into popularity. There was tragedy 
and heartbreak in all these events and in every event in the 
progress of invention which involves a sudden change in 
economic relations. And here on· a gigantic scale we have 
repeated a familiar detail of the common life-a market that 
has gone bad. It is not gone altogether, as the market for 
tulips went when the tulip craze suddenly yield(...: Ul- the ghost 
and left thousands in Holland and elsewhere stranded on the 
shores of bankruptcy. It is a frightful situation, but it is 
unprecedented only in the sense that it is the biggest thing of 
the sort that has happened in our time :f not in all time. 

And let me call attention to the fact that the benefit of this 
proposed amendment can not accrue in any large measure to 
the actual growers of cotton-the vast body of tenant farmers 
who do the work and produce the crop. This quarter of a bil­
lion fund which is to be loaned in the South at 4 per cent is 
to be at the disposal in a large way of the landown~rs, not at 
that of the land users. The net effect of this gratuity-for 
that is all it is, disguise it as we may-will be to stimulate 
speculation in cotton land in the South, with the certainty that 
this in tile end will react on the tenant farmers in the form 
of higher rents. 

This form of farm credits does not differ in any material 
aspect from other forms, nor will the results differ materially. 
In every application of the princ::iple we are bound to see a 
common effect. For what is at the bottom of all tilese pro­
posals? Nothing more than extending credit at less than the 
market rnte to a certain class-in the last anRlysis to that class 
which owns agricultural land or to those possessed of a desire 
to enter that class. If farmers were permitted to borrow money 
at 4 per cent while the rest of us were obliged to pay 6 or 7 or 
8 per cent, it is easy to see what would follow. A lot of us now 
engaged in other thnn agricultural pursuits would rush to get 
into a business offering so rich an advantage. This, of course, 
would mean a greater demand for agricultural land. And this 
in turn would infallibly mean stiff and increasing advances in 
the value of such lands. Land users, in consequence. would be 
compelled to pay more dearly in rent or in the purchase price 
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for opportunity to use it. This is the whole story. Nor can all 
tbe sophistry in the world change its essential details. It is 
writ large in the history of the race. 

The Soutb might obtnJn temporary relief by some such re­
source as the one proposed. But if we relieve cotton to-day 
because its market has failed, why not corn to-morrow and lum­
ber next day and coal the next? All the e fall upon evil times 
now and again. Our amiable but disgruntled friend trow Wash­
ington [Mr. HuMPHREY] never ceases to lament too hard lines 
into which shingles have fallen since other material for roofing 
has become popular. He blames it on the Underwood tariff, 
of course, although this had nothing wh:ttever to do with the 
shingle situation. the shingle makers of British Columbia being 
just as much ln the dumps as those of Washington. The trouble 
with botb is that their market bas failed-not utterly~ but tQ 
an extent which imposes hardship, if not actual loss. The 
changing fashion 1n roofing and not Democratic legislation is 
:re ponsible. . 

The thought that abides with me in all this clamor for relfef 
for southern cotton growe1rs is, that to give it by the menns 
proposed would involve a .subversion Of governmental powers. 
No one can outrun me in sympathy for those In distress in the 
cotton States. But I have sympathy for those likewise who 
in other States are in bad case as a result of the same greH t 
distru·bance which bas cost the South its 01arket. If relief is to 
be voted out of the Treasury for the one, with what face shall 
we deny relief to the other? Is Uncle Sam a partial relative? 
.Are there fa,·orites among his nephews and nieces? Does he 
kill the fatted calf for this child, while tor the other there is 
reserved a stone when the cry goes up for bread~ 

That things will right tbemsehes for the South in due 
course of time I have not the least doubt. The man whose 
house bums down ls always at some inconvenience and must 
undergo some hardship. But he can build himself anotber; he 
need not give up in despair; he need not dissolve himself in 
tear. while waiting for some one to rebuild for Wm. Instead, 
he will show his fortitude, his self-reliance. bis pluck in ad­
versity, his determination to make good no matter what the 
di tress or the ditliculty. And so it should be with our south­
ern friends. Their case is. indeed, a bitter on~. But it is 
unusual only in its magnitude. In its bearing on the individual 
it is as e,·eryday and homely as sickness and death. It is no 
more tragic than the destruction of a wheat field by a cyclone, 
the devastation of a corn field by the army worm, the blighting 
of a potato field by a pest of bugs, or the ruin of an orchard by 
the San Jose scale. lt seems so only because tbe loss of the 
indiviclu::ll in this case is multiplied by millions. Yet to the 
individual sufferer it is precisely the same. Were he iso­
lated he would never dream of appealing to Uncle Sam fot· 
relief. It is only where he finds himself a unit ln the mass 
that he lifts his voice to beseech a sort of aid that can be given 
only by the opening of a very Pandora's bo~ of paternalistic 
mischief. 

By unanimous consent, Mr. STEENERSON, Mr .. SLAYDEN, Mr. 
FARR, Mr. FALCONER, and Mr. KIRKPATRiCK were granted leave 
to extend their remarks fn the RECORD. 

The SPEAKER. The gentlemnn from Virginia [l\:1l'. GLASS] 
is recognjz('d for eight minutes and a hnlf. 

Mr. GLASS. 1\lr. Speaker. it is scarcely necessary that I 
should reiterate the stntement that no Member of this House 
has a greater appreciation of the trouble in the South or a 
greater desire to remedy it than I, but I am obliged to be guided 
by my judgment rather than by my sympathy in determiuing 
measures which are d-esigned to relie>e the situation. It is very 
desirable that the Con~ress should understa.nd the facts of the 
case and not be misled by misconct>ptiOllS~ rhetorically expressed, 
of what has been done and what mny be done.. 

Contl'8ry to the repeated asseverations of gentlemen who favor 
the Hardwick-Henry amendment to this bill. there is no prece­
dent , in the history of thls or any other country for the thing 
het·e sought to b.e done. It has been stated that in 1007, under 
the administration of President Roosevelt. be "took $150,-
000,000 of Govei'D.ment funds and deposited them in Wall Street 
to aid the gamblers there." That was never done, nor aeythi.ug 
like it, at that or any other period. 

1\fr. HARDWICK. Will the geotleman yield? 
Mr. GLASS. I have not tbe time. 
Mr. HARDWICK. I will take but a minnte. How about. th~ 

Money Trust investfgatJon? Did not that show it? 
Mr. BYR~"ES of South CarolJna.. 1\lr. Speaker, will the gen­

tleman ylel{}? 
The SPEAKER. Does tbe gentleiiUU) from Virginia yi,eld to 

the· gentlemnU: from South Oa rolina? 
Mr·. GLASS. I ha\:e but little time and can not yield. 
Tbc SPEAKER. The- gentleman de<!lilles to Y-ie-1<1., 

Mr. BYR!\TES of South Carolina. Did he not deposit $42,-
000,000? . 

Mr. GLASS. Neither Mr. Cortelyou nor anybody else ever 
took $150.000,000 of the Government's money and '1 deposited it 
l.n New York to aid the stock gamblers!' 

. Mr. BYRNES of South Carolina. Does the gentleman say ho 
did nnt deposit $42,000,000? 

Mr. G~SS. . As a matter of fact, h~ did not take $42,000,000 
and deposit it m New York for the aid of the gamblers. If he 
deposit~d that amount, it was to prevent a panic sweeping over 
the entire country and ruinously affecting all kinds of business 
everywhere. 

NO DEPOSIT OF "PUBLIC FUNDS.n 

1\Iy friend from Georgia [Mr. R.A.RDWICK] the other day quoted 
the Comptroller of the Currency as saying that the present Sec- i 
retary of the Treasury had recently deposited $40 000 000 of 1 

public funds In ·New York banks. I have here a letter fr~m the 
Con:ptroller. ~f the Gurrency, which I shall insert in the RECORD, 
saymg expi.Iclt1y that ~ was right in denying that he had ever 
d.one anyttu.ug at the kind. Here is tbe letter !.n part : · 

TREASURY DEPART J:ENT 
OFFICE OF COMPTROLLER OF THD CURRllYCY, 

Washington., October £0, 19Lj. 
Hon. C.ARTER GLASS, 

Bo-rtse ot Revres.m~t(J.tives. 
MY D&Aa CoNGJ.tE.SSl\U,N : I con6rm the statement which I have just 

made to you ov~r tl'e teiPphone in response to your inquiry tbnt the 
.. $100.000,000. of adJitional currency,' which 1n my recent address 
before tbe II!diana baLkers I stated the Secretary of the Treasury bud 
announced his t-ea~Uness to supply to tbe New York banks, if it should 
be needed, at the t1me of the International cri.sis. the 1st of August, was 
part of the emergency currency provided for under tbe provisions at 
the Aldrich-Vreeland Act, as amended by the Federal reserve act. 

• • * * • c 0 

It W:l.S w:el1 known to every banker a.nd busines man. and I think w~ 
would have rea on to nssume that it was well known by every Con"'res15-
man, tba t the hundred millions or- additional currency which the S<>cre­
tary of tbe Treasm·y offered to tbe New York ronks in hi announce­
ment on August 2 was the· currency which bad been issued undet• tho 
Aldrich-Vreeland Act and stored In tbe Treasury for tbc purpose of 
meeting any emergencies. It bas met the emergency, and most 
ell't>cti vely. 

In my sawe addreS.$ in the $l.Dl& con.n~tion L made tb.is furtner 
statement: 

" Is it not deeply slgnitlcant and enheartening, as Indicative of a new 
policy on the part of our Government. that in this emergency tho 
admJnistration of tb~ restorative was not, as i.n the past. confined to 
the banks in NPw York Nty? For under the direction of Secretary 
McAdoo more than $160,000,000 of currency has already since Au...,.ust 
1, with impartial band. been distributed to the national banks in every 
section of tbe country wbet·e It bas been needed. from Boston to San 
Francisco, and from the Great I:akes to tbe cities on the Gulf. hclpin~ 
to dispel and neutt·alize tbe ~Olf>onous fumes of distrust, alarm. and 
fear, which had begun to mamfest themselves." 

I tlnd It bard to believe that there is any Member of Cong~ . who 
docs not know that the one hundred m!lllon.s oi currency which was so 
promptly furnished to the New York banks. and the one hundred and 
sixty millions of cunency which, at the same tim(" I stated bad been 
distributed "to tbe national banks in every section of the countrr when 
it bas been needed," was the currency issued under the provis10ns of 
the Aldrich·Vreeland Act as amended, and it seems to me rather unfair 
for anyone to attempt to construe my statements, which I E>ndeavored 
to make so very cleat:, Into an announcement that $40.000.000 of Treas­
ury gold in the sba.pe of GQvernment deposits bad been turned over to 
the New 1:'ork banks. Nothing of the sort was done. and no statement 
of mine C<>uld !airly be C<>nstrued as indicating anything of the sort. 

SineereJy. you.rs.. 
JOHN SK&LTON WILLIAMS. 

So, Mr. Speaker, this currency that was seot to New York was 
not "tw people' money.'~ to which the gentleman from Texas 
[1\Ir. HENRY] perpetually is making reference, but merely emer­
gency bank notes, $100.000,000 of which wet·e sent to all sec­
tions of the country alike, and uot merely to New York. Texas 
.and · Virginia and Georgia got their share. 

.Mr. HARDWICK. Mr. Speaker, will the gentleman yield? 
Mr. GLASS. No; I can not yield. 
Mr. HARDWICK. I put tile. comptroller's SPeecb in the 

RECORD~ 
The SPEAKER. The gentleman declines to yield. 
Mr. GLASS. I know the gentleman did that; but what the 

Comptt·oller of the Currency meant in that speech, as he declares 
himself, was that $40.000,000 of " emergency currency " bad been 
sent to New York and not "Government funds." Tbere is a 
vast difference. Any national bank may receive emergency bank 
notes upon application by Impounding acceptable security in the 
required mount. depos1ting the necessary gold-redemption fund, 
and paying the tax exacte<l by law. Such notes are the bank's 
obligation: and not public funds belonging to the people. Wheu 
the Secretary of the Treasury • sent $40~000.000 of emergency 
bank no.tes to New York he at the same time sent 6S,OO~,OOO to 
southern banks; and soutb~1·n. banks~ if they will apply for it, 
may qulck.l.J" obtain $150.000,000 more of the same sort of cw·­
rency that was sent to the New York banks. Indeed. tbe pend­
ing bill, cons:iderntion of hieb ba:s been too long delayeu by 
obstructive tactics, is expressly in_t<Jnded to .ma.ke it easier for 
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southern and western banks to olltaJn these emergency bank 
notes on commercial paper as security . 

.Mr. BYR:\'ES of South Carolina. Mr. Speaker, will the gen­
tleman yield? 

The SPEAKER. Does the gentleman f1·om Virginia yield to 
the gentleman from South Carolina? 

Mr. GLASS. I can not yield; my tfme is nearly expired. 
Mr. BYR~ES of South Carolina. I wanted to ask him if Mr. 

Oorteiyou did not make that deposit of $42,000,000? 
The SPEAKER. The gentleman declines to yield. 

AN tn."PRECEDENTED PTIOPOSAL. 

Mr. GLASS . . Mr. Speaker, answering my friend from South 
Carolina, I will say the Secretary of the Treasury, under the 
discretion which the law permits, has repeatedly deposited 
large amounts of GoYernment funds in New York banks, as 
be has in other banks, at the required rate of interest,. nnd 
subject to instant recall at any time. That is no unusua-l 
transaction. That is business prudence; but, Mr. Speaker. 
there is no case on record where the Secretary of the Treasury 
has issued bonds of the Government, thus taxing all the people 
to create a special fund, not for use of the Government, but fo.­
the purpose of depositing it in the banks of a given section of 
the country. (ApiJlause.] 

When public funds derived from taxes levied on the people 
accumulate in the vaults at the Treasury the fixed fiscal policy 
is to deposit these funds ln national banks throughout the 
country at a spec1tled rate of Interest. The banks loan these 
funds, precisely as they loan their other deposits, to their cus­
tomers, and thus the public funds are put back into the chan­
nels of trade until called In by the 'Treasury to defray the ex­
penses of tbe Government. In making Go,·ernment deposits the 
Treasury Department is given n wide discretion. It may be that 
deposits have not invariably been equitably made as required by 
law. It may be that, at times, deposits have been unwisely 
made. There have been criticisms of deposits made in New 
York with the expectation that they would enable the b:mks to 
allay or frustrate threatened panics. There hHve been criticisms 
of deposits made in the South and West to aid in "moving the 
crops." 

But, Mr. Speaker, let us bear in mind that these deposits. 
wherever made or for whatever apparent purpose, were merely 
accumulated public funds, put in Government depositaries at 
interest in the ordinary process of business, to be withdrawn at 
nny moment the Government should have need. There Is not 
attached to these deposits any condition that they shall or shall 
not be loaned by the banks to anybody or any business concern, 
or nny class of persons. Tbe banks may themselves determine 
to whom these public funds will be loaned, at what rate of 
discount, upon what nature of collateral, and for what length 
of time. Why should it not be so? The banks are responsible 
to the Government for the return of these public funds on call. 
They give bond for their security, pay interest on the deposits, 
and, without charge, act as fiscal agents of the Government. 

TAXING ALL THE PEOPLE FOR A SINGLE CLASS. 

How vastly different is this transaction from that proposed 
by the amendment to this bill! There is not one particle of 
:.malogy; not the remotest resemblance. It Is not provided by 
this amendment thnt public funds already derived from taxa­
tion shall be deposited equitably in the banks of the various 
States, at interest and subject to call, to be loaned to business 
men generally~ or upon agricultural products without discrimi­
nation. or in commercial or industrial transactions without 
partiality, at the option of the banks receiving the deposits and 
upon security satisfactory to the banks hgLding the deposits. 
Not at all. None of these things is prol"ided. The a-ccumulated 
Gm·ernment funds amounting to $74.000.000 are already de­
posited with the banks, $27,000,000 in southern banks. 

THE GOVERNMENT LACKS FUNDS. 

Beyond tfiis $74.000.000 now on deposit with banks throughout 
the country the GoYernment has no public funds which it may con­
Teniently deposit with bnnks to be loaned to the cotton or tobacco 
growers. or to anybody. So far from it, the Go,·erument. owing 
to failing customs re,·enues, ls actually In need of funds to defray 
its own expenses. That is precisely why the President cnrne 
to Congress not long ago and recommended that $100,000.()()() be 
raised by taxing the people. That is exactly why Congress is 
at this moment eu~1ged in passing a tax bill. That is the 
reason that loud protests are heard from all sections of the 
country ogninst l'nising even $100.000.000 of reYenue urgently 
required to p:ty the running expenses of the Go,·ernment itself. 
This outcry which we bear is against raising $100.000,000 which 
the Go,·ernment directly needs. How swift would be our con­
demnntion should we further tax the people to raise $250,000,000 
more that tlle Government does not need 1 

I experience no difficulty, Mr. Speaker, in detecting a wide 
difference between this ordinary fiscal policy of the Govern­
ment in thus depositing in banks, at interest, its momentarily 
idle funds, raised and held to pay the Government's current 
expenses, and this other proposed congressional policy of taxing 
the American people for the a vowed purpose of raising an 
f'normous fund, not needed by the Government nor to be used 
for the GoYernment, but to be put in banks subject to the credit 
demands of a single elass of eitizens, to assure a profitable price 
for a certain product. 

If, instead of $7 4,000,000 of temporarily idle funds now on 
deposit in banks at interest and subject to instant c:tll, the 
Government had an additional $250,000.000, raised for legiti­
mate expenses of Government and awn.iting use for such pur­
pose, the Secretary of the Treasury might be justified in stretch­
ing his discretionary power under the law to the extent o-f 
depositing a ma-jor part of such funds in banks of the Sonth, 
at interest fmd on call, to relieve a situation fraught with 
immediate distress to that section and uJtjmate disturbance of 
busine. s ·in the entire country. But the Government hits no 
such idle fund; for its own Jmrposes the Gorernment does not 
need any such fund, and Congress has no right to tax the people 
ln order to obtain it. 

A MARKET, NOT CURRENCY, NEEDED. 

I can not too often emphasize the fact that nothing like this 
was ever done by the Government or ever should be under­
taken. It Is the rankest kind of paternalism; and, even should 
we attempt it~ the scheme could ne•er be consummated. What 
the cotton grower and tobacco planter need, 1\Ir. Speaker, is a 
market for their product and not additional currency facilities. 
Yet this amendment is merely another currency scheme. As I 
ha\"e repeatedly said, southern banks have ln hand. or can 
easily obtain, millions of additional currency. There is no lack 
of currency. What the cotton growers and tobacco planters 
require is credit pending a readjustment of market conditions 
ln order that they may not be forced to sacrifice their product 
by selling at rulnous prices. This filet was cogently presented 
at the hearing on the Henry bill by Mr. A. F. Themas, of Vir· 
ginia, who broadly declared that there was no lack of funds, 
but a lack of market; yet there is not a line in this Hardwick­
Henry amendment that would co-mpel the- banks receiving the 
Go•ernment deposits to extend credit to the cotton growers or 
tobacco planters of the South until they can get a market for 
their products-the very thing they most need. 

AN IMPRACTICABLE SCIJE~E. 

Under this amendment, if passed, not a dollar of this currency 
would ever get In circulation. Could it be expected that banks, 
State or National, would constitute themselves ugencles for the 
receipt of Government funds to be loaned in competition with 
themselves. at 2 per cent net profit, when these same banks are 
deriving from 6 to 10 per cent net profit from loaning their 
own available funds? There is not a snne banker, as I view 
it, who would accept these deposits on the terms prescribed in 
~his amendment. But suppose the Government were to issue 
$250,000,000 of Panamn bonds at 4 per cent, do you imagine 
that the shrewd bankers of the East, or of any section, would 
take out of their current funds $250.000,000 of gold to engnge 
in a 4 per cent investment when they are now loaning that 
money out at 6 per cent on call and 8 per cent upon quick-time 
commercial paper? It would never be done on earth. The 
bonds could not at this time for this purpose be sold. But as­
sume that they could. Argue that thrifty, acquisitil"e bankers 
would be unbusinesslike and unwise enough to engage in a 
transaction of that sort. Whnt would it menn fol' the country'2 · 
It would mean taking $250.000.000 of gold-reserve money-out · 
of the banks, tbereby contracting the commercial credits of the 
country nearly $1.000.000,000~ 

Would' that help the general situation? Would it improve 
: conditions in tbe ·South? Suppose southern banks should buy 
the $250,000,000 of bonds. What would that menu? It would 
menn that they would have to call in nearly a billion dollars of 
their commercial credits, their outstanding loan& of to-day: so 
that if we were to be unsound enougb to tnke this Hnrdwick­
Henry amendment as a cure of the unhappy situation it not 
only would not relieve conditions, but would intensify the pre-

. vailing distress. 
THE SOUTH NOT FOR IT. 

1\fr. Speaker, I deny the repented nssertion that "thirty mil­
l lions of southern people" are demanding this utterly unsound 
' and, ns I conceiYe, dangerous seheme. If that were true, is it 
uot rnther singular thnt the chairmnn of the Committee on 

, Banking and Currency of the House o-f RepresentatiYes has n()t 
received a telegram or a letter from a National or a State bank 
in all the South asking that this sort of legislation be embarked 
upon? 

. 
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Mr. HUMPHREYS of 1\Ils issippi. Mr. Speaker, will the gen-
tleman yield for a question? 

The SPEAKER. Does ~he gentleman yield? 
Mr. GLASS. Yes; I will yield for a question. 
Mr. HUMPHREYS of Uis. issippL How long, if the gentle­

man can state, would it require the Bureau of Engra-ring and 
Printing to print these notes? 

Mr. GLASS. I am coming to that. I was at the Treasury 
Department this morning und. upon information derived from 
trusted and experienced public officials, am prepared to assert 
th:;J.t, should we adopt this amendment, concetling it to be a 
sound measure, embracing in its provisions genuine aid for the 
disn·e sed cotton planters and tobacco growers of the South. it 
would take longer to engrave and print the bonds or notes, to 
sell the bonds, to organize the mechanism for the deposit re­
quirements nuder such rules and regulations as a judicious 
Secretary of the Treasury might put in force than will be 
required to fully organize the Federal reserve banking system, 
under which the planters may obtain a greater abundance of 
currency, larger and mo"e extended credit facilities, without 
endangering the financial fabric of the cou~try. [Applause.] 

NO DEMA~D FOR UNIQUE SCHEMES. 

Mr. Speaker, when the Federal reserve bill was pending be­
fore the Banking and Currency Committee of the House I re­
ceived thousands of letters from all parts of the country favor­
ing or opposing various features of the measure. These letters 
came from all clas. e. of citizens. When the rural credits mat­
ter was being considered by the committee hundreds of letters 
poured in, making suggestions or voicing criticisms. But, I 
repeat to the Hou e the very significant fact that not a single 
bank in the South, Nntional or State, so far as I have personal 
knowledge, has asked for this sort of legishttion, which gentle­
men insist is demanded in behalf of 30,000,000 people. _ 

The SPEAKER. The time of the gentleman from Virginia 
has expired. 

Mr. BARTLETT. Mr. Speaker-- . 
Mr. MAL~N. Read the bill. 
Mr. GLASS. l\Ir. Speaker, I ask leave to revise and extend 

my rem a 1·ks in tl:e llECOBD. 
The SPEAKER.. The gentleman from Virginia [Mr. GLAss] 

asks unanimous consent to extend his remarks and revi e them 
in the RECORD. Is there objection? 

There was no objection. 
The SPEAKER. The Chair thinks the .gentleman from Geor­

gia [Mr. HARDWICK] ought to be recognized. He is the propo­
nent of thJs measure. 

1\Ir. MANN. The bill has not been read. 
The SPEAKER. That is what they are starting in to do. 
Mr. MANN. They have not started yet. Nobody has been 

recognized yet. 
The SPEAKER. The Clerk will read the bill. 
The .Clerk read as fol1ows : 
Be it enacted, etc., That section 1 of an act approved May 30, 1908, 

entitled "An act to amend the national banking laws," as heretofore 
amended In an act approved August 4, 1914, is hereby further amended 
so that the words "that no national banking association shall be 
authorized in any event to .issue circulating notes ba ed on commercial 
paper in excess of 30 pet• cent of its unimpaired capital and surplus " 
is amended to read a follows: "That no national banking association 
shall be authorized in any event to Is ue circulating notes based on 
commet·clal papet• in excess of 75 per cent of its unimpaired capital and 
surplus." 

SEC. 2. That the provisions and benefits of the act approved May 30, 
1908, known as the Vreeland-Aldrich Act, and the amendments thereto, 
are hereby extended to all State banks and trust companies having a 
capital stock of not les than $25.000 and a surplus of 20 pet· cent. 
Said banks and trust companies shall be required to pay upon notes so 
issued the tax p;·ovided fO'r in said act as amended, and said notes 
shal'l not be subject to the pt·ovlsions of the act of Congress approved 
February 8, 1875, entitled "An act to amend existing customs and 
internal-revenue laws, and for other purposes." The Secretary of the 
Treasury is hereby directed to mal{e such rules and regulations as are 
necessary for the purpose of carrying out the foregoing provision. 

With the following committee amendments: 
Amend, page 2, lines 4 and 5, by striking out the word " seventy­

five·· and in erting in lieu thereof the word "one hundred." 
Amend, page 2, hy striking out section 2, embracing lines 2 to 21, 

inclusive, and inset·ting In lieu thereof the following: 
" EC. 2. That tbe provisions of section 5202, Revised Statute , shall 

not apply to contingent liabilities incurred by national banking asso­
ciations by reason of membership in currency associations organized 
under the provisions of tile act of May 30, 1908, as amended." 

~Ir. MANN. :Mr. Speaker, I re. erye a point of order upon the 
ln~t committee amendment. 

TJ1e SPEaKER. Whnt is the point of order? 
-ru:r. MANN. The 11oint of order is that the last committee 

amendment is not germane to the bill. 
The SPF ... A.KER. The rule provides that it hall be in order 

for the House to consider--
Mr. MANN. I nm not referring to the amendment offered -by 

the gentleman from Georgia. I am talking about the amend-

ment reported by the Committee on Banking and Currency 
which has just been reported to the House. ' 

Mr. BULKLEY. Which amendment? 
Mr . .MANN. Section 2. What is the purpose of that? 
Mr. BULKLEY. The purpose of it is to permit the bank .. on 

joining these currency associations, to incur the contingent lia­
bility without coming within the inhibition of section 5202. 

1\Ir. MANN. That does not mean ::mything to me yet. 
Mr. BULKLEY. What is it that the gentleman does not un­

derstand? Shall I read section 5202? 
Mr. MANN. I do not .remember wllether I looked this up or 

not. 
Mr. BULKLEY. Section 5202 of lhe ne-rised Statutes pro­

vides: 
SEC. 5202. No asRociatlon shall at any time ue indebted, or· in any 

way liable, to an amount exceeding the amount of its capital stock at 
such time actually paid in and remaining undiminished, by losses or 
otherwise. except on account of demands of the nature following: 

First. Notes of circulation. 
Second. Moneys deposited with or collectE!d by the association. 
Third. Bills of exchange or drafts drawn against money actually on 

deposit to the credit of the a sociatlon or due thereto. 
Fourth. Liabilities to the stockholders of the association for divi-

dends and reserved profits. 

To that we haYe added by the Federal reserve act-­
Mr. ~!ANN. I recall the matter now. 
1\Ir, BULKLEY. The situation is that when national bank 

join a cunency association under the provisions of the Aldrich­
Vreeland Act they are required to assume a. liability for all 
notes issued to that association. 

1\Ir. MANN. I withdraw the point of order, 1\Ir. Speal~er. 
The , PEAKER. The gentleman withdraws the point of 

order. 
Mr. ~!ANN. In the end the title o.f lhe bill will need to be 

amended. Yon have not proposed to amend the title. 
:Mr. BULKLEY. I should have no objection to amending the 

title. A parliamentary inquiry, Mr. Speo..ker. Is it in order 
to \Ote on the committee amendments before debate on the other 
amendments? 

The SPEAKER. The Chair is inclined to think so. 
Mr . .1\IANN. Oh, ye ; the committee amendments are now 

before the House. 
Mr. BULKLEY. Then I ask for a vote on the committee 

amendments. 
'J'he SPEAKER. The question is on the first committee 

amendment. 
The question being taken, the Speali:er announced that the 

noes appeared to have it. 
Mr. BULKLEY. Division, Ur. Speaker. 
Mr. EDWARDS. Mr. Speaker, I ask unanimous consent that · 

the first committee amendment be read. A good many of us do 
not recognize it by that designation. 

The SPEAKER. The Clerk will report the fir t committee 
amendment if there be no objection. 

The Clerk read as follows: 
On page 2, in lines 4 and 5, strike out "seventy-five" and in ert 

" one hundred." 

The question being taken, the Speaker announced thn t the 
ayes appeared to have it. 

1\Ir. :UANN. I ask for a division. We had a division startt>d 
once before. 

The Hou ... e divided; and there were-ayes 63, noes 40. 
Accordingly the amendment was agreed to. 
The SPEAKER. The Clerk will report the next committee 

amendment. 
The Clerk read as fo11ows: 
On page 2, strike out section 2, fl'om lln ~s 7 to 21, inclusive. 
The SPEAKER. The new ection 2 is printed in italic a nn 

amendment. The Clerk will report it. 
The Clerk read -as follows : 
InRert as a new section : 
"SEc. 2. That the provisions of section 5202, Revl~eu Statutes, shall 

not apply to contingent liabilities incurred by national banking asso­
ciations by reason of membership in currency associatiom:; organized 
under the provisions of the act o! May 30, 1908, as amended." 

The SPEAKER. The question is on a!?ret'ing to this amend­
ment. 

The amen(}ment was agreed to. 
The SPEAKER. The gentleman from Georgia [Mr. IIA.nn­

WICK] is recognized. 
1\lr. HARDWICK. Mr. Speaker, I measure my words, und 

I believe I understate rather than overstate the case. when I 
say to the House that the South at this moment faces the most 
critical period in her economic history since the late Civil War 
ended. ~ 

Consider, gentlemen, for just a moment the situation that ('On­
fronts u . This year we have produced a large crop of cotton, 

l - . _; 
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probably 15,000.000 bales, yet eve1.1 this large crop seemro and close our stock exchanges? If so, crrn we discharge mo1>e 
hardly large enough under normal conditions to s'ulJPly a or ' less of those debts and buy more, or less of those stocks nnd 
rap!dly increasing consumption that year after year ·demanded bonds by selling to Great Britain and other foreign 'COtmtries 
morP and more of this 8taple. 10,000,000 bales of cotton · at 12 'cents a pound or by sellirrg 

Irito the making of thi:s crop tbe Sauth ·has poured practically them 10.000 000 bales ·of cotton at 6 cents -per pound? Can 
aU of ber ltquid ass-ets and has borrowed 1arge sums of money, agriculture languish nnd fan at the South, demoralizing and 
to be repaid when it wns sold. Its production represents the crippling e·very "form of southern industry and com~erce. au·d 
huge outlay of $800 000.000, and throughout the great southern lea,·e tbe other ·parts of this country, from which the South 
section of om· country credits were universally extended and buys liberally and to which it owes largely, untouched and no­
adjusted on the ba!'lis of its easy and prompt convertibility into tnjured? If so, new principles in economics will be established 
cash at a 1JTice that represented a reasonable profit above itR and old doctrines ·discarded. Sir, if the South be l'l1ined or 
cost of productiDn. More than that. in order to produce it thn crippled, you mny rest assured that the balance of tbe Republic 
South bought largely, and on credit, from other sections of can not and wiD not go unscathed. Our peril is your peril and 
the country-mules nnd horses, corn and meat from the West, our danger is your danger. "True, our people may be the first 
mo11ey from New YoTk and the East. a-nd every kind and victims from such a catnstropbe, but in the end 'the entire 
variety of mercbnndise and manufactured product from e-very country must and will suffer unless a remedy be devised and 
section of the country. applied. 

The time fo1• paying these debts and for rea1izing on this crop Mr. Speaker, the people whom i represent on this floor are 
was at band. when s•Jcldenly, like a bolt of lightening from u a brave and self-reliant people; the-y are proud and self­
clear ~ky. this tremendous war in Europe broke out. stopping respecting; they 11re devoted to principle. and becnuf>e of tlwir 
the comruer<"e. disarranging the exchanges, and disjointing the devotion to it they haTe once alrendy in the history of this 
finance~ of the world. country wnlked through the vnlley of the shadow of death and 

To disturb:mces of this kind and from tliis quarter cotton is drunk of the very dregs of the cup .of despair. ~en in this 
peculiarly amenable, becnuse 60 per cent of it is exported for hour of trouble and distress they do not, if I understand them 
foreign manufacture. In 1913 Germany ·commmed 1.2fi6 000 aright rmd represent them correctly, come to you nskJng alms 
bales of our cotton; France, 7,q6.0fl0 bales; Belgium, 171.000 or beseeching cbnrity. They are not at:.king you to tread in new 
bales; nnd .Austrin-Rungary, 626 000 bn1es. These countries, and untried 'Paths or to embark on new and d:mgerous experl­
with the total consumption in 1913 of nearly 4.000.000 bnles ments in government in order to relieve their distress. 
and an eX,peeted consumption in 1914 of fully 4.500,000 b::tles, .As I endenvored to point out to you on yesterday, when I 
were eliminated for the time being as consumers of onr cotton. closed the debate in fa,·or of the special rule which prondes 
Also. in England. which bnd in 1~13 consumed 3.2~1;000 bales for a co11sideration of this bill and amendment. the proposition 
of our cotton and was expected to consume almost if not fully that we present is not in any important particnlar elther uew 
4.000.000 bRles in 1914. soon developed into an indiffeTent ens- ln theory or untried in. practice. So fnr as those provisions of 
tomer. taking only small amounts of our cotton-pr::tctica11y the amE>ndment that direct the "Secretary of the Treasury to de­
none in proportion to the real needs of her commerre and posit $250,000,000 of tlie public funds in the National and State 
to the actual requirements of her mills. Of course. 'to some banks of this distressed portion of our country in order to re­
extent the English attitude may be nttributed to tbe wnr; but lieYe the needs of these farmers Is concerned., the proposition is 
the real key to that attitude was candidly and accurately ex- not novel in thE'OfY or new in practice . .for we have repeatedly 
pressed in a recent interview to the Washington Post by Sir done ju~t that without the sanction of statute law but by Treas­
George Paish, nn agent of the B1itlsh exchequer, sent to this ury policy alone. I called attention on yesterday to the reliet 
country to consult our Government upon the traue and fise::tl of that cbarncteJ• that ·bnd been nfforded the bnnks of Ne'v 
affnirs of the two countries, who said that English spinners are Yo1'k du1'ing the panic of 1907 by the Roosevelt administration. 
not taking cotton because tbey were not sure it bad arrived To some extent I believe the gentleman from Virginia [:Ur. 
"at a bottom pr·ice.'' · GLAss] takes issue with me as to exactly what the Roosevelt 

Nor has the snme motive failed to control and aff-ect the atti- administration did to aid the banks of New York in bringing 
tude of our American spinners. With the large crop made nnd that panic to an end. However much I regret to take Issue 
with more than 4,000.000 bales of the expected demand f01· it with my friend from Vir.gtriia on a question of fact. yet I must 
practically eliminated from the market. spinners everywhe-re again assert tbnt the panic ·of 1907 was practically ended by 
seem to have adopted a policy of" watchful waiting" for cotton the policy of the Roosevelt administration .in depositing l>Ublic 
to reach "a bottom price." funds in the New York banks. I call the attention of the gen-

In the meantime the cotton producer.1 anxious to meet his tleman from Virginia and the country to the ·sworn testimony 
obligations. bas found the market-where be could finrl one at of hlr. Cortelyou, who was Secretary of the Treasury in 1001, 
all-that wns constantly and rapidly declining, and the price delivered during t'he l\Ioney 'l'rust investigation of 1912 before 
steadily growing lower and lower, ·until to-day be can hardly the gentleman's own committee-Banking and Currency. Mr. 
get 6 cents for his cotton the South over. Cortelyou stated that at one time durin~ the panic of 1907 the 

'This l.s fully 4 cents per pound under its cost of produetion, Treasury deposited more than $40.000,000 of the public funds 
and if it be accepted it means that the year's work of the farmer in ·the New York banks on the express condition that it should 
shall he entirely without compensation, and that be shnll also be u-sed in certain ways, and that at least $10,000,000 of it 
lose $20 per bale on e,·ery bnle of cotton that be bas produced. should be adnmced by them to certain trust companies of Kew 
This means a loss in the State of Georgia alone of between York that were on the brink of ruin and were not national de­
'fifty and sixty millions of dollars. and a loss in the entire South positories at all. 
of fully $300.000.000, 1lesidE's a loss of a profit tbnt we had e,·ery The gentleman from Virginia [l\Ir. GLASS] on yesterday com­
reason to fi~ure at fuJiy $200.000,000 above the cost of _prodnc- plained that I had not correctly quoted or had misinterpreted 
ing the crop; in other woTds. it means n total loss to the South tb.e recent speech of the Comptroller of the Currency, Mr. WH­
of the enormous sum of fully $500,000.000. l\lore than that, Iiams, ut Cincinnati, in which speech Mr. Williams described in 
there is not only a -possibility but a probability that the price ·detail the aid that was burriecl, even in advance of consnlta­
mny f>1nl{ still lower and the loss be still greater 1TDies-s prompt tion with them, to the New York banks on August 2 of the pres­
and adequate relief be !'lfforded by some agency powerful enough ent year. I certainly did not quote l\Ir. Williilms's sfieech iflcic­
to cope with the situation. . . cnrat-ely, for I quoted ·his exact words nnd put them in the 

1\fr. SpE>aker, I can not believe that the Members of the llECORD. I must confess tbnt the only inference I -could draw 
HonSE> from. States and sections t11at do not produce cotton can from the language employed by the Comptroller of the Currency 

. fully comprehend the gravity of the situation. I do not believe · was tbnt the money" expres.,ed ''to 1\ew .York was funds of the 
th:1t tbey renlize the full extent of the dan~er tl:wt now con· Qo'"ernment, and not emergency currency, especially since the 
fronts us and will in the end toucn them. If they understood islt of Secretary McAdoo to New York was made on Augnst 2, 
it fui1y, or if we coulcl possibly mnke them understand it fully, two days befoTe the passnge ot the Act of August 4, amending 
I can not bnt belie,·e that self-interest, to say nothing of gen- and Yitnlizing the Vreeland-~>\ldrich bill. 
erous impulses, would prompt them to aid us in the solution · 1\Ir. Speaker, I challenge the · gentleman from Virginia [Mr. 
-of this _great problem, that is not sectional. although its pres- GLASS], now or late-r, here or elsewbet·e. to deny another propo­
ent 1ocntion is in the South, but is thoroughly national in its S'ition I advanced on yesterday-that not 60 days ngo the TrN~s:­
char::~cter, and will be Nntion wide in its ultimate and terrific ury depositecl in the National Pnrk Bank. of New York, $400.000 
effe<>tA unless the dangers that confront us can be .met and and ngreed, in substance and effect, to nllow a previous deposit 
sane aid of some character can be· extend-ed. of $1.000,000 that bod been made in that bank to remain there 

Do we owe debts to Great Britain and Eoropenn countries 1 on condition that the Nationfll 'Pflrk Bank would frmd a loan 
thnt must bepnid? .And does the bnre fear that gold may ]:>e for the State of Tennessee of $1.400.000. , 
demanded for these debts .and sought, at any pric~, for .Am"eri- rr think I might cite·one more instance of tbis kind. a recent 
can stocks and bonds held in 'foreign lands terrify our ftnanctel'S one and one that occurt-ed "in the city · of Washington. Early 
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in the present administration, when the apparently imminent 
fuilure of tbe United States . Trust Co . . seemed to threaten tbe 
stability of banking conditions in Washington, the good offices 
of the Treasury were employed, if we may believe the current 

. reports, through tbe deposits of the public moneys in deposi­
tories Of the United States in Washington, on . condition that 
local banking a.rrangements should be made to assist the Munsey 
Trust Co. in taking over the· iffairs of the United States Trul:!t 
Co. 

I do not wish, however, to be misunderstood, either by the 
House or the couptry, on tl::\is. question. I .am neither criti­
cizing this administration nor that of 1\Ir. Roosevelt's for mak­
ing these deposits. They were prob~bly necessary, .as they were 
certainly efficient, in averting seriouf? and ruinous .panics in one 
or more instances at least. , 

Ever since this Government abandoned the Independent- Treas­
ury system it has always, in making deposits of the public 
funds. regardless .of what party was . in control. made such 
deposits in such localities and in such banks at such times and 
even on such terms and conditions as, in the opinion of the 
'rreasury, would .best promote the proper flow of commerce, the 
necessary equilibrium of the currency, and the easy transaction 
of the business of the country. In this way crop-moving and 
panic-preventing loans have been made, and not infrequently, as 
I have endea>orei:l to ' point out, on conditions that were ex­
pr~ss~d or l1:flplied and on ·contracts that were strictly enforced 
by tbe Xreasury. In most instances, at least, this policy bas 
been most necessary and wiSe, its employment being dictated by 
the most unselfish motives of public interest and without the 
slightest suspici9n of incorrect · act or improper motive. Still 
the fact remains that ever since we left the Independent Treas­
ury system we ha>e adopted and fQllowed this policy, and have 
not hesitated to mal{e and shift .deposits of public funds in such 
way as to avert. panic and ruin, loss and inconvenience, when­
ever it threatened the commerce or industry of any city, State, 
or •section of this great country. 

True, these deposits ha>e always been made, whether condi­
tional or unconditional, by the S,ecz:etary of the Treasury, ac­
cording_ to hl.s view of the situation, and where conditions have 
been Imposed these conditions, in like manner, have been made 
by Treasury policy r:-.ther than by the mandate of the Congress, 
but surely, gentlemen, the climax of bureaucracy bas been 
reached if the contention Is to be seriously advanced that the 
Congress of the United States, elected by the people, bas not a 
Jar greater righ~ to formulate this policy of the Go>e-rnment 
and to determine how and when and for what purpose the de­
posits of the public funds shall be lllilde than has a mere bureau 
or department of the executive branch of the Government. I 
earnestly protest against the manifest injustice of attemptiJ;1g to 
label 'the proponents of this measure as "unsafe" or "radical" 
when we propose in this amendment no more than what the op­
ponents of this amendment hail as wise and sound when the 
8ame thing is done by departmental policy, without the sanction 
of law. . 

Onr first proposition, then, in this amendment is that by law 
wa shall direct the Secretary of the Treasury to deposit $250,-
000.000 of the public funds in the National and State banks of 
the cotton and tobacco producing sections of this counh·y, on 
condition that these banks shall loan these funds on reasonable 
terms, to be controlled by the Treasury Department, to the dis­
tressed producers of c·otton mid tobacco. The provision is fur­
ther made tbnt these deposits are not to be withdrawn from the 
banks in which they are made prior to December 31, 1915. 

But, we are asked, where will you obtain the money with 
which to make these deposits? It seem·s to me that we provide 
a reasonable and safe way of doing so. We propose to issue 
for this purpose $250.000,000 of United States notes with all 
the legal qualities of tbe outstanding notes of the United States. 
If the objection be made that this is a step toward green­
backism, or that it smacks of that system, our answer is two­
fold. In the first place, we say that since this great world-wide 
war has swept most of the powerful European nations from a 
gold basis to a paper basis and is destined, if it continues long, 
to force them all upon a paper basis for many years to come, 
that it will probably be a most difficult undertaking to maintain 
this country upon a· gold basis, with all the nations of the world 
u ing every en<l_eavor to deplete our gold reserves; and that the 
exigencies of an international situation that we did not create 
and can not control may at any moment force us to somewhnt 
relax the rigidity of our gold position. Already we have been 
forced to close our stock exchanges, so that American stocks and 
bonds held in foreign lands may not be dumped upon the mar­
ket. demoralizing values and draining the country of its last 
penny of gold. Cotton has for many decades been largely instru­
mental in keeping our gold rr:serves intact and in bringing for­
eign gold to our shores. If it is to permanently lose its power 

to accomplish this great function, we may be utterly unable to 
l,llaiutain our present . gold standard with the balance of the 
-svorld upon a paper basis. But we· do not care . to foreRtal1 that 
question, nor do _we unneces8at·Hy rush to meet it. So far as 
the ~mendment we present is concerned. the issue is not raised, 
fpr while we propose to issue paper money, it is not irredeemable 
paper money, bllt. on the contrary, is to be redeemed in gold 
coin or its equi>alent on January 1, 1916. --- . . , 
• We- are asked how · will the Treasury then redeem the e 
~otes? We reply. that the _Secretary of the Treasury may cnll 
m-every do1lar of the deposits we propose and require the pay­
ment of the last penny of them at the Treasury in W<isbington 
on tl).e 31st day of December, 1915, the day before the Inw re­
quires the Treasury to redeem these notes. lle will bnve every 
dollar of it in hand before the time to pay the notes shall 
come. It is h·ue that the banks may not pay these deposits in 
actual gold or in gold certificates, but it must.not be forgotten 
that they did not get actual gold or. gold certificates when they 
received these deposits, and that if they repay them in :my: 
form of lawful money of the United States, as they must, then 
the transaction does not involve a . single ounce of additional 
burden on the gold reserve or one single additional obliga­
tion on the Treasury,. wbicb, under its policy, is already. pledged 
to the redemption of every form of outstanding currency in 
gold. 

To secure the repayment of these deposits .the Treasury Depart­
ment would have not only the staple agricultural products that 
are pledged as security for the loans, but also the credit of e::tch 
and every bank in whic~ the deposits are made. with all .the 
priority of liens established by law in fa>or of the United 
States upon all the assets of its depositories . . 

The notes of the United States so issued would bear 2 per 
cent interest from .date. ..This is . to compens.'1te the holders 
of-,them for the inability to have them redeemed in gold prior 
to- January 1, 1916, and this interest in turn will be made up 
to the Government by the 2 per cent interest each of its deposi-
tories must pay. . 
_ The banks tn tbe South obtain,lng this money at the rnte of 2 
per ceut per a~num interest would be able to loan money to th~ 
producers of cotton at a lower rate .of interest for any periort of 
time up to 12 months upOn their cotton as securit~'. at a reason~ 
able market valuation thereof. My judgment Is the bank~ 
could mak.e these loans at rates that might vary from 4 to G 
per cent per annum. This would ·ei}able the producer of cotton 
to ho)d his crop for a full year, if-necessary, and this." in turn, 
would ·steady the market. By the .early spring of 1915 .tbe crop 
of 1915 will have been planted, and if it is curtailed to at least 
one-half of the production of this year. as . I firmly believe both 
common sense and financial ueces~ity will require and enforce, 
then I am confident that the price of cotton .. will then instantly 
and .mate:rial)y inc_r~ase, and all who have. been able to hold 
it up to thaf time . wi.ll_ realize on it at a figure which at least 
equals the. cost of its pr<>.ductioti, or possibly at a small profit. 

The ame~dment I , proP,Ose would, in l,llY jvdgment. Mr. 
Speaker, accomplish these results. It would mean relief and 
safety to 30,000,000 people who are no_w threatened with want 
nnd ruin; it would mean prosperity and happiness, sir, to a 
great section of our common country.· . 

The situation in which we find ourselves, gentlemen, is in no 
manner the result of onr fault, of our mistakes. or of our luck 
of caution; it comes from causes to which we did not conh·ibute, 
from circumstances that we can not control, and from condi­
tiQns that we could not foresee when we pianted this crop. 
While we do not ask the largess of tbe Government or charity 
of any man, we do ask and we do demand that, so far as gov­
ernmental policies may L'! shaped to aid us or may be framed 
to permit us to aid ourselves, they shall be so shaped and so 
framed, and that at least you shall grant to us by si-atute that 
kind and character of aiC that illis Government has so freely 
given, even witbo.ut the sanction of statute. to other sections 
and to other industries and to vther businesses of our common 
country when they were in sore distress as we are to-day. The 
deposits of Government funds have always !Jeen made to safe­
guard and promote the great business and commercial interests 
of this counn·y, and we insist that in this hour of h·ouble at 
least that much be done for the South. . 

Mr. Speaker, thP plea we present to-day is not one for mercy, 
but one for justice. Our demand is not that special prinleges 
be accorded to us or to our people, but that equal treatment and 
equal rights be given to them and to us with what has already 
been given to other interests and to other sections. 

Mr. GLASS. Mr. Speaker, I move to strike out the last word. 
When I concluded my remarks a while ago, nuder general de­

bate, I was cit;ing to the House the fact that not a single bank 
iJt...the South, National or State. as far as I have personal knowl­
edge, bas asked for this sort of legislation. 
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· Mr. 'MURllAY. Mr. · SlJeaker, will the gentleman ·pen:nit · rue 
to produce oneJ 

1\Ir. GLASS. Yes. · , . 
Mr. MURRAY. · Here is a Jelegram, which I will' read, which 

came to me. thl s morning. 
Mr. McKELLAR: And I have ·a number of such others. 
1\lr. MURRAY. That telegram reads as follows: 

HOLDE:-IVILLE, OKLA., October 20, 191~. 

non. WM. H. M URRAY, Waslzington, D. o.: 
We are for the. Henry measure. Stay with bim until the South can 

get relief of some klnd, if possible. 
AMERIC.A~ :~ATIO~AL BANK. 
STATE NATIO:"<AL BANI{. 
FIRST NATIONAl, BANK. 
J:i'4IJMERS! STATE BANK'. · 

Mr. GLASS . . But the Rmentlment under. consideration is not 
anything like the Henry bill referred to in your telegram. The 
Henry· measure proposes ,·alorizatlon ·of cotton-a fix~d . price 
for a single commodity at a 8pecified rate of interest for the 
loan, with no responsibility on the banks and the ultimate risk 
\.ith the ' Gove1:nruent, which means with the people, who own 
the Government-while this measure proposes to put the Gov­
ernment in debt to the extent of $250,000,000 for currency that 
i::. not' required in the South; and, if ·required, coul~ not as 
quickly be obtained ·as Federal resene notes under the Fed­
eral reser>e act. This currency is to be deposited in the banks 
on condition that the banks loan it to certain people, the banks 
being held responsible foi· its return to the Government. This 
il:; not the Henry bill, but a distinctly different proposition. 

Mr. HENRY. Why do you not yote for tbis, then'? 
Mr. GLASS. I do not vote for everytbing that my friend 

from Texas does not offer. Other people can offer unsound 
things as well as the gentleman from Texas, and this is one 
of them. [Laughter.] 

This amendment is utterly unlike any one of the seven or 
eight bills introduced by the gentleman from Texas. This i.s 
in fact a proposal to raise revenue by taxation and to · deposit 
it in certain banks ' for certai~ specified purposes, upon certain 
terms. The Henry bills, es)Jecially H. R. 18916, to which the 
Oklahoma telegram evidently refers~ is a pi·opo ~itioil ·for · the . 
Government to guarantee the cottol) crop, at a minimum price 
per pqund, to the total extent 9f $500,000,000, with no ultimate 
respo11sibility attaching to the _banks dispensing the funds as 
loans to the planters. That bill is not here. . It was .almost 
una~mo!Jsly rejected by the Banking and Currency:coinmittee. 
-No ·bill akin to it has ever been reported to the Hotise. The 
gentleman from Texas [Mr. HENRY] was unabl~: to g~t _hiS ' i>Wn 
Committee on Rules, of which he is the -distinguished chairman, 
to report a rule even for consideration of H. R. 19203, ' indorsed 
by the farmers' unions and by a conference of certain ·s.Qilt}lern 
M.embers of the House. This is the Hardwick proposition, 
vastly less objectionable, I grant, than any · of the other 
measures referred to and yastly less unique and dangerous as a 
precedent. · · 

AN ALLEGED PRECEDENT. 

Nevertheless, not only is it true, as I have stnted, that no 
State or National bank in the South; as far as I can tell, favors 
this expedient, but it likewise is. true t~at there is no precedent 
for the proposal. · Statements to the contrary are based upon a 
failure to discriminate. The Conwtrollex: of .}ll;e C~rr~n.cy, as 
bas been shown, states that the currency recently shipped by 
the Secretary of the Treasury to New York was not "the peo­
ple's _money." It was no~ money at all. · ·n . was $40,000,000 of 
Vreeland-Aldrich currency, for the · use of which the New York 
banks had to ·pay a Government tax and against the redemption 
of which . they had to provide a gold reserve. It was the same 
kind of currency that Texas banks or any national bank in the 
United States may get by· applying for it ' under· the law. 
WhereYer Government deposits have been made they ha\·e been 

·made in due process of business . .'.rhey have been from current 
funds already on band. ·· Rather than keep them impounded in 

. the 'l;reasury or the subtreasury, idle and serving no goOd pur­
. pose, the Secretary of the Treasury, within the discretion 
allowed him by law, has simply deposited these funds' at iriter­
est and on call, not to maintain the priQe of a sinule commodity 
nor for ·_ the benefit of ~ single section or class of .People, but :tor 
the gener~I commercial and financial interests of the whole 
co~ntry. Such deposits ·have neve1· been made under a _stipu-

.latHm that the funds should· be loaned to a particular. clnss of 
ci~izens. or for the ad,;ant.age of a.· single industry or un:der ·a 
stipulation that the funds thus deposited should be loa.ned by 
the banks at a specified rate of interest, abnormnlly low. . 

Mr. HARDWICK. _Mr . . Speaker, will the gentleman yield? 
Mr. GLASS. No; I. have not' the time to yield. It has· been 

~dleged that in the - Roosevelt 'administration $Ui0.000,000 of 
i)onds and three-year certificates were sold "for the purpose 
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of. depositing· the funds in the · bnnks of Wall · Street; to help 
the stock. ga~blers ot. tbut community." Nothing of Ute sort 
ever ·. was_ done. . "Qnder · Roosevelt's administration. in Novem­
ber; ' 190.7, the. President directed Secretary Cortelyou to issue 
$?0,000,<>00 of Panama bonds and $100,000,000 of three-year: <.-er~ 
bfi.cat~ , a total of $150,000,000 of GoYernment obligations for 
thJ a\' O)Ved purpose, as set forth in the Treasury circular. of 
"meeting publio exfJel~d_itures without toithdr_awinu tor that 
purpose any appreciable amount of the public moneys 1WtD 
dcnosited in twtional bank~ t1troug1wut the connir·y." The 
PU}Jlic funds so deposited amounted to $240,156.441.85, and were 
bemg used by .the banks to "help move the crops "-the ~arne 
purpose for wbich $14.000,000 of public funds are now depo:.ited 
m b~nks throughout the country, $27,000,000 in southern banks. 
President Roosevelt simply did the thing that President Wilson 
prop?~ to this Congress, but in a. little· different w.ay. Presi­
dent Wilson proposed to raise · the money by direct taxation 
rather than by the issuance of bonds. In substance tbe two 
thin~s are alike. · ~resident Roosevelt stated that the proceeds 
of h1s sale of bonds and certificates were to be used to rueet 
cur!ent expenditur~s. to preserve the finances of the Govern­
ment, and to avoid contraction of credits by withdrawal of funds 
already on deposit then being used...:....for what purpose? ·To hold 
crops? No; to "move crops." The efficiency of the method em: 
J,Jloyed by President Wilson over that used by President Roose­
velt may be understood when it is stated that the latter could 
s~l~ but $15,000,000 of his bonds arid ·but $20.000.000 of his cer- . 
hficatest a total of_ $35,000,000 out of the proposed aggregate of 
$150,000.000, whereas President Wiloon . is >ery apt to raise 
$110,000,000 by the method of 'direct ·taxatiou. 

DENOUNCED BY PARTY PLATFORMS. 

But, Mr. Speaker, . let us admit that President Roosevelt and 
his SC<:retary of the ·rreasury .actually deposited large sums of 
Government funds in New York City banks under agreement. 
that it was to be used to "help out stock-gambling operations" 
rather than to arrest the l'il.Vages· of· a panic whieh threatened 
to ·engulf the ·Nation; · and let us go further and concede that 
the- public funds thus used- were not" raised 1n the ordinary 
p_rocess of taxation for Government v.ur_poses-whiC'"h they dis'­
tmctly wer~but were raised by taxing the people for the 
.especial a~ vantage of Wall Street stock ·gamb-lers. What snb­
·Eequently happened? Why, the Democratic Party. in tw() 
·national platforms, , bitterly reprehended the _ transaction and 
explicitly asserted that it should never be undertaken again. 
Democra~ic campaign s~ake:rs sm·erely. denoun~e_d it ft·om eyery 
rostrnn1 m the country as a vicious perversion of the proper 
ftmctlons .of goyemmept. . - · -

The gentleman from . Texas [~fr. HENRY] him..,elf mane this 
among other transactions, the basis of his " money-trust " reso: 
lutions, subsequently denouncing it as a desperate use of "the 
people's money to affect the prices of staple products." as a 
conupt and shameless ~· tapping of the ;Federal Treasury by the 
banks," and an illegitimate withdrawal of public funds from 
the uses for which thPy were raised. Shall we now proreed, 
_1\.Ir.· Speaker, to do, in plinciple, precisely the thing, in an ex­
ceedJllgly accentuated form, that ' the Democratic Party de­
nounced and th~t the gentleman ~rom· Texas [Mr. HENRY] 
Yehemently decned? Has the gentleman so soon reroyered 
from his passionate indignation'! T·he' Republican administra­
tion, in what it . did, · used idle ~ublic · funds raised foi.· Govern­

_ment requirements, but for which the Goverhme'nt at tbnt mo-
ment had no need. Shall this Democratic administration . tnke 
us even beyond this alleged Wall Street adventure by levying 
taxes on the people for the previously avowed purpose·· of put­
ting · the ·proceeds in the · banks for the exclusive benefit of a 
particular class? . 

Does it help .the affair to say the beneficiaries are from the 
South? Does it help to say the favored class is of the farming 
community? Once embark on this legislative policy and next 
time ' the suppliants will press Congress from every section 
where temporary distress happens to prevail. Next time the 
priYileged class may be the stock : ~amblers agnin l-and next 
the copper or coal or zinc miners ; then the grain growers and 
the orchardists. the railroads and .the m:mufacturers. the thou­
sands of the industriaf idle, made ·so by paralysis of trade or by 
prolonged labo.J," warfare. Once begun there is no end to this 
extraordinary and dangerous ~xpedient of using the taxing 
power of Government to help depressed interests. It is a 
prelude to inestimabl~ di~'lster. · · ·, . 

SO liTHER::-. S EI.P·REL:A ' CE. . 

·I w.lsh I could, .think that ,I ~m ,mist!} ken. , It _is not -~_gr~able 
to be so utterly out of a~cord with th.ose of -my southern col-

· leagues, who are convincetl U1a t tu tl ke-shift legislation of this 
unusual description is a remedy for tbreatene<l industrial di8-
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tress in our section. But I was ne>er surer of anything in my 
life, .Mr, Speaker, than of the fact that to adopt thi<:>. extraordi­
nary scheme would inentably prove a pla.gue to these whom it 
1s designed· to benefit and a curse to the whole country. More­
over, I• think gentlemen . are, . unwillingly I am sure, misin­
terpretiu~ the temper and underrating the intelligence of the 
southern planters. I have here a typical lettet~ from among 
those recei>ed by me bearing on this sub-ject. It is from a 
North Carolinian. 

llAY..·•uu.:n, N. C., Octobci· 16, 194. 
Hon. CART~ GLASs, 

Ohainrnm Banki1lU and Om·rcncy Oommi ttee, 
Washington$ D. 0. 

DEA.:R Sra :- A:s a man, directly concerned, allow me to commend your 
course- in regard to the ell'ort in behalf of the cotton growers of the 
South for aid trom the GovernmPnt. My bome Is deeply within the cot­
ton belt, and my sole means of livelihood is derivro from a farm located 
1n a county which is classed as tbc leading cotton county of North 
Carolina. Like to most others, the low price fOl' cotton is an especially 
hard blow to me this year, all the more from the fact that tlie seasons 
of last year were quite unfavorable in our section. But. rather than 
see enacted the " relief" measures proposed by some of our l\Iemhers 
of Congres~. 1 bad rather bide- my time without selling a pound of 
tobacco, ev.en if· it mPans the sacrifice of a. part of my land. 

In making these demands for Government aid, not a few people seem 
to forget what is the province ot political power. My conception may 
be crude, but 1t seems to me that a Government should regard the 
Nation as a unit In regulating the relations of its citizens to each other, 
and that when this Is done, without pa1·tiality or usurpation, it serves 
its purpo·se well. However bard the condition of southern farmers~ to 
pass an act ior a special class · would, I fear, establish a preceaent 
whlch would not be long 1n waking us sufferers from calamJtles which 
are not now ours. Within the short pt>riod since the Democratic Party 
came into powE>r it has put on the statute books a series of reform 
m easurE's rarPiy paralleled In the hJstoJ•y of any country. We modestly 
ask, Shall it close this mt>morable session of Congress by bringing upon 
itself a charge of partiality? 

'.rh at you may have reason for the slncel'ity of these statements, 
allow me to say that I am a Democrat. Against a. Whig majority my 
grandfather w~s a candidate for the legislature In this county of Robe­
son nearly 100 yeats ago; and, so far as I am able to trace my political 
lineage, no Whig, Republican, or Populist vote bas ever been cast by 
a member- of our lmm t>diate family. We ore a family of eight brothers, 
the youngest of whom is 47 years old, who now cast Democratic votes 
in three different States. 

Again commending your corrrse and tlianking you fo-r your zealous 
action in this and other important matters, allow me to sullscrihe 
myself as . 

Your obedient servant, 
R . . WALTER TOWNSEND. 

I do not know Mr. Townsend. · He refers me to my collengue 
[1\fr. GoowrNJ ·as to his identity; but, judging him by the tenor 
of his letter, he is that tYPe of southern man which Henry 
Grady on a meinorable occasl~n so ~loquently extolled. At all 
events, whoe>er he may be; he but echoes the note ot lofty 
self-reliance- and energizing· self-respect that characterizes e>ery 
expression which has come to me In · lette~s from the South. 

CERTAIN AND FEASIBLE · RELIEF. 

It has been once or twice suggested here, Mr. Speaker, that 
if the remarkable proposals of the gentlemen from Texas [Mr. 
HENRY] and the much less objectionable proposition of the 
gentleman from Georgia [Mr. Il.AHDWICK] are to be set aside as 
unsound and inexpedient. some efficient and feasible remedy 
should be devised. My friend the minority leader [~fr. MANN] 
made this suggestion the. other day. Mr. Speaker, my con­
tention is th<lt much has already been done to relie>e the 
threatened distress in the South; much has been done to pre­
vent a realization of the disaster which some · gentlemen so 
gra>ely apprellend. The Federal reserve system, wh~n fully 
organized, will infinitely help the situation; and if ·gentle­
men will quit obstructing the passage of bills reported bv the 
Bruiking and Currency Committee amending the · Federal re­
ser>e act so as- to facilitate organization of the system and 
.amplify its powers of aid, we shall speedily afford real relief 
to the South. 

The SPEAKER. The time of the gentleman has expired~ 
The Chail~ wishes to admonish Members about two or three 

rules to. which they do not pay the slightest attention during 
exciting circumstances. No Member has a right to sit in his 
.seat and inject remarks into what a Member who has the 
floor snys. It is. not . fair, for half the time he does not ·catch 
.the me11ning of it. And another thing, if a gentleman wunts 
to interrupt a gentleman who has the floor he ought to address 
the Chair and ask consent, and we will get along just as 
well-- · 

1\Ir. JOHNSON of Kentuc1:y. Mr. Speaker, a parliamentary 
inquiry. 

The SPEAKER. The gentleman will state it. 
Mr. JOHNSO~ of Kentucky. Has the Reporter the right to 

take down the remArks of a Member under the clrcumgtances' 
indicated by the Cliair, or only the rigbt to take down the 
remarks of the gentleman who has the floor? 

The SPEAKER. No; it is the business of the Reporter to 
take down whatever is said, and 1f the gentleman wants to 

have it stricken out it can be done rmder .certain cll·c-umst::mces, 
if the House wishes to do so . . 

Mr. BART_LETT. Mr. Speaker, I have a couple of amend­
ments to this pending amendment upon which I desire tO be 
heard. 

Tfie SPEAKER. The Clerk will report the amenUments. 
The Clerk read as follows: 
Amend by striking qut, on page 3, all of lines 4, 5, 6, 7, 8, 9, 10, 11. 

12, and 13, by cbanging the semicolon in llne· 3, and in ertlng tt period'. 
Also to strike.. out the following, beginning in line 25, page 2 with the 
word "and," down to and including the word .. issuance," on page 3, 
line-. 

Amend, page 2, by striking out, in lines 10 and 11, the following 
words : " at. a rate of interest not to exceed 4 per cent per annum." 

Mr. BARTLETT. Mr. Speaker, the amendment offered by 
Mr. ELtlmwiCK, my colleague, under the special rul~. reads as 
follows: · 

SEC. s·. Tbat the SecretaTy Of the Treasury shall deposit in national 
banking associations and in State banks situated In States producing 
cotton or tobacco, or both, the sum of $250.000.000, or so much thereof 
us may be necessary to car-ry out the purposes of this act. The said 
Seereta1-y shall make such deposits- .under the terms of this act and 
under such rules and regulations as may be prescribed by blm to carry 
out this act. The deposits herein directed to be made shall be appor­
tioned among the several States In accordance with tbe nombeJ' of bales 
of cotton or pounds of tobacco produced therein during the year 191 H, as 
ascertained by the Department of Agriculture. The Secretary of the 
Treasury, in lteu of the securities be Is now authorized or reqoirE'd by 
law tc exacr of the banks In which the funds of the United States nr·e 
depositE>d, IS uotborlzed and I1E'.reby directed to accept as sPcurlty for 
the deposits directed to be made in tbis act cotton warehouse and to­
bacco wart!bouse receipts. where the cotton or tobacco thereby repre­
sented bas been fully Insured. at a valuatl::m that represents tbe fair 
market value of the cotton or tobacco covered by sucb receipts. The 
deposHs ht>rein directed to be made shall be made onlv on the condition 
that the banks accepting such deposits will loan the same. under reason­
able terms ana conditions, at a rate i)f Interest not to exceed 4 per cent 
per annum, to the producers of cotton or tobacco. or the owners of lands 
upon which same was produced during the year 1914, and the sa ld 
Secretary of the Treasury is here-by authorized to malce all necessary 
rules and regulations concerning the terms and conditions under which 
these depo~1ts shall be loaned by tbt> banks that accppt the same. 

SEc. 4. Th!Jt the Secretary of the Treasury shall. in his discretion, 
either Immediately cause t{) be prepared UnttE'd States notes to the ex­
tent of $250,000.000 to be used for the purpose of malting the deposits 
ln compUance. with this act. which said notes shall have al l the legal 
qualities of the United States notes now outstanding. and shall be o! 
sucb denominations as 'the El.ecretary of the Treasury may prescribe, 
and said notes shall bear interest at the rate of 2 per cent per annum 
from the date of their issllance and snail ue payable in gold coin of 
the United States or its equivalent on January l, 1!)16; or lw mav sell 
not exceeding 240.000.000 of Panama Canal bonds . . heretofore author· 
ized by law, at a rate of interest not exceeding 4 per cent per annum 
and the act or acts heretofore passed autborizln~r the dlstlositlon of said 
bonds are hereby amended so as folly to authorize the disposition and 
use of such bonds as herein prescribed ; or, in his dl!'1cretton. the Secre­
tary of the Treasury may use both the proceeds of the bonds and tile 
notes In or·dpr to carry out tlie purposes of this act, not to exceed In the 
aggrpgate ~250.000.000. . 

SEc. 5. That the Secretary of the Trea!'1nry shall not require the re­
payment of an.v deposit made under the provisions of this act prior to 
DecembeT 81, 1915. 

SEC. 6. That when tbe deposits herein authorized are called in by tile 
Secretary of tbe Treasury the same shall be and become a part of a 
special fund. to be kept and held separate and apart from the general 
funds of the Government. for the redemption and retirement at maturity 
of the Panama Canal bonds In such cases and to such extent as t he pro­
ceeds of such bonds have been used to make the deposits herein pro­
vJ.ded-. 

If the amendments I ha-.e offered are adopted, then the 
umendment offered by my colleague [Mr. HARDWlCK] will read 
as follows : 

SEc. 3. That the Sec~tary of the Treasury shall de!.!oslt in natlomtl 
banking associations and in State hanks situated in States producing 
cotton or· tot>acco, or both. the sum of $:!no.uou,ooo, or :::o much tht:reof 
as may be ne.:!essary to carry out the purposes of tllis act. The said 
S<-cretary shall make such deposits onder the te1·ms of this act and un­
dl'l' such rules and regulations ns may be prescribed by bim to carry out 
this act. The depo~its bl'!rein directed to be made shall be appol·tioned 
among the sPveral States in accordance with the number of baiP_ or cot­
ton or pounds of tobacco produced tbereln during the vear 1013, as as­
certained by the Department of Agriculture. The Sf·Cretary of tbe 
Treasury, In lieu of tbi'! ecuritle!t he is now authorizt>d or required by 
law to exact of the banJrs in whlcb the funds of the UnitE'd St.'ltes are 
deposited, is auth01·ized and hereby dlr·ected to accept us security for 
the deposits dirPcted to be made in this act cotton warehouse and to­
bacco warehouse r<.>ceipts, where the cotton Ol' tobacco thereby repre­
F;Cnted bas been fnlly Insured, at a valuation that r epresents the fair 
market value of thP. cotton· or toba<"co .-overed by sucll 1·eceipts. The 
depor;tts herein directed to be made shall be made only on the condition 
that the banks accepting such deposits will loan the same, under r£>a· 
sonable terms a.nd conditions, to the producers of cotton ot· tobacco. ot• 
t!le ownPN'! of lands upon which the same was produced during the yt>tll' 
1914. and the said Secretary of the Treasury t , h<'rt>by aothorizPd to 
make all necessary rules and regulations concernln~; the terms and con­
ditions under which these deposits shall be loaned by the banks that 
acct>pt the same. 

SEC. 4. That tbe Secretary of the Treasury shaH, in his discl·etioll, 
elthel' fmmPdintely cause to be prepared United Statps notes to the 
extent of $250,000.000 to be used for the purpose of mnklng the iieposlts 
In eompllaneE' with this act. which said note~ l'lrnll have all the \o>gal 
qualtitles of the United States notes now olltstnnding, und sbnll be of 
such denominations as the Secretary of the T•·ensury mnv pres<"ribt> 
and shall bP payable in gold coin ot the United Stutes or its equivalent 
on Janunr.v 1, HH6. 

SEc. 5. Tbnt the Sccrernry of the Treasury shall not require the re· 
payme.nt of an

1
:v deposit made under the provisions of thJs aet prior to 

December :rr, 915. · 
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By this means we will supply $250,000,000 of add_itional cur­
l'ency to the banks located in the cotton and tobacco producing 
States, to be loaned under reasonable terms and conditions, to 

·be fixed by the Secretary of the Treasury, to the producers of 
cotton or tobacco or to the ·owners of the land upon which 
these products were produced during the year 1914. 

The amendments I propose dispense with the issue of the 
Panama bonds at 4 per cent, strike out the provision that the 
notes issued by the Government shall bear 2 per cent, and also _ 
the requirement that the loans made by the banks shall bear 
only 4 per cent per annum. I am glad of the opportunity to 
support some reasonable, practical measure that will somewhat 

. relieve the situation in the cotton-growing States which exists 

. by reason of the war now I.Jeing waged in European countries. 
The fact that 65 per cent of our raw cotton must be exported, 

and that all foreign markets are virtually closed, has brought 
about th-e situation now prevailing in this country, when we 
ha\e abso!utely no I:larket for our cotton, and when the price 
for that reason has fallen below the cost of production. But 
even under this stress of dire circumstances, when our chief 
money crop is almost valueless, the 'South is not a beggar for 
charity or alms. For one I am not here to advocate any meas­
ure that has the semblance or color of asking for charity at 
the bands of the General Government for the people of the 
South; not· do I ask any special privileges for them. I simply 
insist that this Government shall exercise that supreme gov­
ernmental function-to issue sufficient currency to. answer the 

_ demands of our people. This is the duty of the GoY.ernment 
and should be exercised whenever the needs ·of the people re­
quire it. 

The plan now being considered is based upon sound Demo­
cratic principle and equally sound financial policy. The propo­
·ition, if the amendments I propose are agreed to, simply pro­
vides for the issue of a limited amount of Treasury notes, re­
deemable in gold within a short period of time; these notes, 
having all the qualities of existing Treasury notes, to be de­
posited in the banks and loaned -upon cotton notes secured by 
warehouse receipts. There· could be and is no better security to 
be obtained, and there will be no danger of any loss to the 
Goverument or the uanks. For one, believing that Congress has 
the power to issue these notes, ·and' that it can direct in what 
manner the deposits of public funds shall be used, I shall snrr 
port the proposition. 

On other oecasions the Secretary of the Treasury has de­
posited the public funds 'and directed the manner in which the 
banks-the depositaries--should usc them; and this emergency 
fully justifies such action In the case of the cotton producers, 
because should bankruptcy come to them, it would not only 
affect that particular section but would be a calamity nation-
wide in its scope. . 

Cotton is the largest and most valuable asset we have to 
produce and maintain our international credit and for many 
yeurs past l.las produced and sustained the balance of trade 
in favor of the United States. During the last year the -sales 
abroad amounted to $610,000,000, and- this large sum main­
tained the balance of trade in .our favor; without it we would 
lta-ye had no balance of trade in our favor. In such an emer­
gency, affecting as it does our entire country and involving the 
welfare not only of the cotton-producing States but of almost 
every section and the country as a whole, surely it is a reason­
able demand to in"Yoke the power of the General Government 
to discharge one of its sovereign functions-to issue in such 
an emergency sufficient currency to meet the necessi: ies of the 
people. 

Mr. Speaker, as I lta...-e said, the amendment I propose strikes 
from this bill the issuance of Panama bonds, also that provision 
that the notes i sued hall bear 2 per cent. I also propose to 
sh·ike from the bill that provision that the money shall be 
loaneu at 4 per cent. I baYe not the time, Mr. SpeHker, to dis­
cuss thi amendment or· ilie purposes of it. I have not the time 
to make an argument or the speech I would desire to make if 
I had that t ime about this proposition to meet the condition of 
affairs now prenuling in the cotton-producing States; but I 
ha"Ye submitted n proposition in "hicb a Democrat ought to 
believe, and that is that it is the highest duty of this Govern­
ment at all time. , and especially in times of emergency, to fur­
nish the people with a sufilcieut currency to do the business of 
those people. [Applau ~e.] 1\fr. Speaker, I do not belieYe that 
I Yiolate the doctrine. of the Democratic Party or of sound 
financial policy when I say tha t this Government should now 
in thi · emergency i~su e $2;::)0,000,000 of Treasury notes, to be 
paid in gold one year f rom now, to be used by being deposited 
in the bank:-; of the ~ouU1, to be lonned to U1e raisers of cotton 
dn r ing tltis grPa t emergency that !HI S ari sen by reason of the 
withdr:nvnl of the f nn ·ian markets. in order that not only the 

South but the country itself be saved from impending panic. 
Mr. Speaker, I do not believe we should sell bonds now :iJ::! order 
to procure money to make these deposits. One reason is when 
you are selllng bonds you are oblige9 to deplete the volume of 
currency in one section to transfer to ihe other, whereas by 
the issue of notes you do not diminish the volume of currency 
in any section, but you add to it, and a note issue by the 
Government of $250,000,000 is just as sound and safe as Panama 
bonds, with 4 per cent interest, and will answer every purpose· 
and can be met at maturity just as promptly. Now, .Mr. 
Speaker, this is the only proposition that has been presented 
to this Congress that I have found myself able to support. I 
have no political purpose to serve. I am not endeavoring to 
do anything except to do something in this unusual and 
unlooked~for emergency, to aid our cotton producers to tide 
them over in such a crisis, for which they are ln no wise re­
sponsible. I repeat, it is the highest duty of the Government to 
furnish to the people a cun·ency sufficient to meet the demands 
of those people in a time of great emergency like this. I am 
not supporting, nor will I support, a proposition directing the 
purchase of cotton by the Government or the lending of money 
on cotton directly to the cotton farmer; this is not the function 
of go-yernment in any event. I am simply advocating the 
proposition that the highest duty of the Government is to fur­
nish to its people a sufficient currency in order to transact the 
business of the counh·y at all times, and especially to transact 
the business in a time· of emergency, and by such means to snve 
them from panic and ruin. 

Mr. GLASS. Will the gentleman yield for a question? 
Mr. BARTLETT. I have only five minutes. 
The SPEAKER. The gentleman declines to yield. 
Mr. BARTLETT. I beg the gentleman's pardon. Mr. Speaker, 

one thing I want to say before I close, and I know -it to be a 
fact from evidence brought out in the investigation of the Steel 
Corporation, that in 1907 the Secretary of the Treasury not 
only deposited $42,000,000 of the Government's money at one 
time in the banks of New York, in order to save from panic and 
bankruptcy a ·lot of stock gamblers, but also to enable certain 
fa"Yored bankers and trust magnates to violate the antitrust 
laws of the United States and to enable the Steel Corporation 
to purchase the Tennessee Coal & Iron Co., its only competitor, 
and a former President boasted that by such action be not only 
saved Moore & Schley, stock brokers, from bankruptcy, but 
stopped the panic of 1907, which was a u bankers' panic." We 
seek by this legislation to save millions of honest men who pro­
duce the chief asset in the Nation's prosperity from bankruptcy 
and financial ruin, and surely they are more entitled to our con­
sideration and favor than those who in 1907 brought upon the 
country a financial panic by overtrading and gambling in the 
stocks of the country. 
· We seek nothing as charity. We simply insist that the Gov­
m·nment come to our relief in a sound and reasonable way. The 
Manufacturers' Record published a few days ago the following, 
which I indorse: 
SOUTH NOT A BEGGAR--VAST RESOURCES OXLY ~~ED TO BE DIRECTED ON 

CONSERVATIVE LINES. 
The South ls not a beggar. It does not need to beg and It can take 

care of itself, or, it it can not do so, then the sooner its people learn 
that fact and bring In others who can take care of themselves in such 
a heaven-favored land the better it will be. 

No other country on the face of the earth has so mo.ny advanta~es as 
the South. No other country upon which the sun shines is so l'lch 1n 
resources_ No other country is so well equipped by nature to produce 
the foodstuffs of grain and provisions and vegetables and fruits for 
man's sustenance, and no other country is so rich in mineral and timber 
and water-power resources so susceptible of development. 

If In such a land as this, where the farmers for the five years preced­
ing the present crop received an average of lat·gely over 12 cents a 
pound for their cotton, yielding very large profits, one year's complete 
failure of the cotton crop, or one year's inability, as at present, to sell 
the cotton crop, brings about such a condition as to flood the la.nd with 
plastet·s begging for charity to " help the South," then it is time for the 
people of this section who have backbone and stamina to take the lead 
and try to stem the cm·r.:nt. 

The South of olden days did not do so. The South blasted by a four 
yeaL's' war never a.sked for charity, and never in those days was the 
country plastered with appeals to " help the South-." In the 10-year 
pet·iod between 1892 and 1901, when cotton sold at from 4 to 5 and 6 
to 7 cents a pound in different years, the South suffered much, but It 
endured the situation and fought its fi ght without any such appeals as 
at·e now being made by politicians and others who are trying to make 
the South believe that it ought to be a beggar and the world believe that 
it is a beggar. 

1\Ir. MURRAY. 1\Ir. Speaker, I have an amendment in the 
nature of a substitute that would not be in order if any other 
amendments are to be offered until they are offered. I would 
like to h:t"Ye it reported and have it pending. 

The SPEAKER. The gentleman from Oklahoma bas a sub­
stitute for this whole nmendment, and he asks to have it re­
ported and have it pend:lng. · Without objection, the Clerk will 
report the amendment. 
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·1\11~ :MANN. Reserving the ·right to -object, doe~ .this come' renq and use that for the relief of the cotton problem. It is pdnted 
out .of the time? out that the South h:rs taken out only about -$40 000 000 1n emer"'ency 

Tile .cpEAKER. It does not come .nut of the -tl'me. In -kean_ _mll'r-ency, while !t iS' entitled to take out something 'nke $170,000,000. 
~ v · ~ This .amount. if taken out by the southern banks, would be sufllcient 

ing the time on this debate, the time for the reading of the In tho opinion of New York 'financial authorities, to meet all the needs 
nmendments is not taken out. The Clerk will r.eport the amend- ·of the occasion. 
rnent. 1\Ir. Speaker, as outlined in the New York Sun, they a11e 

The Cle1·k r.eRd as follows: crHmped, and although the \aults of tbe New York banks bave 
Strike out all after the enacting clause ·a-nd insert the -following: been glutted with more than 140.000,000 of the people's money 
•· That the Secretary of the Treasury shall depos1t in national bank- sent from the Treasury of the United States to supply their 

in~ associations and State banks .situated in States producing cotton or needs tbev are not wi111n" t t 'b t t th t 1 
tobacco, or both, $250.000,000, or so much thereof as 'IDay be .necessary ' · v o 

0 con rt u e 0 a poo · 
.to cany out ·the purpo es of this act and u11der the terms nnd condi- Mr. Speaker, I am grie,·ed thnt my friend from Virginia [Mr . 
. tions herein prescribed, to be loaned by said banks to the p1·oducers of GLAss-] can not follow us thi-s dny. Let me remind hhn thnt 
cotton or tobacco_, or owners of 'lands "upon which the same was pro- we include in this bill tobacco h' b 1 di t ed ,I 

.. duced during the year 1914, at a rate of interest not exceeding 4 per • w lC s 8 ress as we~ as 
.ce-nt per .annum. The deposits ·herein authoriz-ed -shall be advanced cotton. and let me say to him -that while this Government llas 
npon the terms ,prescribed In this act and under rules to be prescribed .deposited funds to relieve the distress of New York and Ten~ 
by the Secretary of the Treasury. The deposits herein directetl to be nessee and of other Stntes in thi~ t it h ..,. d · 
made shall be apportioned among tbe several States In accordance with ' Q coun ry, oug: t 1.0 eposit 
the number <1f bales of cotton and ·pmmds of tobacco produced tbe1-eln public funds to relieve the distress of his own people in Virginia . 

. dnring the yeat· 1913, as ascertained by .the Depa•·tment ol Agriculture. Mr. GLASS. May I interrupt the gentleman? 
"SEC. 2. That the Secretary of. the :rreasury shall make and enforce Mr. H~RY. .Just one moment. 

rules and rf'gulatlons not Inconsistent herewith for carrying out the Mr. GLA'SS. Just to pot in the RECoR·n thl's statement •. That 
purpo es of this act. Said St>cretary of the Treasury may fix the com-
pen ation for tlle banks for thclr serviees in lending said sums of money. tbe putting of tobacco ln .this bill at the twelfth hour shall not 

" SEc. 3. That the Secretary of the Treasury shall, in .his discretion, be permitted to. compromise my intellectual integrity for "the 
either immediately cause to be -prepared United States notes to the pur,p.ose of brinUlng me back to thls House. [Applause.] 
extent of $250,000.000 to be used for th1! purpose of making the de- "'~ 
posits in compliance with this net, which said notes shall have all the .Mr. HENRY. 1\:Ir. Speaker, in 1907-and it can not be -stated 
legal qu-Rlities of tht> Un1ted StatPs notes now outstand1ng, and shall be too often in this debate:.__public funds in four days to the extent 
of :mch aenorriinatlons as tiM> Secretary of the Treasnry may prescribe; of $43.000,000 were expressed to New York City and placed -1·0 or he may fWII not exceeding $240,000,000 of Panama Canal bonds, 
beretofore authorized tyy law, at a rate of tnter«>st not exceed1n~ 3~ the hands of J. Pie1·pont Morgan, . wbo was not an officer in 
per cent per annum, and the act or acts heretofore passed authorizing any banking institution ·or trust company, who was not a direc~ 
the disposition of said bonds are hereby amended so as fully to author- t j s·n 1 t' 1 b k tru ize the disposition and use of ·such bonds as herein prescribed: or, in or n a 1 g e na Iona an or st companv, and he distrib-
his discretion, the S.ecretary of the Treasury may use tboth the proceeds uted the ~eople's money amongst the banks of ·r'ew York City­
of the bonds and the notes In order to carry out the purposes of .this Ws fa\'Ontes-and deposited $10,000.000 of the people's money 
.act, not to exceed in the aggregate $250.000,000: Pl·ov-ided, That 'Such in the trust company at the 'head of which was Oakley Thorne. 
United Rtates notes, should the Secretary of the U'rea.sury .conclude to 
Issue them, d~poslted .unde-r this ·act and not used as prescribed herein, Here we are _proposing things in line with the same thing that 
shall bf' returned to the Secretary of the Treasury and shall be was done then. We are proposing things in line with what Mr. 

·d~s0lc~4. T-hat this act shall take ~ffect ana be in f.orce -from and Williams-the other Virginian-said at Indianapolis recently 
,
8

rtcr us passage. that which they had done in regard to the New York banks: 
"SEc. 5. That this net -shall expire ~Y limitation on the 31st day or that they had sent $40.000,000 by express as 'fast as the trnin 

Dcc.embet·, 1915." could carry that amount of money, of public funds out of the 
Mr. HARDWICK. _Mr. Speaker, I .reserve .a point of order Treasury of 'the United States, in order to relieve the distress 

-against the :uwndment. of the b:mks of New York City. [.Applause.] 
.Mr. MURRAY. llr. Speaker, ;when I intro.duced that I The SPEAKER. The time of the gentleman has expired 

,thought it referred to n bill, but I find 1t refei·s to an amend- .Mr. MANN. 1\lr. Speaker-- · 
ment to the proposed bill S. 6398. and I oll'er it as a substitute 'The SPEAKER. The gentleman from Illinois [Mr. ~!ANN] 
to thnt ,propo ed amendment ruther than to strike out all after is recognized for five minutes. 
the enacting elause. .Mr. MAJ\'N. The gentleman 'fl·om Texas [l.Ir. HENRY] re-

The SPEAKER. You o'ffer it .as read? mmds us that the Hmendment co1'"ers -both .cotton and tobacco. 
Mr. 1\IURRA.Y. Y.es. sir. 1 am WI~ling to make a present to anybody in the House who 
~he .SPEAKER. The gent1eiD1Ill from Georgin TMr. HARD- can te11 what this 1anguHge means: • 

WICK] .reserves the point ·of nrder, and the gentleman from Texas The deposits herein dire-cted to be made shan be apportioned among 
[Mr. HENRY] is recognized for fi\·e minutes. the seveval -states 'In 'accordance ·with the number of bales of ·cotton or 

Mr. HEX.RY. -Mr. Sp.eaket. I wish to call to the attention of pounds of tobacco p1·oduced therein during 1913. 
the House-- 'Is the bale -of c-otton to be offset against a ]Jound ot tobacco 

Mr. MURRAY. How did tbe gentleman from 'Texas J;et the or '8. pound of tobacco offset ngainst a bale of cotton? Since 
iloor when I wanted to discuss the amendment? when did a pound of tobacco become worth as much as a bale of 

The SPEAKER. The gentleman from Oklalloma -wns 'llot -cotton? 
recognized to discuss it. Y.ou were recognized ·to otl'eT it and 1\tr. HARDWICK. Will the gentleman yield to me'? 

,ba<Ve .it ready for information. Your time on the .amendment will 'Mr. MANN. No; I will not yield . 
.sCome later. The gentleman from Texas [Mr. HENRY] ·is ,recog- MT. HARDWICK. I tbought you wanted an answer. 
riized for 1i1'"e minutes. Mr. 1\IA1~. If I ~a~ time I would be glad to y:ield. Th:tt-is 

Mr. HEl\TnY. 1\Ir. Speaker, there are a few facts that have what the bill says. It directs the apportionment. not so much 
:come to light in the last debate :about which this House should for cotton and so much for tobacco. but '$250,000.000 foT cotton 
h..'t'le inform-ation. The ~entleman -speilks of the abundnnce of and tobacco, according to the -number of bales of cotton and 
cunen<:y rthat hns been plnced ln Ole New York banks and has pounds of tobncco_ Wisconsin, under thnt, would get moTe 
been sent to -the South. Let me say to him ·that this plnn which money for tobncco than Georgia --will for cotton. [Laughter 'On 
was originated by Mr. Wade. of St. Lows, will ben fHilure, be- the Republican side.] 
cause .t1:le banks of the South are not .able to contribute -to the No~. tbe gentl-eman from Georgia [l'tir. HARDWTCK], the dis­
ipool. All the national banks .in rthe city of Waco, my home tingmshed author of the amendment, said there wns provi ion 
town, a .aay .or two ago met and found they could not tHh·ance mnde for repaying these notes th:~t it is proposed to is..c;;ue. The 
.one dollar to this pool, because they bad already loaned $2,000,- ·bill distinctly provides that the deposits made in the ·bnnks sbnll 
000. and natu:·ally they did not haYe ·the resources ,t 0 meet the not b~ withdrnwn before the 31st dny of December, 1915, and 
1:eqrurements. 'then c~t innocently provides that they shall be pni<l-the notes 

And to-day occurs t.he following sta:tement in the New -York outstanding shall be paid-on the 1st day of Jnnunry. 1916. 
Sun: That is pretty rapid movement, to withdraw $250.000.000 from 
JJA-"i'KS MAY NOT J"OTN IN 'BTO CO'M'ON -pooir-StTGGEST THAT SOUTH COULD the SOUthern bankS OD the lnst day Of December and pay it ali 

usE $17o,ooo.ooo 'EliERGENc> osn 1:s PINCH. out on the 1st day of January. It is absolutely absurd and 
There is a ~owing feeling among .New York bankers that the plan impessible. 

fot· the .~150.000,000 cotton pool, as proposed by Festus J. Wade, .of Mr. 1\lTJRRAY. 1\lr. Speaker, will the e:entleman ·yield? 
St. Loms, may not go through without considerable modification or ~ 
1mtil some .other sc.heme llas been tried. Prominent bankers here are The SPEAKER pro tempore (Mr. HAY). Does the gentleman 
oinolincd to look upon tlle cry tor assistance from the southern banks from Illinois yield to the gentleman from Oklahoma? 
a.<~ rather unfair and nnne.cessary ln view of tbe financial p1·oblems Mr. 1\Lo\:!'\~. I do not y'ield. · 
'Which New York is 1'a'Cing, and the fact that the South has just gone Tb SPEA-KER tbrongh three or four yeors -of A'r-eat prospe1·ity. They <believe that the e 1 Pl'O tempore. The gentleman from illinois 
Sontb should first n·y to help itself nnd meet tts probl~ms the way that declines to _yield. 
New York City did the mntter of its foreign indebtedness without :Mr_ 1\lANN. Now, Mr. Speaker, I hope that "e shall find a 
seel<ine: A if! of othPr !>"r•lo-ns of thf' -eount:r:v. · Bul!~cstions are &:ud ;to have lwen made· to -the members of the Fed~ way for cotton. But. · n1'ter all, remember that while we ·are 
cral Reserve Board, Sect·etary McAdoo, and the soutllern banks that not ·able now to se11 cotton. we are not likewise able to lmv tbe 
the banks avail themselves of their right to take out emet•gt.ncy ~Ul" ' 'bonds ·and stocks which Europe threatens to put upon us, which 
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they now own. The difficulty in the one case is no greater than 
the ilifficuJty in the other. The real paralysis t<>-day in the 
financial world comes from the fact that on the other side of 
the Atlantic they own in the neighborhood, it is said, of $3,000,-
000,000 of our stocks and bonds-

Mr. TOWNSEND. Five billion dollars' worth. 
. Mr. ~IA:r.."'N. They need the money. They propose, it is said, 
to dump them on our shores. and the financial world is to-day 
straining its back, endeavoring to be ready to take those stocks 
and bonds at some price, because if they are all dumped upon 
us, and no one is ready to take them, universal bankruptcy in 
otlr country follows as an ine-vitable consequence. [Applause 
on the Republican side.] 

OORRECTION OF ERROR. IN A PENSION BILL. 

The SPEAKF.R. The other day the House passed House joirrt 
resolution 361, an omnibus resolution, making <~orrections in 
pension bills, and sent it over to the Senate. Then, after that, 
the House passed joint resolution 375, which contained one of 
the items that was in the Hou:se· joint resolution 361. So, unless 
there is objection, the House will ask the Senate to return 
House joint resolution 375. Is there objection? · [After a 
pause.] The Chair bears none. 

COTTON AND TOBACCO. 

Mr. MURRAY. Mr. Speaker. the substitute I offered was pre­
pared by a committee representing one from each cotton and 
tobacco State, and was ratified by a conference of southern Con­
gressmen, which in its organization has 83 members, and therE> 
were 62 members present when this bill was adopted. I feel 
that I ought, as chairman of th,'lt conference, to offer it for the 
confeTence, and for the further reason that it will meet the 
eonditions better than the provision offered by the gentleman 
from Georgia [1\fr. HABDWICK]. 

I am not opposed to the provision offered by the gentleman 
from Georgia. I will vote for it, and for the next best thing, 
and any other thing or all things that will meet this situation. 
I wouJd vote. certainly, just as quickly to pro-vide for a loan to 
the cotton grower as I would tO' appropriate money to San Fran­
cisco or Salem as an absolute gift. 

The only obje·ction I have to the provision offered by the 
gentleman from Georgia is this: It makes the banks liable,: and 
therefore in this condition they can not afford to make th~ 
loans, and will not make the loans. 

Mr. GLASS. l\Ir. Speaker, may I interrupt the gentleman? 
The SPEAKER. Does the gentleman from Oklahoma yield to 

the gentleman from Virginia? 
Mr. MURRAY. Just in a moment I will. They ean not tell, 

in view of their depo-sitors, how long they must hold this cot­
ton; and the first duty of every banker is the protection of his 
depositors. The Government is the only power that can come to 
the rescue of the southern cotton farmers,. just as the Govern­
ment was the only power that could take the place of the in­
surance companies that insured merchant ships against war 
risks. The insurance companies could not do it, and the· Govern­
ment wisely came to their rescue. And that is unprecedsnted. 
N{)W, the G<>>ernment is the only power. The banks ean not do 
it, and the Government ought to do it. 

Now I yield to the gentlem:rn from VIrginia. 
Mr. GLASS. I wnnted to ask the gentleman from Oklahoma 

if there is any provision of this proposed amendment that re­
quires the banks to, loan Government fnnds at 4 per cent, when 
they are already receiving 6 and 7 per cent? 

Mr. MURRAY. Under the one I offered? 
Mr. GLASS. No; nnder the Hardwick amendment. Is there 

any provision under this amendment that requires banks to 
make these loans? 

Mr. MURRAY. N{), sir. 
Mr. GLASS. Then I will ask the gentleman if be thinks it 

at all probable that these banks will receive Government frmds 
and use them in competition with their own funds at 4 per 
cent? 

Mr. MURRAY. The selfish banker will not do· it. The un­
selfish banker will do it. I feel thnt 90 per cent of the bankers 
in my district will do it, because they are willing for any kind 
of aid. Tbev know that there is nothing in the Vreeland-Aldrich 
Currency Act. They know there is nothing under the regional 
reseiTe system. That system was intended to make the farmer 
give up his crop. It was written for that purpose, and not 
to enable him to hold it for any kind of price. [Applause.] 
And there is not any remedy for that. 

Now, the gentleman from Virginia spenks of inflation. It 
is a question of what you mean by infla tion. If you mean 
that yom· money is equal to any other dollar, then there is no 
inflation in it. If increase of money means inflation, then of 
course it does; and I apprehend the gentleman from Virginia 

means that, because he stated the other day to the bankers that 
there would not be inflation when we had dollar for dollar in 
gold behind the $360,000.000 of currency. 

Why, there is no inflation to-day when you .consider one dol­
lar equal to every otl:rer dollar, and I do not see how, from that 

· point of view, that could be made a cha:rge against this. In fact, 
the gentleman knows that it is not, unless be means an in­
crease of currency means inflation. There is no danger in 
an increase of currency when it will all be equal to the gold 
dollar. It is true we have more money to-day than we ever 
had, but for many years France bad $55 per capita, and that 
was their prosperous period. 

The SPEAKER. The time of the gentleman bas expired. 
Mr. SIMS. Mr. Speaker, I will vote for thls so-called cotton 

amendment to this pending Senate bill, as it gives us the only 
opportunity we will haYe in the House to vote for anything cal­
culated to relieve the situation now existing in thee South, bnt I 
hope when the bill goes back to tbe Senate that this amendment 
will be so amended in the Senate as to provide for legislation 
simiJ:ar to what is known as the Smith amendment to the war­
revenue b-ill, when that measure was before the Senate. 

Speaking for myself, I favor the proposition for the Govern­
ment to issue small denomination bonds bearing 4 per cent in­
terest, to be given in exchange for cotton at par, at a price not 
to exceed 10 cents per pound, middling basis, in sufficient 
amount to take over 6,000.000 bales of this year's g1·owth of 
cotton, and to hold same for two years, unle:>s it can sooner be 
sold at a price that would fuTiy rei:mbrrrse the G<>vernment for 
the bonds, accrued interest, all costs and expenses incurred in 
purchasing, carrying-, and disposing of the cotton. But should 
a loss of any amount finally result to the Government, the same 
to be recouped by a tax of not exceeding one-half a cent per 
pound to be levied on an cotton hereafter grown, grading mid­
dling or better, until such loss is. fully paid. 

A law of tbis kind wiU immediately steady the market in all 
countries, and not another bale of cotton would be offered or 
sold at less than 10 cents a potmd. and I doubt that a single bale 
would' be offered to the Government. The moment that it was 
known the world ov-er that our Government would take 5.000,000 
bales at 10 cents a pound of this year's growth and hold it for · 
two years, every man who. has a drop of speculati-ve blood in 
him would be willing and anxious to take a chance on a few 
bales of eotton at 10 cents, when he knows that the price .will 
not decline for two years and that in all human probability he 
will make a good profit on his investment. 

The banks would not hesitate to lend money on cotton at a 
much higher valuation and at a lower rate ot interest than they 
will in Ute absence of such a law. I thing such a proposition 
far preferable to the Government issuing legal-tender Treasury 
notes, redeemable in gold on dema.nd,. and depositing same with 
the banks to be l<>aned out to the holders of cotton at such a 
rate of interest as the banks may See proper ta demand and at a 
valuati-<>n to be fixed by themselves.. The bond-issne plan would 
not tend to the inflation of the currency nor lead to the indefl­
nite sale of Government bonds with which to replenish the gold­
rerlemption fund in the Treasury. Such a plan would enable 
the cotton industry to take care of itself without any tax burden 
on any other industry. I see nothing in the Constitution that 
prohibits such a ,transaction. It involves no greater govern­
mental power than was exercised in the purchase of silver bul­
lion and involves the G<>vernment in no ultimate loss, as did the 
silver-purchase law. 

If something of this kind is not done, I very much feaJ.• that 
before the present world-wide war is over cotton will sell at 4 
cents a pound. I do not think it neces .. ••uxry or advisable to levy 
any kind of acreage-reduction tax to prevent an excessive crop 
next year. With the prices of all other crops at a much higher 
figure, relatively, than cotton at 10 cents, the acreage-reduction 
question will take care of itself. 

Mr. BULKLEY. Mr. Speaker. how much more time is re­
maining? 

The SPEAKER. One minute. 
Mr. BULKLEY. Mr. Speaker, the assertion has been made 

that all danger of issuing these pt·opo.sed Goverument notes is 
obviated by making them payable in gold only after the 1st · of 
January, 1916. In the brief time at my disposal 1 want to call 
the attention of the House to the fallacy of that nrgument. It 
only postpones the day of reckoning for a few brief months. In 
the proposed amendment no provision is made for ony additional 
gold to be available to redeem those notes when they come due 
on the 1st of January, 1916. The holders of the present out­
standing United States notes have the right to demand the pay­
ment of those notes in gold now; and if they are put upon notice 
now that on the 1st of January, 1916, the burden on the gold 
reserve behind those notes will be doubled, does any<>ne sup-
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!lOf:1e that the holders of those United States notes will not now 
be alarmed by that situation? 

'l'he SPEA.KER. The time of the gentleman has expired. All 
time has expired. The question is on the first Bartlett amend­
ment. 

The question being taken, the S11eaker announcell that the 
noe~ appeared to have it. 

l\lr. BARTLETT. Division, Mr. Speaker. I ask to have the 
amendment reported again. 

The SPEAKER. T·he Clerk will report the first Bartlett 
amendment, if there be no objection. 

The Clerk read as follows: 
Amend by striking out, on page 5, all of lines ·4, 5, 6, 7, 81 0, 10, 11, 

12, and 13 and by changing the semicolon in line 3 and mserting a 
period. 

Mr. BARTLETT. That strikes out the provi ·ion for the sale 
of Panama bond~. 

The question being taken, the Speaker announced that the 
ayes appeared to have it. 
- :Mr. MURRAY and Mr. HARDWICK demanded a division. 

The House divided; and there were-ayes 57, noes 39. 
Accordingly the amendment was agreed to. 
The SPEAKER. The Clerk will report the next Bartlett 

amendment. 
The Clerk read as follows: 
Strike out, in line 25, page 2, be.ginning with th.e word " and," down 

to and including the word " issuance," on page 3, Ime 1. 
Mr. BARTLET'".r. Mr. Speaker, with the permission of the 

House I will ask to withdraw that amendment. 
The SPEAKER. 'Ihe gentleman does not need to .have the 

permission of the House. . 
Mr. :MANN. Oh, no; I obJect. 
Mr. BARTLETT. If I can withdraw it without the permis­

sion of the House, I will withdraw it. 
Mr. MANN. The gentleman can not withdraw it when tJlere 

boW~~~ · · 
The SPEAKER. In the House a l\Iember has the right to 

withdraw an amendment clear up to the time of voting upon it. 
Mr. MA.l\TN. I do not think the gentleman has a right to 

withdraw an amendment which has been offered when no fur­
ther opportunity can be had under the rule to offer the amend-
ment. . 

l\fr. BARTLETT. The gentleman certainly will acqmt me 
of any bad faith in the matter. 

l\Ir. 1\IAl\TN. Oh, certainly. 
The SPE-'\.KER. That has nothing on . earth to do with it. 
l\Ir. 1\.l.AJ\"'N. If that ruling were made, the gentleman could 

not offer another amendment while the same amendment was 
pending. 

l\:lr. BARTLETT. I withdraw the request. . 
The SPEAKER. The gentleman withdraws his request. The 

question is on the amendment which has just been reported. 
The question being taken, the Speaker announced that the 

noes appeared to have it. 
Mr. MANN. I ask for a division. -
The House divided; and tbere were-ayes 54, noes 43. 
Accordingly the amendment was agreed to. 
The SPEAKER. The Clerk will report the next Bartlett 

amendment. 
The Clerk read as follows : 
Amend, on page 2, by striking out, in lines 10 and 11, the follo~~ng 

words: "At any rate of interest not to exceed 4 per cent per annum. 

The SPEAKER. The question is on agreeing to the amend-
ment. . 

The question was taken; and on a division, demanded by Mr. 
BARTLE'IT, there were-ayes 82, noes 43. 

So the amendment was agreed to. 
The SPEAKER. The question now is on the Murray sub ti­

tute. 
l\Ir. HARDWICK. Mr. Speaker, I make the point of order 

that the substitute offered by the gentleman from Oklahoma 
[1\Ir. l\ItrnR.AY] is not germane to the proposition pending. the 
pending proposition being to deposit certain funds of the United 
State in certain depositories, and the proposition of the gentle­
man from Oklahoma being to make certain loans to certain 
people in the United States, with no liability whatever on the 
part of any of the banks through which those loans are made. 
It eem to rue that the Murray proposition is radically differ­
ent fi·om the pending amendment. One is a deposit proposition 
and the other is a loan proposition. 

Mr. MA.l~N. Mr. Speaker, will the gentleman from Georgia 
yield? 

l\lt'. HARDWICK. Certainly. 
l\Ir. MANN. Considering all of the facts, as well as the fact 

ihat some of us here cooperated in getting this matter before 
the House for a vote, why is not the gentleman from Georgia 

willing to withdraw his point of order .and let us have a vote 
on the proposition? Is it not better to have a vote upon all of 
tt.ese propositions? 

Mr. HARDWICK. 1\Ir. Speaker, I will answer the gentleman 
frankly by saying that for reasons which I would be glad to 
explain, but which I do not believe I will explain right now, I 
can not. I do not think one proposition is germane to the other, 
and can not waive the point of order. 

The SPEAKER. I. not the Murray propo ition a depo it 
propo. ition also? 

Mr. HARDWICK. Oh, no. 
The SPEAKER. Does the gentleman from Oklahoma desire 

to be heard.? 
Mr. MURRAY. Mr. Speaker, all I desire to say is this, that 

it would certainly be an unwhole orne principle to rule a provi­
sion of this character out of order when it is offered not to tho 
btll. buf as a substitute for the Hat;dwick amendment, because 
both provide for the deposit of funds, both provide that the 
funds shall be Government funds, and the only distinction is 
that in his case the banks are liable for all of essence in 
value of the currency, while in the amendment I offer they are 
liable .as banks receiving deposits, and they are also liable in 
the matter of agency in handling the Government funds. That 
is the only distinction. It merely facilitates the same object. 

The SPEAKER. The Chair will ask the gentleman a ques· 
tion. Does the Hardwick amendment contain anything about 
loans? 

Mr. MURRAY. I understand that it does. 
Mr. HENRY. Oh, ye , it doe . 
Mr. HARDWICK. Oh, it does not. 
Mr. MURRAY. It provides that the money shall be loaned 

at a rate of interest to the producers of cotton or owners of 
land on which it is produced at not exceeding 4 per cent. 

The SPEAKER. Is that the gentleman's amendment? 
Mr. MURRAY. That is the Hardwick amendment, and the 

same language is used in my amendment. The fact is that the 
whole purpose of this is not a purpose of deposit, but the pur­
pose of his provision is to give the farmers a loan, and that is 
the · purpose of mine. There is a distinction as to liability. 
I hope the gentleman will not claim that his purpose is merely 
to make a deposit, but the fundamental idea is a loan, and the 
loan is used in both. 

The SPEAKER. Wherein does his propo ition differ from 
the gentleman's proposition? 

Mr. HARDWICK. Mr. Speaker, will the Chair hear me on 
that? 

The SPEAKER. Certainly. 
Mr. HARDWICK. Mr. Speaker, the pending amendment pre­

sents this sort of a proposition: It proposes to deposit ftmds of 
the United States in certain banks, which bank , of cour e. 
are made depositories of the United States for the purpose of 
receiving those deposits, the banks remaining in each case linble 
to the Government for public funds, the deposits being made on 
condition that the depo its shall be u ed in a certain way. 
.That is my amendment. 

The SPEAKER. How does that differ from the Murray 
amendment? 

l\Ir. HARDWICK. The Murray amendment proposes not to 
deposit funds of the United States, but to loan fnnds of the 
United States directly to certain farmers of the United States, 
without any bank in which the same is depo ited being liable 
to the Government for those funds. 

Mr. l\1URR..A.Y. Oh, that is not correct. 
Mr. HARDWICK. Except for gross negligence in handling 

it, as if they should let some one steal it. 
The SPEAKER What is the real dHference between a tie­

posit of Federal funds in a bank and loaning Federal funds to 
a bank? 

Mr. HARDWICK. There is all the difference in the world. 
In the Murray proposition the banks are liable simply as naketl 
bailees. They distribute Government funds directly to the 
people to whom the Government loans it. In the amendo.1ent 
that I offer the Government merely deposits this fund in tho 
banks, its own depo itories, who a1·e liable under the law for 
its return and must give security for it. 

Mr. HEXRY. Mr. Speaker, will the gentleman yield? 
Mr. HARDWICK. Yes. 
Mr. HE~RY. Mr. Speaker, I confess these two propo. itions 

are so much alike that it is difficult to tell the difference. 
hlr. HARDWICK. Oh, let me finish my stuteillent. There 

is but one difference, and that is ftmdamental. In the amend­
ment that we are now voting upon the banks are liable for the 
return of eYery cent of this money to the Government. If the 
gentleman's proposition be adopted, the bnnks 'vould not l>e 
liable unless they had been guilty of gross negligence n · a bailee 
would be liable, and not as a depository of Government funds. 
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In other words, the banks- under the proposition proposed by Mr. MANN. They can not get the money unless they agree : 
the gentleman from Oklahoma are liable only as a bailee would to do a certain thing, which is to hand the money over to the . 
be liable~ They do not borrow the money from the Govern- individual. That is the Murray amendment in a different form. ~ 
ment, nor is the Government money deposited in them, but they It makes no difference in the end. The purpose in the end is ' 
are simply used as agents to distribute Government loans. to get the money of the Government into the hands of the cotton 

Mr. HENRY. Will the gentleman yield at that point? producer, a new method of doing it. There might be a thousand : 
1\.lr. HARDWICK. Certainly. methods, all of them germane one to the other, so there can 
Mr. HEXRY. Now, in the line of this discussion allow me to be no question in my mind that a proposition to employ a , 

read two lines from the amendment offered by the gentleman different method to accomplish the same result must be germane . 
from Georgia [Mr. HARDWICK]. to a method which has already been proposed. 

The SPEAKER. Where is the gentleman reading? , The SPEAKER. The Chair will ask the gentleman from 1 
1\Ir. HENRY. From section 3 of the amendment offered. Georgia, where does this bill say anything about these banks 
1\Ir. M:ANN. Page 2, line 7. · being Government depositories? 
Mr. HENRY (reading): Mr. HARDWICK. Which biD-my proposition? 
The deposits herein directed to be made shall be made only on the The SPEAKER. The gentleman's amendment. 

condition that the banks accepting suc-h deposits will -loan the same u HARDWICK N thin 1 th ld tit dt t th under reasonable terms and conditions, at a rate of interest not to .1.ur. · · 0 g n e wor • excep ree S 9' , 
exceed 4 per cent per annum, to the producers of cotton or tobacco. Secretary to deposit it in these banks, and that makes them 

.M:r. HARDWICK. Mr. Speaker, I called attention to that. depositories. 
But the fundam€ntal, the cardinal, difference is in the proposi- The SPEAKER. What banks? 
tion I have offered-that the banks are liable to the Government 1\!r. HARDWICK. In the banks named, State and National 
as the depositaries are now liable to the Government for the banks in certain territory of the United States. 
return of public funds; whereas under the propositic;m now The SPEAKER. Tbe gentleman was arguing here awhile ago 
suggested by the gentleman from Oklahoma the banks are that under his amendment that money was loaned. 
simply age~ts of the Government, and wonld not be liable for 1\fr. HENRY. Will the gentleman allow me to make a sug.. 
the return of the funds as depositaries are now liable, and you gestion there? 
will observe that the amendment of the gentleman from Okla- Mr. HARDWICK. Certainly. 
homa in its second section provides for paying a certain com- Mr. HENRY. That these moneys are deposited under 5153 
mission. one-third of the amount of the . interest, I think it I~ of the Revised Statutes. 
for their services as agents. If these loans fail and were not The SPEAKER. Are they deposited under the same rules an<J 
repaid by the planters, the banks who handle them would not regulations? 
owe tlle Government one cent because of such default, whereas Mr. HARDWICK. Not at an. 
under the proposition I present every bank that gets a dollar Mr. HEJ\'RY. 1 think--
is liable as depositaries now are liable and must repay such Mr. HARDWICK. I think there is a material difference, and 
funds. There is all the difference in the world. · the gentleman from Texas knows it. too. I think, and will. I 

The SPEAKER. Does the gentleman think under the Murray believe, readily concede it. In the one case the banks In which 
amendment that a bank is not liable for the money? these deposits are . made ·are liable to the Government of the 

Mr. HARDWICK. Undoubtedly; I think the gentleman from United States for them, and In the other case they are not 
Texas and the gentleman from Oklahoma will tell you the liable. 

sa:~. ~~~"RY. If the Chair will read the second section of Mr. MANN. ·wm the gentleman yield? 
Mr. HARDWICK. Certainly. · 

their proposition, he will see a provision that they shall M 
receive a certain commission for their services in distributing r. MANN. Does the gentleman doubt that an runendment 

would be in order to relieve the banks of that liability? 
thi~h~o:~hKER. How does the gentleman hold u·p to the .Mr. HARDWICK. I do not think it would. because this is 
proposition that the amendment offered by the gentleman from a proposition to deposit public funds in the depositories. 
Oklahoma [.Mr. MURRAY] is not germane? Mr. MANN. Can we not relieve the banks of that liabflity 

Mr. HARDWICK. I go back to the first proposition with if we wish to do so? Has not the House, in the consideration 
which I started, because the proposition we present here is a of that, the right to strike out the liability proposition? 
proposition to deposit public funds of the United States in Mr. HARDWICK. It might be geJ.·mane to the pending 
such depositaries of the United States on certain conditions proposition. 
which are expressed in law, whereas the proposition of the Mr. MANN. You would have a right to strike out? 
gentleman from OklaL.oma is not to make deposits of public Mr. HARDWICK. I do not think you can substantially· 
funds at all, but to make loans of public funds to private change the general character of the proposition. Here is a 
individuals and to employ banks simply to act as agents for proposition to deposit certain public funds, on condition. I 
this Joan-distribution process, which is an essentially different udmi~ but to make deposits in the banks of the United States. 
proposition. The banks in whJch the same are deposited remain liable to the 

Mr. MAi~N. 1\Ir. Speaker, I know it ls very natural for a Government therefor. 
gentleman who has prepared a proposition himself to think .Mr. MURRAY. Will the gentleman yield? 
that another proposition to cover the same purpose but not in Mr. HARDWICK. Certainly. 
the same form is not ~ermane. That is natural--_ · Mr. MuRRAY. Does the gentleman deny that the first ob-

Mr. HARDWICK. 1 hope the gentleman will acquit me of ject of his amendment, as well as mine, 1s to get the loan to 
that. the farmer? 

1\Ir. MANN. I think that is the trouble with the gentleman Mr. HARDWICK. I do not know that I am called on to 
now. answer that question, although I do not mind doing it. This is 

Mr. H.ARD'\YICK. Oh, no. to do it in the only safe and sane way we. can accomplish the 
Mr. MANX If it were not the gentleman's own proposition, gentleman's purpose, in my opinion. 

he would clearly see that the Murray amendment was germane. Mr. l\fURRAY. Leaving that out. is not that the first object'l. 
The Hardwick propositiCln is not merely to deposit money in the 1\.lr. HARDWICK. It is to do it in a sate way. 
bank, but to deposit money in the bank on the compulsion that Mr. MURRAY. Will the gentleman answer? Is not that the· 
the bank shall loan the money at 4 per cent interest to certain object? 
persons. Mr. HARDWICK. I think I have already answered the gen"' 

Mr. HARDWICK. If the gentleman will pardon me---. tleman's question. I do not think it necessary to do so again, . 
Mr. MAl\"N. In a moment. Mr. METZ. .A. parliamentary inquiry, Mr. Speaker. 
Mr. HARDWICK. All right The SPEAKER. The gentl£>man will state it. 
Mr. AIA.NN. It is a compuJsion. It is not a deposit of money Mr. l\1ETZ. Is it not proper to p-ropose an insane substitute~ 

in the bank, but the banks are a mere conduit through which That is what this amounts to, then. 
the money is to flow from the Treasury to tlle individual. The SPEAKER. That is not a parliamentary inquiry. 

Mr. HARDWICK. If the gentleman will pardon me, no bank l\fr. HARDWICK. Here is a proposition under which the 
is req~ired to a~ccep~ these deposits. You ~n not m?k~ them I b..'lnkf? remain liable to the ~.o'ern.n:;ent: Now, they propose to 
come m and take this money, but they are liable for 1t if they substitute for that a proposition which 1s an ad¥ance to certain 
do take it. pri mte individuals and under which the banks will not be 

Mr . .MANN. I understand that. liable. That is the difference as I see it, and. it is a most w .. 
Mr. HARDWICK. And if they take it, they bave to see it is portant and material difference. 

paid back. 1t1r. GARRETT o.f Tennessee rose. 
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Th SPEAKER. Does the gentleman from _Tenne see wish to 
be recognized? 

Ir. GARRETT of Tennessee. Not now. I did wish to ad­
dre. ~ an inquiry . to the gentleman from Georgia [Mr. HABD­
WIC'K], but it is not neces . ary now. 

The SPEAKER. The Chair thinks the point of order is well 
taken. [Applause.] 

Mr. BAUTLETT. Mr. Speaker, I call attention to and asl;; 
u mmimous consent that we may consider an amendment to 
strike out section 6 of this bill, which pertains ent~rely to the 
redemption of 11;1e Panama Canal bonds, and it is proper to do 
this in order to perfect the amendment. I ask unanimo-us con­
sent that I may offer an amendment. 

The SPEAKER. The gentleman from Georgia [Mr. BART­
LETT] asks unanimous consent to offer an amendment to strike 
out section 6. 

1\Ir. SHERLEY . . Mr. Speaker, a parliamentary inquiry. 
The SPEAKER. The gentleman will state it. 
Mr. SHERLEY. Does not the question now come up on the 

adoption of the amendment offered by the gentleman from 
Georgia [Mr. HARDWICK 1 as amended by the gentleman from 
Georgia [Mr. BARTLETT]? 

The SPEAKER. Of course; but the gentleman from Georgia 
is now asking unanimous consent to offer an amendment to 
strike out a sectiori. · 

Mr. BARTLETT. That applies entirely to the Panama 
Canal bonds. 

Mr. HARDWICK. It Is not applicable now. The provision 
in regard to the Panama bonds ought to go out. 

The SPEAKER. The gentleman says he wishes to perfect 
the amendment. 

Mr. B'ARTLETT. Thnt is correct. 
The SPEAKER. Is there objection? [After a pause.] The 

Ohair hears none. The Clerk will report the amendment. 
The Clerk read as follows: 
Amend the amendment by striking out section 6. 
The SPEAKER. The question is on agreeing to the amend­

ment. 
The question was taken, and the amendment was agreed to. 
The SPEAKER. The question is on the amendment of the 

gentleman from Georgia (1\lr. HARDWICK] as amended. 
The question was taken, and the Speaker announced that the 

noes seemed to have it. 
.Mr. CRISP, Mr. HENRY, and Mr. HARDWICK demanded a 

division. 
Mr. MANN. Mr. Speaker, I make the point of order there is 

no quorum present. 
1\Ir. THOMPSO~ of Oklahoma. 1\Ir. Speaker, I make the 

point of order that there is no quorum. 
The SPEAKER. The gentleman from Illinois [Mr. 1\IANN] 

!)lakes the point of order that there is no quorum present. 
First, however, the Chair will state that he sent over to Mr. 

UNDERWOOD to find out what was the prospect about getting the 
conference report on the war-tax bill in to-night. The gentle­
man sent back word that, while they had agreed substantinlly 
on most of it, it would take three hours to get it into shape. but 
that they would try to get it into shape and have it printed so 
that we can hm·e a printed copy in the morning. [Appl~use.] 

The DoQrkeeper will close the doors, the Sergeant at Arms 
will notify the absentees, and the Clerk will call the roll. 

1\Ir. SLAYDEN. Mr. Speaker, is the vote on the adoption of 
the amendment now? 

The SPEAKER. The vote is on the adoption of the Hard­
wick amendment as amended. Those in favor thereof will an­
swer '' yea , and those opposed will answer "nay." 

Mr. ED'W ARDS. 1\Ir. Speaker--
'.rhe SPEAKER. For what purpose does the gentleman rise? 
1\Ir. EDWARDS. To make a parliamentnry inquiry. 
The SPEAKER. The gentleman will state it. 
Mr. EDWARDS. If the Hardwick amendment is voted down. 

would it then be in order to offer the amendment that was of­
fered awhile ago by the gentleman from Oklahoma [Mr. MUR­
RAY]? 

The SPEAKER. Thirty minutes are allowed under the rule, 
and 30 minutes have expired. You can not offer any more 
amendments to this bill. 

l\Ir. MANN. Has the Speaker declared no quorum present? 
The SPEAKER. The Chair will do it. if it bas not been done. 

There is no quorum present, and the Clerk will call the roll. 
The question was taken; and there were-yeas 91, nays 123, 

answered " present " 12, not voting 202, as follows: 

Abet•cromble 
Adamson 
Aiken 
AsweU 

Austin 
Bat·kley 
B~trtlett 
Bell, Ga. 

YEAS-91. 
Blackmon 
Bt·oussard 
Buchanan, Tex. 
Burnett 

Byl'Des, S. C. 
Byrns, Tenn. 
Candler, Miss. 
Can trill 

Caraway 
Carlin 
Cartet· 
Collier 
Crisp 
Dent 
Dupt•<i 
Eagle 
Edwards 
Evans 
Falconer 
Finley 
Fl ood, \a. 
Floyd, Ark. 
Garrett, Tenn. 
Garrett, Tex. 
Godwin, N. C. 
Goe>lre 
Goodwin, Ark. 

Alexander 
Ashbrook 
Bailey 
Bat"chfclcl 
Barnhart 
Rnrton 
Beakes 
Borchers 
Brockson 
Bt·odbeck 
Brown, W. Va. 
Bntckner 
Brumbaugh 
Bulkley 
Burgess 
Carew 
Carr 
Claypool 
Cline 
Coady 
Cooper 
Cox 
Cullop 
Curry 
Dale 
Danforth 
Davis 
Dershem 
Dickinson 
Difenderfer 
Dillon 

Alney 
Booher 
Clark, Fla. 

Ilnrdwick Lee, Ga. 
Hardy Lever 
Hayden McKellar 
Heflin forgan, La. 
Helvering Morgan, Okla. 

if~~;lon ~l~~r~~ 
Howard Padgett 
Ilughes, Ga. Page, N.C. 
Hull Park 
Humphreys, Mi s. Pou 
Jacoway Quin 
Johnson, Ky. Ragsdale 
Johnson, S.C. Rayburn 
Keating Rouse 
Kirkpatrick Saunders 
Kitchin Sims 
La Follette Sisson 
Lazaro Slayden 

NA.YS-123. 

Dixon Kt nnedy, Conn. 
Donovan Kennedy, Iowa 
Dooling Kennedy, R. I. 
Doremus Kindel 
Drukker Kinkaid, Nebr. 
Dunn Korbly 
Eagan Langham 
Edmonds Levy 
Esch LielJ 
Fairchild Lloyd 
Farr Lobeck 
Fitzgeralu McGillicuudy 
Gardner Maguire, Nebr. 
Gilmore Mahan 
Glass Mapes 
Goulden 1\fetz 
Graham, Pa. Miller 
Gray Moot·e 
Greene, Mass. Morin 
Greene, Yt. Morrison 
Griest Mott 
Griffin Nelson 
Hamilton, N. Y. O'Brien 
Haugen Parker 
Hawley Patten, N.Y. 

H
Haeym Patton, Pa. 

II Payne 
Hinds Phelan 
Holland Platt 
Humphre'tiy, Wash. Plumley 
Johnson, tab Porter 

ANSWERED "PRESENT "-12. 
Ft>rgusson 
Foster 
G1ll 

Hamlin 
Hensley 
Kinkead, N. J. 

NOT VOTING-202. 
Adair Fess Knowland, J. R. 
Allen Fields Konop 
.Anderson FitzHenry Kreider 
Ansberry Fordney Laffe1·ty 
Anthony Fowler Lullg'lcy 
Avis Francis Lee, l'a. 
Baker !!'rear L'Engle 
Baltz French Lcm·oot 
Bartholdt Gallagher Lesher 
Bathrick Gallivan Lewis, Md. 
Beall, 'l'ex:. Gat·d L£-wi , Pa. 
Bell, Cal. Garner Lindbergh 
Borlnnd George Lindquist 
Bowdle Gerrv Linthicum 
l:Sritten' Gillett Loft 
Brown, N. Y. Gittins Logue 
Bt·owne, Wis. Goldfogle Loner·gan 
Browning Good McAndrews 
Bryan Gordon McClellan 
Buchanan, Ill. Gorman McGuire, Okla. 
Bmke, Pa. Graham, Ill, 1\JcKcnzie 
Burke, S. Dak. Green, Iowa l\IcLaughlln 
Burke, Wis. Gregg MacDonald 
Butler Gudget• 1\Iadden 
Calder Guernsey Maher 
Callaway Hamill Manahan 
Campbell H1Iuammmilt0onn~ Mich. :Martin 
Cantor a Merritt 
Cary Hanis Mitchell 
Casey llarri on l\Iondell 
Chandlel', N.Y. Hat·t 1\iontue-ue 
Chmch Hayes Moon -
Clancy Helgesen 1\loss, Ind. 
Connelly, Kans. Hill l\fog , W. Vn. 
Connolly, Iowa Hinebaugh Mull;:ey 
Com·y Hobson · Murdock 
Copley Howell Necle>y, Kans. 
Cramton Hoxworth Nt>ely, W.Va. 
Crosser Hughes, W. Va. Nolan, .J. I. 
Davenport Hulings Norton 
Decker lgoe Oglesby 
Deitrick Johnson, Wash. O'Hair 
Dies Jones O'Lpary 
Donohoe Kahn O'Shaune. sy 
Doolittle . KeiRter Paige, Mass. 
Dou~hton Kelley, Mich. Palmer 
Driscoll K <:>lly, Pa. PPters 
Elder Kent Peterson 
Estopinal KettnPr Powers 
Faison Key, Ohio Reed 
Ferris Kiess, I'a. Reilly, Wis. 

Small 
Smith, Tex. 
Stedman 
Stephens, Miss. 
Stephens, Tex. 
"tnut 
Taylor, Ala. 
'J'aylor, Ark. 
Thompson, Okla. 
Tribble 
Walker 
Watson 
Webb 
'Vhaley 
Wilson, Fla. 
Wingo 
Witherspoon 
Young, Tex. 

Post 
Prouty 
Rainey 
llaker 
Rauch 
Reilly, Conn. 
Riordan 
nubey 
Rupley 
Scott 
Sherley 
Sherwood 
Sinnott 
Sruith, Sam.l, W. 
Stafford 
Stanley 
Steenerson 
Stone 
Tavenner 
Taylor, Colo. 
Thomson, Ill. 
Townsend 
Tuttle 
Underhill 
Varc 
Wallin 
Wal h 
Wlrito 
Winslow 
Woods 

l\Iann 
Rucker 
Whitacre 

Roberts, Mass. 
Roberts, Nev. 
Rogers 
Rothermel 
Russell 
Sa bath 
Scully 
Seldomridge 
Sells 
Shackleford 
Shreve 
Slemp 

loan 
o..::mith, Idaho 
Smith, J. M. C. 

mith, Md. 
::lmlth, Minn.. 
Sm ith, '. Y. 
Sparkman 
"te>phens, Cal. 
Stephens. Nehr. 
Stevens, :Minn. 
SteYen , N. H. 
St.tingeL' 
Sumners 
Sutherland 
Switzer 
Ta~ga1·t 
Tnl bott, 111 d. 
Talcott, N .Y. 
Taylor, N.Y. 
Temple 
Ten I<:yck 
Tbacber 
'.rho mas 
Towner 
Tr<>adway 
Undct·wood 
Vaughan 
Vollmer 
Vol!ltead 
Waltt>rs 
Watkins 
Weaver 
Williams 
Willis 
'WII!"on, N.Y. 
Woodt·utr 
Young, N.Dak. 

So the Hardwick amendment as amended was rejected. 

•. 

. 
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The Clerk announced the following additional pairs: 
On the vote: 
1\lr. GuDGER (for amendment) with 1\Ir. YouNG of North 

Dakota (against). 
1\Ir. FERRIS (for amendment) with 1\fr. BoRLAND (against). 
:\Ir. DAVElli""l'ORT (for amendment) with Mr. CoADY (against). 
Ir. HARRlSON (for amendment) with Mr. KINKEAD of New 

Jet·sey (against). 
.Mr. RussELL (for amendment) with Mr. WrriTACRE (against) . 
:\Jr. DouGHTON (for amendment) with Mr. HAMLIN (against). 
:\lr. WATKINS (for amendment) with Mr. BUTLER (against). 
)Jr. EsTOPINAL (for amendment) with Mr. RuCKER (against). 
:\Jr. FAiso~ (for amendment) with 1\Ir. HENSLEY (against). 
l!, or the session : 
1Ir. UNDERWOOD with Mr. MANN. 
)Jr. MANN. Mr. Speaker, I think the gentleman from Ala­

bama, Mr. UNDERWOOD, has not come in. He is not recorded, 
is he? 

The SPEAKER pro tempore (1\Ir. HOUSTON). No. 
Mr. MANN. I am paired with him. I voted " nay." I with­

draw my vote and ask to be recorded as " present." 
The SPEAKER pro tempore. The Clerk will call the gentle­

man's name. 
The Clerk called the name of 1\Ir. 1\I.A.J.'lN, and he answered 

"Present." 
Mr. HEr-SLEY. Mr. Speaker, how am I recorded? 
The SPEAKER pro tempore. The gentleman is recorded 

as voting " nay." 
Mr. HENSLEY. I withdraw that vote, as I am paired with 

Mr. FAISON, who is sick, and I wish to vote "present." 
The SPEAKER pro tempore. The Clerk will call the gentle­

man's name. 
The Clerk called the name of Mr. HENSLEY, and he answered 

''Present." 
Mr. HAMLIN. Mr. Speaker, I discover th-at I am paii.·ed with 

the gentleman from North Carolina, Mr. DoUGHTON. I voted 
"nay." I desire to withdraw that vote and vote "present." 

The SPEAKER pro tempore. The Clerk will call the gentle­
man's name. 

The Clerk called the name of 1\Ir. HAMLIN, and he answered 
"Present." 

Mr. KINKEAD of New Jersey. 1\fr. Speaker, I voted "nay,'' 
but being paired with the gentleman from Mississippi, 1\Ir. 
HARRISON, I desire to change my vote and vote "present." 

The SPEAKER pro tempore. The Clerk will call the gentle­
man's name. 

The Clerk called the name of Mr. KINKEAD of New Jersey, 
and he answered "Present." 

Mr. BOOHER. 1\Ir. Speaker, I desire to change my vote from 
"nay" to "present." 

The SPEAKER pro tempore. The Clerk will can · the gentle­
man's name. 

The Clerk called the name of l\1r. BooHER, and he answered 
" Present." 

l\fr. RUCKER. Mr. Speaker, how am I recorded? 
The SPEAKER pro tempore. The gentleman is recorded in 

the negative. 
1\Ir. RUCKER. I understand the gentleman from Alabama 

[1\Ir. HEFLIN] has arranged a pair for me with Gen. EsTOPIN.A.L, 
of Louisiana, who can not be here. I desire to withdraw my 
vote and vote "present." 

The SPEAKER pro tempore. The Clerk will call the gentle­
man's name. 

The Clerk called the name of Mr. RucKER, and he answered 
"Present." 

The result of the vote was announced as above recorded. 
The SPEAKER. A quorum is present, and the Doorkeeper 

wm open the doors. 
1\Ir. MANN. Mr. Speaker, I move to reconsider the vote. 
l\fr. CRISP rose. 
The SPEA..KER. For what purpose does the gentleman from 

Georgia rise? 
1\Ir. 8RI3P. I enter a motion to reconsider the vote by 

which the House agreed to the committee amendment striking 
out section 2 of this bill. 

1\Ir. 1\IA.NN. I move to reconsider the last vote, Mr. Speaker; 
aU<] ask to have that motion laid on the table . . 

The SPEAKER. What motion was it? 
:\lr. 1\IA. .... "'\X I move to reconsider the last vote and lay that 

on the tnble. 
The SPEAKER Is there objection? 
l\Ir. WINGO. I object, 1\fr. Speaker, and ask for a division . 

of the two questions. 
The SPEAKER. What is it? 
Mr. WINGO. I demand a separate vote on each proposition, 

to reconsider and lay on the table. I am entitled to a division •. 

1\Ir. MANN. -There is no separate proposition. nbout it. I 
moved to reconsider -and -lay that on the table. The que tion 
is on laying it on the table. 

The SPEAKER. The q<lestion is on reconsidering the \Ote 
by which the Hardwick amendment was rejected and laying 
that motion on the table. 

Mr. CRISP. The question is on layl:lg on the table the mo­
tion to reconsider. 
. 'l'he SPEAKER. Yes; to lay the motion to rE:'coiJ.sider on the 
table. Those in favor of tabling the m;:Jtion to reconsider will 
vote "aye." Those opposed will vote "no." 

The question wa~ taken, and the Speaker announced that the 
noes seemed to ha \e it. 

1\Ir. 1\IANN. Mr. Speaker, I will ask for the yens and nays. 
If you gentJemen over there are going to filibuster, let us do it. 
We gave you your chance, and you are not playing fair on it. 
I ask for the yeas and nays. 

The SPEAKER. The gentleman from Illinois [Mr. 1\IANN] 
demands the yeas and nays. Those in ~avor of taking the vote 
by yeas an<l nay~ will rise and stand until they are counted. 
[After counting.] Evidently a sufficient number, and tl1e 
Clerk will call the roll. Those in favor of tabling the motion to 
reconsider will, when their names are called, answer '· yea," 
those opposed will answer "nay." 

Mr. MANN. 1\h. SPeaker, I think the Speaker did not state 
the question correctly. I understood the Speaker to say that 
the question was on the motion to reconsider. 

The SPEA.KEn. No; the Chair said it was on the motion 
to table the motion to .reconsider. Those in favor of tabling 
the motion to reconsider will, when their names an called, 
answer "yea," tho~e opposed will answer "nay." 

Mr. HENRY. 1\Ir. Speaker, there is some confusion about 
the motion. Is the motion to table the Hardwick amendment. 
or is it the State bank amendment? I understand it is the 
Hardwick am~ndment. 

The SPEAKER. It is the Hardwick amendment. 
Mr. SHER~EY. 1\Ir. Speaker, a parliamentary inquiry. 
The SPEAKER. The gentleman will state it. 
1\Ir. SHERLEY. Under the rule, we were operating in the 

House as in Committee of the Whole, and we had up '\'arious 
amendments. 

The SPEAKER. Yes. 
1\Ir. SHERLEY. They were acted upon . . Now, is it in order 

to reconsider the vote on those amendments? If we had been 
in Committee of the Whole-we were acting as though we were 
in Committee of the Whole-it would not have been in order, 
and the question could only have come up when the bill came 
up on its final passage or when the vote was in the House. 
Now, I make the inquiry of the Chair if it is in order now to 
reconsider, inasmuch as we are acting as if we were in the 
Committee of the Whole? 

1\Ir. B.AR.TLETT. But, Mr. Speaker, just a moment. While 
it is true that we are acting in Con:mittee of the Whole, yet the 
rules of the House obtain and not the rules of the Committee of 
the Whole. For instance, we ha ,.e already had the yeas and 
nays, which we could not haYe had in the commHtee: and we 
can order the previous question, which we could not do in the 
Committee of the Whole. So while we are proceeding as in 
Committee of the Whole under the five-minute rule the rules of 
the House apply. I suggest that the point of order of my friend 
from Kentucky is not well taken. 

Mr. SHERLEY. I have not made any point of order. I have 
made a parliamentary inquiry. 

The SPEAKER. Does the gentleman from Kentucky wish to 
be heard any further? 

1\Ir. SHERLEY. No; I simply desire the ruling of the Chair. 
I made a parliamentary inquiry. I shall be glad to have the 
Chair answer it. · 

The SPEAKER. When the House is acting as in Committee 
of the Whole in the House the rules of the House apply. That 
was the reason the Chair ruled about half an hour ngo that the 
gentleman from Georgia [.Mr. BARTLETT] could withdraw his 
amendment. The question is on tabling the motion to recon­
sider the vote by which the House rejected the Hardwick amend­
ment. 

The question was taken; and there were-yeas 119, nays 89, 
answered "present" 11, not voting 209, as follows: 

YEAS-119. 
Alexander Brumbaugh ('urry Dooling 
Ashbrook Bulkley Dale Doremus 
Bailey Burgess Danfortll Drukker 
Barchfeld Cat·ew Davis Dunn 
Barnhart Claypool Det·shem Eagan 
Barton Cline Dickinson Edmonds 
Beakes Coady Difenderfer Esch 
Borchex·s Cooper Dillon Fairchild 
Brodbeck Cox Dixon Farr 
Bruckner Cullop Donovan Fitzgerald 
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Gardner Kennedy.;, Conn. 
Gilmore KP.nnedy, Iowa P:crrker She'rwood Mr. Bonr:..iND (for} with ?.fr-. FERRIS: (against). 
Glass Kindel ~;~~~a:- ~ra;~~; :Mr. COADY (for) with llir. DAVENPORT (against). 
Gouluen Kinkaid, Nebr. 
Graham, Pa. Korbly 

Payne Smith, Saml. w. .Mr. KrN:ra:AD of New Jersey (for)· with Mr. HAnmsoN' 
Phelan Staft'ord (against). 
~~~ley ~~:~~~son 1\fr. WHITACRE (for) with Mr. RusSELL (against). 

Grzy· Langham 
Greene, Mass. Lleb 
Grl'ene, Vt. Lloyd 
G-riest Loheck 

Porter Stone .Af_r. BU'rLEB (for) with 1\Ir. WATKINS (against)". 
Post Tavenner Mr. RucKER (for) with Mr; ESTOPINAL (against). 
~~~~g ~~~~o~ht Mr. FAISON (against) with 1\fr. HENSLEY (for). 

t;riffin McGillicuddy 
Hamilton, N.Y. Maguire, Nebr. 
Hamlin Mahan Raker Townsend Mr~ MAN~. .Mr. Speaker, I am paired with the gentleman 1 
Haugen Mapes 
llnwley Metz Rauch Tuttle from Alabama, Mr. U:r-.TDmwooD, who. is in conference orr the 
Hay Miller ~f~~.1la.ionn. i:~;rhill war-tax bill, and who. I presume has not; voted. I desire to I 

Rubey Wallin withdraw my vote of"" yea" and answer •• present." ! IIelm Moore-
Hinds Morin Rucker Walsh Tbe SPE..4KER. The Clerk will call the· name of the gentle-Ilo.lland Monison M~J>i{Y ~~~~w man from Illinois. Humphrey, Wash. Mott 

Sherley 'l'he Clerk called the name of .Mr. MANN, and he answered John~on, Utah O'Brien 

Abercrombie 
.Adamson 
Aiken 
.AsweU 
• nstin 
Barkley 
Bartlett. 
Bell, Ga. 
Blackmon 
Brockson 
Bt·oussru·d 
Bucbanarr, Tex. 
Burnett 
Byrne, S.C. 
Byrns. Tenn. 
CandleL·, Miss. 
CantrlU 
Caraway 
Carlin 
Cal'ter 
Collier 
Crtsp_ 
Dent 

:Ainey 
Booher 
Clark, Fla. 

NA.YS-S9. " Present.'' · 
Dupre Jacoway Slms- The result of the vote was announced a above. reeorded. 
Eagle: Jobn on, Ky. Sisson .Mr. BULKLEY. :Mr. Speaker, a parliamentary inquiry . 
~~:n~s ~~~~~~· S.c.. ~~Tex. The SPEAKER. The gentleman will state it. 
Fal~ner Kirkpatrick Sparkman Mr. BULKLEY. Mr: Speaker; is the motion of the gentle-
Finley La Follette Stedman man from Georgia· to reconsider the vote by which the so-called 
Flood, Va. Lazaro Stephens, Miss. Smith amendment was rejected still pending? Floyd, Ark. Lee, Ga. Stepbens, Tex. 
Garret-t, Tenn. Leve~r Stout 1\fr. CRISP. If not, I will enter the motion now. 
Garrett, Tex. Mc.Kc11ar Tuylo.r, .A.rk. :Mr. BULKLEY. I desire to· move... to lay that motlo.n 011 the 
g~~kein, N.-C. lf~~;an, La:. ~~~~~~son, Okla. table. 
GHoaot~d!!i1.nc1_Ark. Morgan, Okla. Vnugban Mr. MANN. Let the gentleman- IIUlke hls.motion now. 

n K Murray Walkt>r Mr. CRISP: Mr. Speaker, I move to reconsider the vote by 
~:~~~ ~~~~~~ ~~~t?n which the House agreed to the amendment of tha Committee on 
He.lHn Pa~e. N. c. Wharey: Banking and Currency striking fl:um.. the Senate bHI section. 2 
~J'on, ~~~k ~G~;spoou as it pas ed; t.lie Senate, which authorized State bank& to par-
Howard Quin Yo.o:ng; 'l'ex. tieipate nnder the Aldrich Act. 
Hughes, Ga. Rayburn Mr. BULKLEY. 1\fr. Speaker, I move to lay th!lt motion 
Huu· Rause orr the· table; 
Humphreys, Miss. Saunders. M BARTLETT :M S 

ANSWERED "PRESENT "-11. r. . r. peaker, a parliamentary inquiry: 
Fergusson 
Foster 
Gill 

The. SPEAKER. The gentleman will state it. 
Bensley ,.. •.ray lo-r, Ala. M.r. BAR'.ULETT- That motion is not <Iebat'able:. Kinkead. N . ., • Whitacre 
Mann The SPEAKER~ It is not debatable. The que8tlon is on: 

N(i)T V0TING-20~ tabling the motion. to reconsider the -rote. by whicli tlicr commit-
.Aclnh: Fess- Kitchin Reilly, Wts. tee amendment striking out section 2 was agreed to. 
Allen FieidS> Knowland, Jl~ R. Roberts, .Mass. 'l1he. question w!ls taken;·. nnd: on: :x; division ( demande(l bY. 
!_~~6!~~; J~~~~~;1·y f~ci~~r :g~~~~,. Nev. Mr. BULKLEY) there were-ayes 77, noes 48 . 
.Anthony Fowler Lafferty Rotberme1 Ml". THOMPS01 of' ORlahoma. Mr..; SPe.aker,. I make the 
.Avta:: Francis Langley Bussell pomt ot order that there is· no qnl>rnm present. 
R:ft~r J"~:~b ~nifcr rcu~~ Mr; MA.l.~N. 1\lr. Speaker.- will the gen.tleDUUL withhold that 
BarthoJat Gallaglier Lenroot Seldomridge point for a moment" until I ~mbm.it 3; request for- unanimoUS' con-
Battrrtek:_ Gnllivan: Lesher SeU~ sent? 
tffc~~x; g:~~er ~s, Md~ ~~~rd Mz: THOMPSON Of Oklahoma. Yes: 
BorHmd- Gt'{)rge Lewis. Pa:~ Slemp Mr. 1\:IANN. Mr. Speaker, under the: circumstances, in the 
RowdJe . Gerry L1ndburgh Sloan absence-- of the :rentlema:n from Alabama lilfr. UNDl!:RWoonT, I 
Britten GtJlett Lindquist Smltb .. Idnho = L .J;, 

Bruwn. N: Y. Gittins Linthteuni Smith; J. M. C. ask unanimous consent that when the House adjourns to-dn.y it 
Brown, w. va.. Goldfoglc Loft Smltb,.Md:. adionrn• to meet at" 1.0 o:1cloc.k to-m.o:rrow morni.ng--
Rrowne. Wl~ Goo<f t~~~gan Smith,. Mlnn. Mr. RAGSDALE. 1\Ir. Speaker, I object. :;.;::ng. g~~~~rr Mc.'\rrd1·ews ~~~~fat Mr. M...'b~N. And that whem the Houge_ meetS< to~morrow 
Buchanan, m. Oraha:m, Ill. McCJella,n, Steph~ Neb-r. . morning it shall be in order to consider the conferenee report 
Burke; Fa.. Green, Iowa ~~:Z1e Okla.. Steven~ Minn. on the war:-tax; bill, f! it has not theretofore been disposed of. 
~~~:;- ~~-ak. 8~~~~1• Mc:Laughlin ~f~!:~~ N.H. I see· the· gentleman from llllnois [Mr.. R.u.NEY]. has just come 
Butlel"' Guernsey Maenonald Sumners into the Chamber, and he can perhaps give us some :i.n!orm.ation 
Calder Ii!:Uion. Mlch. :f:-g~;n. ~~~~~and respecting:: it~ . 
c~~!fi Hammond Mnnnhan Ta.g~art 1\fr. RMNEY. Ur. Speaker; I. have· just. come from the con-
Cantor Harr1s - :Uartln Talbott. Md. ference. An agreement wilL be. .reached probably not' irr time to 
Carr ~!~~ison ~ff~~~h i~1~~·~·.[· print it in the RECORD to-night under the: rules: Therefore, I 
g~~~Y Hayl's Mondl'll Temple hop_e the request of th-e gentleman fron1l Illinois will be granted. 
Chandler, N. Y. Ht>l~esen Montn~c. Ten E;-cl;: 1\fr. MANN. l\Ir. Speaker, I will ask the gentleman• to make 

hurch Il~~e.ring l}os • ~{}-:dvn i~~~:i the request himself. instead· of my making.: it. 
S~~~~1ly, Kans. Hinebaugh M~1~ey . . Towner Mr. RAIJ\TEY. Mr. Speaker, I ask unanimous consent. that 
Connolly, Iowa Hob!':on Murdock TI'eudway the conference report be considen:!d at. 10· o'clock to--morrow; 

~~~r~on fHr~~;:t{V. va. H~~~w~v:: ;~~~~;od m~~~AGSDALE. Mr. Speaker, I object. 
ero. ~r Hnlillg Nolan, J. I. ~~l~rns· l\lr. ~1.AJ.~N- Mr. Speak~ will not the"" :rentleman from South 

~ft~~f:rt ~~~~;on , Wasfi. g~J~~~ ~~~leer Ca~~!~~A~~~~~s ~~~:~~-for a moment? 
Dil's Knhn O'L..::try- Williams 1\fr. MAl'-."'N. .M:r. Speaker, I did everything within my. power 
Donol'oe I<cifrter O'~haunessy Willis to · th ~ pie """'nncr fa t p n th a d D !'ttl .K 11 ill h Paige, Mass. Wilsorr. Fla. give- e Cvu.OII' pe.o a w..l.U .:.- r a vo e · u o e men -
ng~::nt;n rr!n?.'Pa:. c · rnlmer Wils®, N.Y. ment that was presented, ana it wns stated, not by everybody, 
DJ·i~coll Kennedy, n. I. Pl'ters Wood1·uff of course, that if a \Ote could be had upon the- cotton. amend.. 
~~1~~inal f~!ftnex ~~~;~~~n Young N. Dak. m.ent, gentfemen. would n.ot elt' to· further defay action on the 
Faison Key, Ohio Rag.>~dale war-tax bill. I think. in good faith. to the.. House, although the 
Ferris Kiess, Pa. R-ea- gentleman himself was not consulted, that he ought to be will-

So the motion to lay on the. table the- mo.tio.n to recon ide:r was ing; to· let the: Hou e. act upon the. bill. I will say frankly that 
agreed to. the Republican side of the House probably will not be reiJre-

The Clerk announced the. following additional pairs: sented here after to-morrow night to any. very great extent. I 
Until furthe-r notice: think- that no one M~mber of the- House· ought to stand in the 
.!\fr. TAYLOR of .!labruua wi.'th Mr. HuGIIES of West Virginia. way of the convenience of the grent mass o:fi membership of the 
On this \Ote: . House, and although I am very :fre~nen.tly tempted to do so, yet 
l\.Ir. YouNa. of .... ~orth Dnk0ta (for) with Ur. GtmGER (against)~_! do not yield to that temptation. 
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1\Ir. RAINEY. Mr. Speaker, · I hope the gentleman will not 
insi t upon his objection. On both sides of the House, from all 
over the North, we are holding men here who are anxious to get 
back in order that they may have a week's work in their cam­
paigns for election~ 

Of course, all over tile South it is not as important, because 
the contests of the southern Members are over; but we have 
gh·en to tile Members of this House from the South an oppor­
tunity to make tileir record on the cotton question and we have 
held a quorum here this long for that purpose, and the gentle­
man is doing a great injustice, a great unkindness, to all the 
Members in the North on either side, and will not advance his 
cause in the least. I do not think. 

l\fr. RAGSDALE. 1\Ir. Speaker, not as a matter of justice, 
but as a matter of generosity, I am perfectly willing to with­
draw the objection. Although at this time the gentleman from 
Illinois is asking that northern Members be allov;ed to go home 
to take part in the election, during the few clays when gentle­
men from South Carolina were called to their homes to the 
primary it was put in the press of this country and advertised 
on the floor of this House that not one of us was present on 
the floor of this House to vote. It is· a well-known fact we 
have no opposition in South Carolina in November. It is a 
well-known fact that our primaries are equivalent to ele~tion 
there, and yet practically the only time I have been away from 
this House was on account of sickness. I baYe been here try­
ing to keep a quorum; and yet it has been advertised on the 
floor of this House and through this Union that the Representa­
tives from South Carolina were away from here during that 
primary. Now. 1\Ir. Speaker, since the gentlemen l;lave asked 
us to extend them this courtesy, I will for the present with­
draw the objection. [Applause.] 

The SPEAKER. The gentleman from Illinois [Mr. RAINEY] 
asks unanimous consent that when the Hou e adjourns to-day 
it adjourn to meet at 10 o'clock to-morrow, and that the con­
ference re11ort on the war-tax bill shall be considered at that 
time, the rule about printing the report in the RECORD and its 
going over one day to the contrary notwithstanding. Is there 
objection? 

1\lr. :MANN. Mr. Speaker, I suggest to my colleague to · ask 
un:mimous consent that if the conferees haYe the conference 
report ready in time that it may be inserted in the RECORD of 
to-day's proceedings. 

l\fr. RAINEY. Mr. Speaker, I will include that, although I 
did not presume it would be necessary. · 

The SPEAKER. The gentleman further asks if the conferees 
should get their report ready in time to-night that it shall be 
printed in the RECORD without being brought back to the House. 
Is there objection? [After a pause.] The Chair hears none. 
[A11plause.] 

MESSAGE FROM TilE SENATE. 

. \.message from the Senate, by Mr. · Crockett, one of its clerks, 
mmounced thnt the Senate had passed without amendment bills 
of the following titles: · 

H. R. 888. An act for the relief of H. C. Hodges, H . .A. Powell, 
Jolm Smith, and Joseph lliclley; 

II. n. 1781. An act providing for the refund of certain dutieN 
incon~tly collected on wild celery seed; 

H. R. 4318. An act to autho-rize the Secretary of the Interior 
to cause patent to i sue to Erik J. Annrud upon his homestead 
entry for the southeast quarter of the northeast quarter of sec­
tion 15. township 159 north, range 73 west, in the Devils Luke 
land district, North Dakota; 
H. n. 4651. An act to authorize the Secretary of the 'l'reasury 

to sen certain land to the tru tees of the charity fund of Star 
in the East Lodge, of Old 'l'own, Me.; 

II. R. 5474. An act for the relief of Patrick McGee, alias 
Patrick Gallagher; 

H. R. 7078. An act for the relief of Mary Macon Howard; 
H. ll. 562. An act for the relief of Kinder & Nicol; 
H. R. 10763. An act for the relief of Dr. L. W. Culbreatlt; 
H. R. 11840. An act for the relief of R. G. Arrington; 
H. R. 14377. An act to amend section 4472 of the Revised Stat­

utes. 
H. R. 16296. An act to proYide for issuing of patents for pub­

lic lands claimed under the homestead laws by deserted wives; 
H. R. 16346. An act to amend section 4131 of the Re,ised 

Statutes of the United States of America as amended by the 
act of Congress approved May 28, 1896, relating to the renewal 
of licenses; 

HR. 172G7. An act to authorize Frank H. Gardiner to con­
sh·uct a bridge across the waters of Pistakee Lake and Nipper-
sink Lake at or near their point of inter~ection; -

H. R.17825. An act to authorize the construction, mainte­
nance, and operation of a bridge across the St. Francis River 
at or near St. Francis, Ark.; 

H. J. Res. 271. Joint resolution authorizing the Pre~ident to 
appoint delegates to attend the Ninth International Congress 
of the World's Pm·ity Federation, to be held in the city of San 
Francisco, State of California, July 18 to 24, 1915;. 

II. J. Res. 331. Joint resolution relating to the awards and 
payments thereon in what are commonly known as the Plaza 
cases; and 

H. J. Res. 375. Joint resolution correcting an error in H. R. 
15692, approved July 21, 1914 (Private, No. 95). 

The message also announced that the Senate had receded from 
its amendment to the bill (H. R. 10168) for the relief of Leon 
Greenbaum. 

COTTON AND TOBACCO. 

Mr. HARDWICK. 1\Ir. Speaker--
1\Ir. THO;\IPSON of Oklahoma. Mr. Speaker, I make the 

point of order of no quorum present. 
Mr. HARDWICK. 1\lr. Speaker, I desire to ask unanimous 

consent that all l\Iembers of the House may have five calendar 
days in which to print remarks on the cotton question. 

Mr. THOMPSON of Oklahoma. Mr. Speaker, I renew my 
poiut of order. 

Mr. HARDWICK. Will the gentleman withhold it until I 
can put this request? 

Mr. THOMPSON of Oklahoma. I have no objection. 
'l'he SPEAKER. The gentleman from Georgia asks unani· 

mous consent that all gentlemen who speak on tbe cotton ques­
tion--

Mr. HARDWICK. All Members of the House. 
Tbe SPEAKER. That all Members of the House shall have 

five legislative days in which to extend their remarks on the 
cotton question. 

Mr. MANN. l\fr. Speaker, reserving the right to object. I 
wish to amend that by asking that all Members of the House 
have leave to print for five calendar days. 

Mr. FITZGERALD. On what? 
1\Ir. MANN. On the gentleman from New York, if they desire 

to do so. 
1\Ir. KEATING. l\Ir. Speaker, I object. 
Mr. MA...~. I will be more generous"and fairer than--
Mr. KEATING. Mr. Speaker, when I want lessons in gener­

osity and fairnesN I will not appeal to the gentleman from 
Illinois. 

Mr. MANN. Because the gentleman would not take them. 
The SPEAKER. The gentleman from Georgia [Mr. HARD­

WICK] asks unanimous consent that all gentlemen have fiye 
legislative days in which to print remarks in reference to cotton. 

Mr. HA.RDWICK. Calendar days. 
The SPR<\.KER. Calendar days. Is there objection? [.After 

a pause.] The Chair hears none . 
Mr. HUMPHREYS of Mississippi. Mr. Speaker, I ask ummi­

mous consent to extend my remarks in the REcoRD by printing 
two articles from the Waterways Journal. 

The SPEAKER. The gentleman from Mississippi [Mr. HuM­
PHREYS] asks unanimous consent to extend his remarks in the 
RECORD by printing two articles from the Waterways Journal. 
Is there objection? [After a pause.] The Chair hears none. 

l\Ir. GOULDEN. Mr. Speaker--
1\fr. GLASS. Mr. Speaker--
The SPEAKER. The gentleman from Virgiuin [Mr. GLAss] 

is recognized. .. · 
Mr. GLASS. A parliamentary inquiry. 
The SPEAKER. The gentleman will state it. 
Mr. GLASS. I want to know "-bat has become of the legis­

lation of the House? 
The SPEAKER. It is suspended temporarily. The gentle­

man from Oklahoma [Mr. THOMPSON]--
Mr. THO~lPSON of Oklahoma. I make the point of no 

quorum. 
The SPEAKER. The Chair will count. 
hlL'. WIXGO. A parliamentary inquiry, Mr. Speaker. 
The SPEAKER. The gentleman will state it. 
Mr. WINGO. 'l'he point of no quorum was made before the 

result -n·as announced on the motion to reconsider. On that yot-e 
it was disclosed there was not a quorum present. 

The SPEAKER. That does not settle anything. It was not 
a roll caU. The Chair will count to see if there is a quorum 
present. [After counting.] One hundred and fifty gentlemen 
are present-not a qu01'um. 

Mr. WI~GO. A pnr1iamentary inquiry, Mr. Speaker. 
'The SPEAKER. The gentleman will state it. 
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Mr. WU'"GO. I possiblly di3 not tate my inqui17 correctly Smitrr., Te-x. Stoat V::rnghan 
whlle agO: Is' lJot. the· situatioru this, that the Chail had an.- ~f;J~an ~r~~s~~Okia. ;:~~r 

nounced that the ayes were 77 and too noe 48 on the motion o'f Stephens. Miss. 'lrrtbble Whal~y 
the gentleman from Ohi01 to, table' the motion of th-e gentleman Stephens; T~ Underwoo-d Wilson. Fla. 
:lhmm Georgl.'ll [Ur. CR-ISPJ.. and at. thlllt moment the- gentleman ANSWERED "PRESENT "-7. 
from Oklahoma [Ur~ THOMPSON}- made- the point of. no quorum Ainey Fergusson. GUl 
for the purpose of getting a ue.cord. vote on that. moti<m? A.t Carter Foster Key, Ohio 
tlm.t time be· agreed to temporarily withhold it for these unani- Adair Faison NOT VOTING--2!4. 
mons-conS€nt re<'Iflests. Alle-n Ferris. Kless,. Pa. 

Mr. MANN. I think that is correct. Anderson Fe f~~:~and~ J'. R. 
Mr. WL""GO. Does· nt>t the vote now oecn.r· 'nat simply as a Ansberr-y Fields Kreiden 

" present " vote, but npon the· motion o1r tlle. gentleman from ~~oey ~~~~~ry ~:!'~m 
Oltio [Mr. Bl:YLKLEY]J to table the motion. of the gentleman fro-m Baker Fowler l!..angleYJ 
Ge.orgiar ~Mr. CnrsPJ?' . ~~~ ldt Francis. Lee,,Pa. 

The SPEAKER. That is true; but it turned out there waS' · B!ihrfck · ~~~h {:~~!~~ 
not a quorum here. Beall, Tex. G.aJlag:her LewiS. Md~ 

Mr. WINGO. The question I am asking now is, inasmuch as ~elli Cal.. Galli¥an Lewts,.Pa.. 
no quorum was disclosed orr tfm-t clivision, does not a call of the s-~~~nt g~~er ~~~~r 
House-- 'follow automaticaiTy? Brltttm~ Gemg!!. r.itttbicnm 

The SPEAKER. I know; but the gentleman from Oklahoma: Brown,.N. Y. Gerr~ Loft_ 
[Mr. T'H-oMPSON1 made the pofut of no quorum, and the Chair ID:,~=:i~s. &~~~ ~~;ga-n· 
counted- antT fonnd 157 Members- present. Bcyan Goltltogle McAndrews 

Mr. CRISP. Mr. Speaker, then the-- call of the. House: orderS' ~~~:n~, lll. 8-~-~:on: Mc~leHa:n 
th-e- yeas and mrys on this- question, and the daors· have to be Burke'· s. Oak. Gorman :~~~~~~)lila. 
close.d, and the vote is taken on the question of laying an· tlie Buvk:e: Wts: Graham~ m~ Mc&lughTfn 
tab·le tite· rna-don to· reconsfder mad'e by myself. , Butlec Green,_ Iowa MaeDo.na!d 

l\fr. WINGO. That was the inquiry, Mr. Spe-aker, tliat I de-
1 g~?:;ay ~?~r M!g~en 

sired to ma·k~ Campbell Gnemsey ManllhalL 
.lfr. MANN. Mr. Speaker,_ the' vote comes an the questron to ~l~r Hamil-l Ma.r.tin. 

table Carr ~!=~~~Mich. :-;~~itt 
1\!r. SAUNDERS. Mr. Speaker, I was going to say tha-t the- · Carr HaiTisl Miller> 

count of the C1'lai-r- ill tliat respect was superfluous, because. a C~sey Harrison Mit.ahell 
vote of tfie- Erorrse h!ld' al'ready indicated there was not a' quorum 

1 
gh~~~~J:, N~ Y. ~~en ~r:~e 

preRent on tlie- division. Cla.ncr Hayes Moss,. Ind. 
Mr. MANN. That does not make any difference.. l Clark, Fla. Helgesen Moss~ W.Va. 
'!"he. SPEAKER. The Doorkeeper wilT close. the: t!oo1·s, the · g~~~fi- Kans ID'bvering lf~?ck 

Sergeant at Arms· win notify aosenteeSl, and the Clerk will call Connolly: IOwa· Hinehaugh Neeley, Kans. 
the roll on the motion· of' the- gentlleman: from Ohio [Mr: BuLK- , gonr~ Hobson! N~eLy, w~ va.. 
LEY] to table the motion of the gentleman from Georgfa [~1r . . c?.~r:fon ~~~!~rth ~~\~~ J. I. 
C&rsP..] tO' recousidet· tbe rommitt!ee amendment· to wflicfr be' re- Crossel" Hnlliie-s; w. Va. Norton· 
!erred and relating to the cutting out of State banks. TflQSe> ftr ~a"Jf!'.or.t Hulings C!>g-lesby 
favor of tab I ing the motion will! vote- u yea •• and tfu:lse, oppos_ed n~~~~It }~~son, Wash. ~~~fdJ 
will vote-" 'n.1ly," and the Clerk will call the rolL Dies Jones O'Leary 

Tfi-e question was taken.; and tlrere were-yeas' 121, nays. 87, Eon~e I!/~~r O'Sha.u.nessy 
answered' "present" 7, not· voting 214, as folTOWS': n~~emu: Kelle.y~Mlch.- ~!l!i~rMa.ss. 

YEA.S--121 ' Doug-Mon Ke-lly· • .t"L P~ters 
·- DriscolJJ Kennedy,.~ I~ Peterson 

Drukker Kennedy ,.Iowa Rainey Elt1er Kent Powers. 
Dunn Kindel Raker Estoplnaf Kettner Prou.-t:Y 
Eaga-n· Klnk-a1d, Nebr~ Ranch 

Wingo 
Witherspoon 
Young Tex. 
The Speaker 

Tn.:Ylo.r, .&la. 

Reed-
Reilly; Wis. 
Roberts, Mass. 
Roberts, Nev. 
Rogers 
Rothermel 
Russell 
Salmtlr 
Scully 
Seldomridge 
Sells 
Shackleford 
Shreve 
Slayden-
Slemp 
Sloan 
Smith.. Iaaho 
Smith, J'. M. C. 
Smith, M'cl: 
Smith, l\!inn. 
Smith, N.Y. 
Stephens, Cal. 

·s.repheDS', Nebx.. 
Stev~ns1. M1nn. 
Stevens, N. H. 
Stringer 
Slllnners 
Sutherland 
Switzer 
Tag-gart 
Talbott, Md. 
Talcott, N.Y. 
Temple 
TenEyck 
Thach~ 
Thomas. 
Towner 
Townsend 
TrPa.dwa:v 
Tuttle 
Vare 
Vollmer 
Volstead 
Walters 
Watkins 
Wat on 
Wea-ver 
Williams 
wnus 
W11son. N.Y. 
Woodxuff 
Young,-R Dak. Alexander 

As:hfuouk 
Bailey. 
B.a:rub.fcliL 
Bam burt 
Burton 
B'eakes; 
Borchers 
Brodbeck 
B'rown, w: Va. 
B"ruckner­
Brnmbaugh 
Bulkley 
Burgess 
{:areW' 

Edmonds K.ink~aa •. N. J: ReiHy, ColllL So tlie moti'on of 1\Ir. BULKLEY was agreed to. 
~;f~child ~~r~'ilette ~~0~~~ The Clerk announced the following additional pairs: 

Cline 
Coa<fy 
Cooper 
Co:s: 
Cullop 
Curry 
Dale 
Danforth 
Davis 
Dershem 
Dickinson 
Diifender!er 
nmon 
Dixon 
Donovan 
Dooling 

Abercrombie 
Adnmson 
Aiken 
As well 
AuRtln 
Ba.nkle:w 
B:utiPtt 
Ben. Ga-. 
Rla<'kmon 
Bo.ohCI: 
Rrot'k!'lon 
B'votlsr;aTd 
Bnchnnan·, Tex~ 
Rnructt 
Ryi'DCS, s. c. 
Byrns, Tenn. 
Candler, Miss. 

Fa:rr Le-sher · Rucker On the vote : 
~1t;3:~~d tr:l' ~ft:Y Mr:- KINKEAD' of New · Jersey. ('for) with Mr. HABnisoN 
Gilmore' Lloyd Sherley (against);.. . 
Glass. Lobecl~- Sherwood- Mr. WHITACRE (for) with Mr. RussELL (aga-inst). 
Goulden. M~Gilltcu~ Sinnott Mr .. BUTLER (for) with Mr. WATKINS (against). 
g:~am, Pa. ~!~·e, N r. ~f!~~i-:aml W. Mr. RUCKER (for) with Mr. ESTOPINA.n (against). 
Gr(>enc,.Mass. • Mann; Stanley · Mr! HENsLEY (for) with Mr. FAISON (against).. 
Greene, Vt. Mapes Steeners.on. .1\Ir. YoUNG of North Dakota (for) wi·th Mr. GUDGER (ag.a.inst). 
~~r~~. M~~f:_ ~~~'imer 1\Ir: BoRLAND (fo~). with 1\Ir. FERRis (against). 
Hamilton, N.Y. Mort1son Taylor;. Colo. 1\!r CoaDY (for). withJ :Ur. DAVENPORT (against). 
Hamlin Mottl Taylor; N. Y. The: SPElA.KER. '!'he- Clerk will call. my name. 
~!~~~ ~~~~ ~~~~ftflll· Tlle- Clerk cal1ed the name. o:£ Mr. CLABK of Missouri, and 
Hay Parker Wallm• he answered "Nay." 
Helm Patten, N.Y. Walsh :Cefore the: announcement o:£ the vote,. 
HPnl'lle,y- Patton, Pa. Wllltacre Mr. DENT. Mr. Speaker~ I move that the House do now Hinds Payne White-· , 
Hollaml Plwlan Wih:Rlow- adjourn. 
Humphrey, Wash. Platt Woods The SPEAKER The gentleman from Alabama [Mr. DENT] 
rotl\~~~.etJia~iss. ~~~~ey . moves that the House do now adjourn. '!'he question' is on 
Kennedy, Con.n!. Post agreeing to· that motion. 

NAYS-87. The question was taken, a.n€1! the Speaker announced that the 
Cantrlll 
Caraway 
Collier 
CriRtJ 
Den1j 
Dupt·e 
En!!le. 
Nthval'dS 
Evans 
Falconer. 
Finle.v 
Flood, Va. 
Floyd, Ar~ 
Ga nett. Tenn. 
Gn nett, Tex. 
GorlwinrN• C'~ 
Goeke 

Good ·n Ark Lever ayes. seemed to have it. 
Hard:.tck • McKellar- 1\fr. BULKLEY. A d:ivision,. 1\Ir._ Spea-ker. 
Hardy Moon 'Fhe SPEAKER. A division is demnncled. These· in- favor 
i{~~i- ~~~~~~:- ~t-a.. of adjourning will rise and stand until they are counted. 
Houston Murray- [After counting.} Fifty-eight gentlemen ban~. nri en in the 
Howard Pa!!e. N. C~ affirmative. Those opposed will rise and stand until they are 
~~fihes, Glt. ~~~lr counted. ~After counting.] Fifty-three ~entlemen hnve arisen 
Jacoway Quin in the: negative. On this vote the ayes. are 58 and the noes are 53. 
.lobn~on. Ky. RaW"dale .JUr. LEVY. The yens and nays,, l\Ir. Speaker. 
f&~~f~;· s. C. ~~~rn 1\Ir. BULKLEY. l\lr. Speaker, I demand the yens and nays. 
Klrkpa.trlek Sannders The. SPEAKER. The gentleman· from Ohio [Mr. BULKLEY] 
~i~~~~n ~l:~n demands- the yefl s and nays. 
I;.ee, Ga-. Small Mr. BULKLEY. lli. Speaker, I ask for tellers. 



19t4. CONGRESSIONAL RECORD-HOUSE. 16899 
The SPEAKER. The gentleman from Ohio asks for tellers. 

Tlwse 'in fnvor of ordering tellers will rise and stand unti1 they 
are counted. [After counting.] Thirty-five gent1emen have 
rJ..,eu in the affirmative-not a sufficient number. 

l\lr. BULKLEY. I demand the yeas and nays, Mr. Speaker. 
The SPEAKER. The gentleman from Ohio demands the 

yeas and nays. Those in favor of ordering the yeas and nays 
will rise and stand until they are -counted. [After counting.] 
Twenty-five gentlemen have risen in the affirmative. Those 
opposed to taking the vote by yeas and nays will rise and 
stand unt.J they are counted. [After counting.] Ninety-one 
gentlemen have risen in the negative. Twenty-fi>e is a sufficient 
number, and -the yeas and nays are ordered. Those in favor 
of adjourning will, when their names are called, .answer "yea," 
those opposed will answer "nay." 

The question was taken; and there were-yeas 77, nays 108, 
answered '' pr~sent" 4, not voting 239, as follows: 

Ada mson 
Ashbrook 
Barchfeld 
Bartlett 
Barton 
Blackmon 
Borchers 
Brown, W. Vn. 
Brumbaugh 
Cn r :tway 
Cooper 
Curry 
Dnvis 
Dent 
Dillon 
Drukke1· 
Dunn 
Eagle 
Edmonds 
Esch 

Aber·crombie 
Aiken 
Alexander 
As well 
Bailey 
Barkley 
Barnhart 
Beakes 
Bell , Ga. 
Brockson 
Brodbeck 
Broussard 
BrucknPr 
Buchanan, Tex. 
Bulkl·.!Y 
Burgess 
Burnett 
Byl'DesTS. C. 
Byt'IIS, enn. 
Canrlk1·. Miss. 
Cnn!rill 
Carew 
Carlin 
Coady 
Collier 
Cox 
Crisp 

Alncy 

Ada ir 
Allen 
Anders-on 
.Ansberry 
Anthony 
.Austin 
Avis 
Baker 
Baltz 
Bartholdt 
Bathrick 
Beall, Tex. 
lk>ll, Cal. 
Booher 
Borla nd 
Bowdle 
Bri tten 
Brown, N.Y. 
Browne, Wis. 
Browning 
B ryan 
Buchanan, Ill. 
Bnrke, Pa. 
Burke, S. Dak. 
Burke, Wis. 
Butl t:>r 
Cnlrler 
<'allaway 
Campbell 
('an tot· 
Carr 
.Carter 
Cary 
Casey 
Chandler, N.Y. 
Church 
Cla ncy 

YEAB-77. 
Fairchild Johnson, Utah 
Fergusson Kennedy, Iowa 
Flood, Va. Kinkaid, • 1elu.·. 
Garrett. Tenn: Kirkpatrick 
Godwin, N. C. La Follette 
Goeke Lobeck 
Graham, Pa. McKellar 
Greene, Mass. ~failpeer~ 
G•·eene, Vt. ......_ 1, 
Griest Montague 
Hamilton, N. Y. Moore 
Hal'dwick Morin 
Haugen Mott 
Hawley Page, N. C. 
Hem·y Parker 
Hensley Payne 
Hinds Plumley 
Hughes, Ga. Prouty 
Hull Quin 
.Ilumphrey, Wash. Ragsdale 

NAYS-108. 
Cullop 
Dale 

Keating 
Kennedy, Conn. 

Difenderfer Key, Ohio 
Dixon Ktnkead, N.J. 
Donovan. Korbly 
DooUng Lazaro 
Dm·emus Lee, Ga. 
Dupre Lesher 
Eagan Lever 
Edwards Levy 
Farr Lieb 
Fitzgerald Llobd 
Floyd. Ark. Me Ulicuddy 
Garrett, Tex. Magu.ire, Nebr. 
Gilmore Moon 
Glass Morgan, La. 
Goodwin, Ark. Morgan, Okla.. 
Goulden Mor-rison 
Gray Murray 
IGriftin O'Bt1en 
Hardy Par·k 
Hayden Patten, N.Y. 
Hetlin P.h.elan 
Holland Platt 
Houston Post 
Jacoway Rainey 
Johnson, Ky. Raker 

ANSWERED "PRESENT "-4. 
Foster Mann 

NOT VOTING-239. 
Clark, Fla. Gard 
.Claypool Gardner 
Cline Garnet· 
Connelly, Kans. George 
Connolly, Iowa Gerry 
Conry Gill 
Copley Gillett 
Cramton Gittins 
Crosser Goldfogle 
Danforth "Good 
Davenport Gordon 
Decker Gorman 
Delt1·ick Graham, Ill. 
De1·shem Green, Iowa 
Dickinson Gregg 
Dies Gudger 
Donohoe -Guernsey 
Doolittle Hamill 
Dough ton Ham11ton, Mich. 
Driscoll Hamlin 
Eldf'r Hammond 
Estopinal Har·ris 
Evans Harrison 
Faison Hart 
Falconer Hay 
F erris Hayes 
FeRs Helgesen 
FiPids Helm 
Finley Helve.ring 
FitzHenry Bill 
F ordney Hinebaugh 
Fowler Hobson 
Francis Howard 
F1·ear Howell 
Fl'('DCh Hoxworth 
Gall agher 
Gallivan 

Hughes, :W. Vn. 
Hulings 

Rayburn 
Scott 
Sherwood 
Sinnott 
Sisson 
Smith. Satnl. W. 
Stafford 
Steenerson 
Thompsoni Okla. 
Thomson, ll. 
'Tuttle 
Vaughan 
Wallin 
White 
Winslow 
Woods 
Young, Tex. 

Rauch 
Reilll:. Conn. 
Rior an 
Rouse 
Rubey 
RupJey 
Saunders 
Sherley 
Small 
Smith, •rex. 
. sparkman 
Stanley , 
Stephens, Miss . . 
Stephens, "Tex. 
Stone 
Tavenner 
Taylor, Ark. 
Taylo1·, N.Y. 
Townsend 
Tl·ibblc 
Undet·hill 
Walker 
Walsh 
Whaley 
Whitacre 
Wilson, Fla. 
Wingo 

Pou 

Humphreys, Miss. 
lgoe 
Johnson, S. C. 
Johnson, Wash. 
Jones 
Kahn 
Keister 
Kelley. Mich. 
Kelly, Pa.. 
Kennedy, R. I. 
Kent 
Kettner 
Kiess, Pa. 
Kindel 
Kitchin 
IU!owland, J". R. 
Konop 
Kreider 
Lafferty 
Langham 
Langley 
Lee. Pa. 
L'Englc 
Len root 
Lewis, Md. 
Lewis. Pa. 
Lindbergh 
Lindqu.lst 
Linthicum 
Loft 
Logue 
Lonet·gan 
McAndrews 
McClellan 
McGnll'e, Okla. 
McKenzie 
McLaughlin 

MacDonald o~shaunessy Sims 
Madden Padgett Slayden 
Mahan Paige~ Mass. Slemp 
Mahet· Palmer Sloan 
Man.ahan Patton, Pa. Smith, Idaho 
Mru·tin Peters Smith, J. M. C. 
Merritt Peterson Sntith, Md. 
l\1etz Porter Rmlth. Minn. 
Mitchell Powers Smith, N. :I". 
Mondell Reed Stedman 
Moss, Ind. Reilly. Wis. Stephens, CaL 
Moss, W. Vn. Roberts, Mass. Stephens. Nebr. 
Mulkey Roberts, Nev. Stevens, Minn. 
Murdock Roo-ers Stevens, N. U. 
Neeley, Kans. Rothermel Stout 
Neely, W.Va. Rucker Stringer 
Nelson Russell Sumners 
Nolan, J. I. Sahath Sutherland 
Norton Scully Swjtzet· 
Oglesby Sel-domridge Taggart 
O'Hair Sells Talbott, Md. 
Oldfield Shackleford Talcott, N. Y. 
O'Leary Shreve Taylor, Ala. 

So the motion to adjourn was rejected. 

Taylor, Colo. 
Temvl~ 
'Ten h'yck 
'.rhaeher 
'.fhom3.s 
'.fowne1· 
Treadway 
Underwood 
Vare 
VoUmer 
Volstead 
Waltet·s 
Watkins 
Watson 
\Teaver 
Webb 
Wil tia.ms 
Willis 
W'ilson. N. Y. 
Wltberspuon 
Woodruff 
Young, N.Dak. 

Before the result of the motion to adjourn was announced, 
several Members requested that they be allowed to vote. 

·Mr. M.A..:.~~. Are these gentlemen entitled to vote? They 
have not qualified yet. 

The SPEAKER. We are operating under a call of the House. 
Mr. :MANN. But this is on the motion to adjourn. 
The SPEAKER. The Chair understand . but we have not 

finished with the other call. The Chair thinks th~.::r are com· 
petent to >ote, since we are under that call. 

'I'he result of the vote on the motion to adjourn was an· 
nounced as above recorded. 

Mr . .MANN. Mr. Speaker, I -suggest, possibly out of order, 
that several ~entlemen ha>e come in since the roll wa.s called 
on the motion to lay on the table, a.nd they are eligible to vote 
on that. 

The SPEAKER. That is true, and if the Chair can find out 
who they are he will count them. 

Several Members -appeared and voted. 
Mr. DO~OVAN. Mr. Speaker, a parliamentary inquiry. 
The SPEAKER. The gentleman will state it. . 
1\Ir. DO NOV AN. Is it in order at this time to make a motion 

to adjourn? 
Mr. BULKL.EY. I hope the gentleman will withhold that. 

There y;·il] not be much opposition to the passage of the bill . 
Mr. DOXOVAN. We can not get a quorum. 
1\Ir. BULKLEY. We do not need to, unless a roll call is de­

manded. 
Mr. THOMPSON of Oklahoma. I desire to announce to the 

gentleman that we will need a quorum to pass this bill 
The SPEA.KER The Chair will state to the gentleman from 

Connecticut that there has been no business transacted since 
the roll was called, and we can not adjourn unless the motion 
is seconded by a majority of those present. The truth is that 
the roll call ought not to have been taken on that other motion 
to adjourn. The motion should have been seconded before the 
Chair entertained it. 

Mr. DOXOV AN. Would a motion be in order to reconsider 
the "Vote just taken on adjournment? 

The SPEAKER. .No. . 
M.r. DONOVAN. Does the Speaker decide that the motion 

to adjourn is in .order if it is seconded by a maj01ity of those 
present? 

The SPEAKER. The Chair will read the rule. This is the 
new rule about calls of the House: 

1f those voting on the question and those who are present and de­
cline to vote shall together make a majority of the House~ the Speak~r 
shall declare that a quorum is constituted, and the penaing question 
shall be decided as the majority of those voting shall appear. And 
thereupon .further pro.ceedings under the ca..l.1 shall be considered as 
dispem~ed with. At any time after the roll call has been completed, 
the Speaker may ente1·taln a motion to adjourn, if seconded by a 
majo1'1ty of those present, to be ascertained by actual count by the 
Speaker ; and if the House adjourns, an proceedings under this section 
£hall be vacated. 

Now, while the vote on the motion to adjourn was not con­
ducted according to that rule, it did happen. 

1\lr. KTh~(EAD of New Jersey. Mr. Speaker, it is evident that 
it will be impossible to maintain a quorum here to-night, Rnd 
therefore I ask unanimous consent that the House do now 
.adjourn.. 

l\fr. WINGO. I object, Mr. Speaker. 
1\Ir. RAGSDALE. Mr. Speaker, I ask unanimous consent to 

take a recess until to-morrow morning at 9 o'clock. 
1\Ir. WINGO. Mr. Spenker, I object. 
Mr. THOllSOX of Illinois. 1\Ir. Speaker, I move ·that tile 

House do now adjourn. 
The SPEAKER. That motion wi11 ha>e to be seconded by a 

majority of those present. All gentlemen will please take their 
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seats .. Those who desire to second this motion to adjourn will 
rise and stand until they can be counted. [After counting.] 
Forty-nine Members have voted to second the motion to adjourn. 
The Chair will count to ascertain the number of Members pres­
ent. [After counting.] There are 107 Members present. Less 
than a majority having voted to second the motion, the Chair 
does not put it. 

Mr. MANN. Mr. Speaker, I voted " present," but as the 
gentleman from Alabama [Mr. UNDERWOOD], with whom_ I was 
paired, llas voted, I desire to vote "aye" on the motion to tnble 
the motion to reconsider. · 

Mr. RAGSDALE. Mr. Speaker, I move that the House do 
now adjourn. 

The SPEAKER. The Chair just counted 49 1\fembers sec­
onding the motion and 107 Members present, not a sufficient 
number. 

The result of the vote on the motion of Mr. BULKLEY to table 
the motion of Mr. CRISP was announced as above recorded. 

A quorum being present, the doors were opened. 

ENROLLED BILLS SIGNED. 
Ur. ASHBROOK, from the Committee on Enrolled Bills, re­

ported that they bad examined and found truly enrolled bill 
and joint· resolutions of the following titles, when the Speaker 
signed the same: _ _ 

H. R. 5474. An' net for the relief of Patrick McGee, alias Pat-
rick Gallagher ; · . 

II. J. Res. 271. Joint resolution authorizing the President to 
appoint delegntes to attend the Ninth International Congress of 
the World's Purity Federation, to be held in the city of San 
Francisco, State of California, July 18 to 24, 1915; and 

H. J. Res. 331. Joint resolution relating to the awards and 
payments thereon in what are commonly known as the Plaza 
cases. 

ADJOURNMENT. 
Mr. FITZGERALD. Mr. Speaker, I ask unanimous consent 

for the present consideration of the resolution which I send to 
the tlesk. 

Mr. THOl\-IPSON of Oklahoma. Mr. Speaker, I make the 
point of order that there is no quorum present. 

Mr. FITZGERALD. I will ask the gentleman to withhold 
that for a moment. 

Mr. THOMPSON of Oklahoma. I will not withhold anything 
at all. 

Mr. FITZGERALD. I make the point of order that the 
Speaker bas just announced that a quorum was present. 

Mr. THOl\IPSO~ of Oklahoma. Mr. Speaker, I demand a 
count. 

Mr. BULKLEY. I make the point of order that the point of 
order of the gentleman from Oklahoma is dilatory. 'l'he Chair 
bus just announced that a quorum is present. 

The SPEAKER. That is true; but it is not dilatory. The 
Chair will never rule that a point of order of no quorum is 
dilatory, because it is a constitutional right. The gentleman 
makes the point, and the Chair will count. [After counting.] 
One hundred and twenty-one Members present. · 

1\Ir. GLASS. 1\Ir. Speaker, I am not disposed to punish Mem­
bers of the House by requiring their presence here upon bill of 
relief. If these gentlemen do not want the perfectly feasible 
relief that these bills afford, I do not care to give it to them. 
Therefore I move that the House do now adjourn. 

The motion was agreed to; :md accordingly (at 6 o'clock and 
46 minutes p. m.). in accordance with the order heretofore 
made. the House adjourned until to-morrow, Tbur day, October 
22, 1914, at 10 o'clock a. m. 

PUBLIC BILLS, RESOLUTIONS, AND ME.MORIALS. 
Under clause 3 of Rule XXII, bills, resolutions, and memorials 

_were introduced and severally referred as follows: 
By Mr. COLLIER: A bi11 (H. R. 19375) authorizing and di­

recting the Secretary of War to make certain provisions for 
the care of the participants in the celebration of the semicen­
tennial of the close of the War between the States and the 
centennial of the close of the last war between Great Brit.'lin 
.and the United States. to be held at Vicksburg, Miss., on the 
13th, 14th, 15th, and 16th dnys of October, 1915, and making an 
nppropriation of n sum sutlicienf to carry ont too provisions of 
this act; to the Committee on Appropriations. 

By Mr. LA FOI~LETTE: .A bill (fl. n. 19376) confirming 
patents heretofore issued to certain Indinns in the State of 
Wasbingt_on; to the Committee on Jndinn A.tl'nirs. 

By Mr. LONERGAN: A bi1l (H. ll. 19393) lH'OYiding for the 
erection of a suitable memorial to John· ,Fitch; to the Commit­
tee on the Library. 

By Mr. ·WITHERSPOON: Resolution (H. Res. 657) for the 
-consideration of certains bills; to the Committee on Rnles. , 

By Mr. FLOOD of Virginia: Resolution (H. Res. 658) pro­
viding for the consideration of S. 5614 and S. J. Res. 191; to 
the Committee on Rules. · 

PRIVATE BILLS A~"'D RESOLUTIONS. 
Under clause 1 of Rule XXII, private bills and resolutions 

were introduced and severally referred as follows : 
By Mr. ANTHONY: A bill (H. R. 19377) granting an in­

crease of pension to William J. Ford; to the Committee on In­
valid Pensions. 

By Mr. _BOOHER: A bill (H. R. 19378) granting a pension 
to John Goodwin, alias Andrew Goodwin; to the Committee on 
Invalid Pensions. 

Also, a bill (H. R. 19379) granting an increase of pension to 
Martha E. Williams; to the Committee on Invalid Pensions. 

By Mr. COLLIER: A bill (H. R. 19380) for the relief of 
Thomas H. Jett; to the Committee on War Claims. 

Also, a bill (H . . R. 1.9381) for the relief of the heirs of 
llariet B. Selma, deceased; to the Committee on War Claims. 

Also, a bill (H. R. 1!>382) for the relief of the heirs of Isaac 
Whitaker, deceased; to the Committee on War Claims. 

By Mr. COX: A bill (H. R. 19383) granting an increase of 
pension to Edward T. Keithley; to the Committee on Invalid 
Pensions. · 

By Mr. DONOVAN: A bill (H. R. 19384) granting an increase 
of pension to Mary E. Clark; to the Committee on Invalid 
Pensions. 

Also, a bill (H. R. 19385) granting an increase of pension to 
Mary E. Root; to the Committee on Invalid Pensions. 

By Mr. HELVERING: A bill (H. R. 19386) granting an in­
crease of pension to Miles H. Alderson; to the Committee on 
Invalid Pensions. 

Also. a bill (ll. R. 19387) granting an increase of pension to 
Harriet Ki!Dbrough; to the Committ~ on .Invalid Pensions. 

Also, a bill (H. R. 19388) granting an increase of pension to 
Louisa C. Raridon; to the Committee on Invalid Pensions. 

By Mr. KREIDER: A bill (H. R. 19389) granting an increase 
of pension to William Reigle; to the Committee on Invalid 
Pensions. · 

By :Mr. STEPHENS of Nebraska: A bill (H. R. 10390) grant­
ing a pension to Mariah Williams Funkhouser; to the Commit­
tee on Invalid Pensions. 

By Mr. BYRNS of Tennessee: A bill (H. R. 19391) granting 
an increase of pension to William J. Mester; to the Committee 
on Pensions. 

By Mr. LIEB: A bill (H. R. 19392) removing the charge of 
desertion against John Hall; to the Committee on Military 
Affairs. 

PETITIONS, ETC. 

Under clause 1 of Rule XXII, petitions and papers were laid 
on the Clerk's desk and referred as follows: 

By ~!r. ASHBROOK: Petition of the Newark (Ohio) Barbers' 
Union, favoring passage of House bill 7 80; to the Committee 
on the District of Columbia. 

By 1\Ir. BAILEY: Petition of Hinchman & Hahn, of Johns­
town, Pn., against legislation forbidding sale by the Govern­
ment of envelopes with return address stamped thereon; to the 
Committee on the Post Office and Post Roads. 

Also, petition of J. H. Connell, of Cresson, Pa., protesting 
agninst tax on automobiles; to the Committee on Ways and 
Means. 

By Mr. BORCHER: Petition of the First Baptist Church of 
Chnmt1aign, Ill., favoiing national prohibition; to the Committee 
on Rules .. 

By Mr. BRUCKNER: Petition of the National Association of 
Life Underwriters, favoring creation of a department of health; 
to the Committee on the Judiciary. 
- By Mr. BYRNS of Tennessee : Papers to accompany biJl to 
increase pension of William J. Mester; to the Committee on 
Pensions. · 

By Mr. COLLIER: Papers to accompany a bill for relief of 
heirs of Isaac Whitaker; to the Committee on War Claims. 

By Mr. FESS: Petition of the Women's Home Missionary 
Society of the Methodist Episcopal Church of Sprjngtield, Ollio, 
protesting against 11:1. snge of House bill 1 900; to the Com­
mittee ou the District of Columbia. 

By l\Ir. GRIES'r: Pet ition of the Lancaster (Pa.) Leaf To­
bacco Bonrd of Tl'ade Ins})et'tion Co., protesting ngainst any 
further increase of tax on tJ:le cigar and tobacco industry; to 
the Committee on Ways nnd l\Ieans. 

. ~-
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By 1\lr. HAWLEY : 1\Iemoria 1 of the Maple Lane Local of the 
Farmers' Society of Equity, relRtiYe to plac-ing _ an e,mbargo 
upon an agricultural products ag._'li}lst all nntions now at wa~ 
in Europe; to the Committee on Ways and l\1eans. · 

Also, memorial of the 1\iaple Lane Local of the Farmers' 
Society of Equity, relati~e to handling a-gricultural products 
through parcel post; to the Committee on the Post Office and 
Post Roads. · · 

By 1\Ir. McCLELLAN: Petition of 500- people of Woodstock, 
N.Y., favoring national probibi~on; to the Committee on Ways 
and Means. 

By 1\lr. MAGUIRE of Nebraska: Petitions of various busi­
ness men of the first congressional district of ... Tebraska,. favor­
ing passage of House bill 5308, relative to taxing maiJ:-order 
houses ; to the Committee on Ways and Means. 

By Mr. O'SHA UNESSY: Petition of the Woonsocket (R. I.) 
Business Men's AssociRtion, favoring bill to remove from pro­
tection of our patent laws goods not manufactured in tile United 
States; to the Committee on Patents. 

Also, petitions of Mrs. H. J. Roworth, C. Patton, Mary 
Mackie, L. H. Barton, F. A. Bliss, L. N. Lathrup; H. ·M. C. 
Kendrick, E. M. Pabodies, .M:. F. Humphrey, J. 1\I. Wyole, of 
Rhode Island, favoring national prohibition; to the Committee 
on Rules. 

By 1\fr. P A:RK : Petition. of the board of directors of the 
Georgia Experiment Station, favoring legislation for relief of 
cotton crisis; to the Committee on Banking and Currency. 

By 1\lr. RAKER: Petition of Appomattox Womnn's Relief 
Corps No. 5. of Oakland. Cal., and Allcon Lodge, Order of Sons 
of St. George, favoring Hamill civil-service retirement bill; to 
the Committee on Reform in the Civil Ser,·ice. 

Also, petition of the International AlHance of Theatrical 
Stage Employees, against tax on. theaters; to the Committee on 
Ways and Means. 

Also. petition of the Twenty-fifth Annual Convention o.f the 
Nntional Association of Life Underwriters, held at Cincinnati, 
Ohlo, favoring establishment of a department of health; to the 
Committee on the Judiciary-. 

By Mr. REED: Petition of Hiram E. Wever, of Portsmouth, 
N. H., protesting against tax on :tutomobiles; to. the Committee 
ou Ways anrl 1\leans. 

By 1\Ir. RUCKER: Petition of sundry. citizens of CarrolJ 
County, 1\Io., protesting against polygamy; to the Committee on 
the Judiciary. 

SENATE. 

THURSDAY, Octobe1• 9313, 1914. 
'lihe Chaplain, Rev. Forrest. J. Prettyman, D. D., offered the 

following prayer: 
0 Lord, our God, Thy kingdom is an everlasting kingdom. 

Thy dominion enduretli to all generation;s. Calamities of life. 
war, pestihmce. famine have come because men hn>e tried to 
sub>ert Thy purposes and stay Thine arm. But all peace and 
all happiness come in conforming oun lives to the will of our 
God. , We thank Thee for the assurance that Thy will for us is 
for our prosperity and bappine s. Thou dost love us with an 
e,·erJnsting lo,:e. Guirle us in the d-ischarge of the rlutiE>s of this 
life. that we may be found in conformity to Thy will and receive. 
the blt=>~"'ings that Thou bast for tliose who lOve and serve- Thee. 
. We ask for Jesus' snke. Amen. · 

The J onrnal of yesterday's. proceedings was read and approved. 
STORAGE OF RAW SUGAR. 

1 1\lr. THO~IAS. Mr. President, as bearing_ upon the discussion 
CWhich took place yesterday morning between the Senntor from 
1\lichigfln nncl myself, being the outgrowth of a letter which tht" 
Seuntor from l\Iichlgnn presented and which w11s read from thr 
desk, I wish to state that sinc-e tbnt tirue I myself have received 
a letter. ot·, rathe~ a copy of a letter containing the- substance 
of a confidentinl report made by the Grent Western Sugar Co. 
to some of its stockholders and to its brokers showing th~ char­
acter of its business under the existing htw. I ask leave to have 
inserted a part of the same, in the RxcoBD this morning without 
reading. 

The PRESIDE~T' pro tempore. Unless- there is objection, the 
request of the Senator fl·om Colorado will be- granted. rr'.he 
Ch:lir bears none. 

The matter referred to is as. fonows: 
The Great Wel':tern Sugar C'o. statempnt shows· _that on March 1, 1914, 

they had on hand cnsh totalling $3,001,000. In addition to this they 
hnd at that tim£' $7,868,000 worth of- sugar The sugar on hand was 
invoicPd at the coS~t of pro.ductlon, w.bich cost ipcluded e-vPry possible 
ltt>m of expense, !{Uch aS~ stnrage, ca~rylng charges,, lnterPst on . the 
money, etc. Presnming that the sugar was sold at the pt·lce quoted 
in the public press as coming from the officers of this company, a sum 

equal to $10,500,000 or m01·e was rnnllzt>dl when the su!!n:r was. diJ>P.osed 
of in. the opeD! markt>t. In ad-dition. the Grent Westera Sugar Co. state­
me:lt canied ~n item of nearly ~000,001> for pulp and molasses. · The 
pulp bein-g sold to the farmers and also being used for feeding cattle, 
this statement shows that the .cattle· owned l'lY tlle Great Western S11gar 
Co. are invoiced at--$506.000. In audition to all thfs, the compnny's 
statement shows that they haYe bN>t l"eed and other such material on 
hand to the amount of almost $!>00,000, and this report still furthel! 
shows that they had several hundl·pd thousand dollars of cnllectible 
bills outstanding. This is only part of their report and does not 
include the eamiugs or cash ceserve of the beet-sugar factories located 
at Billings, Mont., and Scotts &luff, Nebr., nor does it contain any 
statPment concerning the earnings of the- Great Western Railway. We 
mig-ht, if we wisbt>d, extend this •tatement by giving some o:t the par­
ticulars concerning other operations of this c.omvany, such as its efforts 
to create sentiment agains-t the Underwood tariff bi11 and the reduction 
of the tal:ili' on sugar. For instance, it bas been charged in the DPrJn~r 
newspapers that certain sums had been paid out of the parnings of this 
company for the employment of lobbyists and others for maintaining 
headq~mrters and for the dissemination of litet·ature looking to the 
manufacture of favorable sentiment. In addition to all this they have 
nJways embraced the opportunity to deceive the public as to the earning 
power of the Great WE:'stern Sugar Co. During the past two years they 
have been repeatedly bnyin~ space in vru:ious newspapers equaling two 
whole pages, displaying- picturps of the f!ctories that would be closed 
down when the Underwood tariff went !nto effect. Up to date no fac· 
tory belonging to this compan-y bas closed its doors. On the contrary, 
for the sugar campaign be_cinning about October 1, 1-913. and ending 
with the last of lf E:'bruary, 1914. this comp:lny made a profit of at least 
$2,000,000 over and above its dividend requii·ements. 

-•.raking their own figures, they paid to the farmer $5.50 per ton for 
his sugar beets, from which. tlley recover about 270 oounds of su~nr­
about $3.75 per hundred pounds_ 1\lultiplying the 270 pounds by $3.75 
a hundrPd,. we find they receive $10.32 for the sugar extracted from 
1 ton of beets. 

In addition they sell back the pulp, which is the residue of the beets 
alter the sugar has been ertracted, receiving from the farmer from 50 
cents to $1 pPr ton tberef<>r, or else they feed it to their own stock, 
which they fatten for the market. 'l'be proceeds from the sale of. this 
pnlp about pays for all factory operation : therefore the net earnings 
on each ton of sugar beets is the difference between the $5.50 paid to 
thP farmer and "the $10.13 received from the consumer. 

rn giving the fore~wing ft:znrE'S I forgot to mE'ntion tlw.t the Great 
Western Sugar Co. stateml'nt shows tbnt, in addition to thetr eyor· 
mous holdings of cas'l and other properties, they have between 
$5.000.000 and $6,000.000 invested in other companies. We could go 
on elaborating on thPse varioug items to a much grPater extent. but 
will conclude by saying the officers of the company tPil those on the 
inside not to urge any . incrPnse in UJvidends not· to~ ask for any state­
mPn-ts until the tariff agitation i-s over. for by rloing so they would 
dE>stroy any hope for a retention. of the tarili', t{'lling them tbP people 
of Colorado would not support them· if they lrnew the inside storv. 
.. "' • It fs ~eneraJiy nccE>pted ' that- it the earnings of tbe sub­
sidiar::; compani11s WE're included in the profits of the , parent company 
tbf're would be somewhPre in the nelghhorhood of $26.000.000 ParnPd 
during tbe pnst 10 :VParS. after tbe payment l)f dividends Of 7 per cent 
on llhtmt $1 :l.500.000 of preferred stock and 5 per cent on about 
$10.800,000 of common stock. 

Here are two extriu:ts from a lettPr in my poss{'ssion. It is to a 
New York banker from a prominPnt officlnl of the GrPat Western Sugar 
Co. It was ldven me In strictPst confidence. and I am not nt libPrty 
to use the names, but you ma:v dPpend upon lt as authentic : " The 
Great West:Prn Sue-ttr C'o. s"onffl DPt. after nll expenses and dividPnds 
aro paid. something· like $7.000.000." And this. remE:'mb.er. on an 
outstanding capitalizntton of $24.000.000. • • • "ThE' talK from 
the surnr company officials is- not particula-rly favarable, for the r<'ason 
that this year they reduced the price to $4'.50 ner ton, and tl1ey are 
raising a grPa"t hue and cry regarding their in.ability to get seeds from 
Germany." etc. 

Most cordially, yours, 

ARMY VETEIUNABY SERVICE. 

Mr. SMITH of 1\-fichigan. I send a tele~:ram to the desk and 
asl• thnt it be read for th~ information of tlw Senate. 

The PRESIDE~T pro tempore. Without objection, the Se.c­
ret:uy .will read. 

The Secretary read as follows : 
LA.NSL'W, MICH., October 21, 191.4. 

Hon. WmLIAM ALDH.r SMITH; 
Senate Chamber, Washington. D. a . 

DEAR SENATOR : In behalf of 90{) veterinarians in our State I ear­
n~T~l:v reque!'lt you to use every ID1'ans in yom powet' to get tbe Army 
v<>terlnary bill oassPd bPfore adjournment. This bill has passed the 
!louse, and "is all ready for- final action. 

Yours, sincerely, 
GEO. W. DUNPHY, State Veteri·nm·ian.. 

ADDRESSES BEFORE A?.-fERICAN BAR ASSOCIATION. 

l\Ir. STERLING. Mt•. President. two notable addresses were 
delivered ye~erdny before the American Bar Association. that 
by ex-President Taft. the pre~ident of the American Bru· A~so­
ciation, being the annual aduress (S. Doc. No. 614}. and that 
of. Senator Roor- on the subject of "The layman's criticism of 
the lawyer" (S. Doc. No. 612). I ask unanimous consent that 
these two addresses be printed ench as a public document. 

-The PRESIDENT pro tempore. Unless there is objection, 
the request of the Senator from South Dakota will be granted. 
The Chair hears none, and it is F;O ordered. 

'llHE COTTO~ SlTUkTION IN THE SOUTH. 

Mr. SHEPPARD. I present a resolution passed by the Na­
tional Farmers' Congress, in session recently at Fort Worth, 
Tex., and ask that it be read. 

The PRESIDENT pro tempore. The Senator from Texas 
asks thflt the resolution presented by him may be read. The 
Ohair heurs no objection, and the Secretary will read. it. 
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